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Division Urged 

in Earnings of 
Reserve Banks 


Representative Steagall Fa- 
vors Distribution of In- 
come to Strengthen Small 
Country Institutions 


Method Advocated 
To Reduce Failures 


Comptroller of Currency Re- 
quests Supervision Over 
Holding Corporations for 
National Banks 


Distribution of a portion of the earn- 
ings of Federal reserve banks, over and 
above dividend and surplus requirements, 
to the member banks of the system as a 
partial means of strengthening the posi- 
tion of the smaller country banks and 
reducing the number of bank failures, 
was urged, Feb. 27, by Representative 
Steagall (Dem.), of Ozark, Ala., at the 
hearings on branch, chain and group 
banking being conducted by the House 
Committee on Banking and Cutfrency, of 
which he is a member. 

Mr. Steagall stated that if the earn- 
ings of Federal reserve banks that have 
accrued by reason of the operations of 
member banks in rediscounting with 
them, had been maintained as a separate 


fund, it would have heen sufficient to of 


have taken care of all the losses to de- 
positiors in member banks that have 
failed, and there would have been a con- 
siderable amount left over to go to the 
Treasury of the United States in the 
form of a/franchise tax. 


Mr. Pole Questioned 


Mr. Steagall indicated that he is a 
strong believer in the Federal reserve 
system and that it had done much to 
strengthen and improve panking condi- 
tions, but stated that it must be recog- 
nized that the necessity imposed upon 
member banks of carrying reserve bal- 
ances with the regional banks, on. which 
no interest is paid, and the elimination 
of a former source of revenue by. reason 
ofthe par:payment of checks within the 


system, has contributed to the lessened 
earnings of banks, As a measure 
of ice to these banks, and as a means 


of improving the present banking struc- 
ture of the country, Mr. Steagall stated 
that he favored a distribution of a ‘part 
of the earnings of reserve banks to mem- 
bers. 

Representative Letts (Rep.), of Daven- 
port, Iowa, opened the testimony by ask- 
ing John W. Pole, Comptroller of the 
Currency, who is supplying additional 
information in response to questions 
asked by members of the Committee, to 
distinguish further between branch and 
group banking. Mr. Letts indicated the 
“egg aetna for a holding corporation to 

formed that would control a branch 
system, and stated that there was at 
least one such holding company in ex- 
istence now, according to his informa- 
tion. : 
Safeguards Suggested 

He suggested the necessity for safe- 
guarding any system of branch. bank- 
ing, if any were adopted, to prevent 
control by holding corporations. In reply 
Mr. Pole called attention to his recom- 
mendation that his office be given some 
supervision over -the holding corpora- 
tions that acquire the stock of national 
banks, and indicated that, in his opinion, 
Congress has the power to 
ity for a measure of superVision of that 
character. 

Mr. Letts questioned the policy of 
banking supervisors and officers of post- 
poning bank insolvency as long as pos- 
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Army to Cooperate 
In Taking of Census 


Instructions Issued to All Com- 


manding Generals 
—__——— 

All Army commanders have been in- 
structed by the Secretary of War, Pat- 
rick J. Hurley, .to cooperate with the 
Bureau of, the Census, Department of 
Commerce, in the enumeration of the 
fifteenth census, according tq a state- 
ment made public Feb. 27 by the Depart- 
ment of War. The statement, in full 
text, follows: 

To cooperate with the Bureau of the 
Census in the taking of the fifteenth 
census, the Secretary of War has issued 
instructions to all commanding officers 
for this purpose. 

The commanding generals 
Hawaiian and Panama Canal depdrt- 
ments, when requested by the Director 
of the Census, will designate a suitable 
person. as census enumerator for each 
post, camp, or station within their com- 
mands. The commanding officer of each 
‘post, camp, or station, and other activi- 
ties of the military establishment within 
the continental limits of the United 
States, including Alaska, when requested 
by the Director of the Census, wil! 
similarly designate a suitable persen as 
census enumerator. ‘ 

In any case where the Director of the 
Census does not request the designation 
of an enumerator for a post, camp, or 
station, it will be the duty of the com- 
manding officer of that post, camp, o1 
station, to aid and assist the duly ap- 
pointed district census enumerator to se- 
cure the information required under the 
fifteenth census act. 

Distribution. of the schedules and in- 


structions for the taking of the census | 


will be made to census enumerators at 
Posts, camps, or stations as follows: 
"a. Within the continental limits of the 
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Output of Electricity Gained Plan for Added (Mr. Case Named to Head Board |Modified Wheat — 
11 Per Cent During Last Year| Power to Search 


Low Water, However, Re- 


sults in Lower Total for 
Hydro Plants 


Last year’s production of electricity 
by American public-utility power plants 
increased more than one-tenth over the 
preceding 12 months, according to a 
statement Feb. 27 by the Geological 
Survey, made public by the Department 
of the Interior. \ 

Low water in streams caused hydro- 
electric output to drop somewhat below 
the preceding year, but the deficiency 
was more than made up by the fuel- 
burning power plants, the statement 
shows. 

The fuel plants increased their output 
18 per cent, according to the statement, 
and did so with only 13 per cent more 
fuel than they used in the year previous. 
The performance of the fuel plants com- 
mends the “judgment and foresight” of 
those responsible, says the Department’s 
statement, which follows in full text: 

Preliminary figures of the total produc- 
tion of electricity by public utility power 
plants in the United States in 1929 indi- 
cate an output of 97,294,000,000 kilowatt 
hours, an increase of nearly 11 per cent 
over the output. in 1928. 

The low precipitation throughout the 
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Warmer Weather 
Stimulates Trading 


In Kansas City Area 


Business Volume in January 
' Exceeds That of Decem- 
ber and Increased Activity 

Is Recorded for February 


Kansas City, Mo., Feb. 27.—Business 
volume in the 10th Federal reserve dis- 


trict for January was greater than in 
December, but less than January, 1929, 
according to the monthly review of the 
Federal Reserve Bank of Kansas City. 

The. financial situation in the district 
for the first weeks of 1930 was char- 
setertced by a juctior.‘in-‘loatis, dis- 
counts. @ 


member banks to the lowest amount re- 
corded for two years, and also by a 
marked reduction of borrowings by mem- 
ber banks at the Federal reserve bank. 
Summary of Conditions 

The summary of district conditions as 
carried in the review follows in full | 
text: 


The. general volume of business in the 
10th Federal reserve district was slightly 
higher in January than that recorded 
for December but considerably lower 
than that recorded for January a year | 
ago. While the reports reflected some 
recovery from the recession in Decem- 
ber, the fact that January was the coldest 
month this region has witnessed in many | 
years served as a check on business and | 
accounted for some part of the decrease 
from a year ago. 

Warm Weather Aids Trade 

At the opening of February, a shift 
to higher temperatures and Spring-like 
weather stimulated activity in practically 
all lines, and preliminary reports to the | 
end of the third week indicated business 
was moving with steady strides toward 
the busy season of the year. 

Trade reports, complete for January, 
indicated seasonal gains over December 
in wholesale distribution, although the 
volume for the month was below that 
for January a year ago. Retail trade at 
department stores experienced a heavy 
decline’in January, such as usually fol- 
lows a December peak, but the month’s 
sales were smaller than for January a 
year ago. 

Production of leading manufactures, 
including the slaughtering ‘of meat ani- 
mals, made seasonal gains in January 
over December, but showed losses for 
nearly all dines as compared with Jan- 
uary, 1929. The January output of 
crude petroleum and soft coal was larger 
and shipments of zine and lead ore 
smaller than for the preceding month, 
while in all mineral lines the January 
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investments at . reporting | 


+ 


Taxation Reforms 
Proposed in Utah 
vy 


Voters to Decide. Changes 
In Constitution 


v 


State of Utah: 
Salt Lake City, Feb. 27. 


ONSTITUTIONAL amend- 

ments will be submitted to the 
voters of Utah next, November 
providing for a State income tax, 
the classification of tangible and 
intangible property, creation of a 
State tax commission, and chang- 
ing the system of taxation of min- 
eral mines, as the result of action 
by a specia! session of the legisla- 
ture which ended Feb. 26. 

In addition, the legislature en- 
acted laws to provide that the 
State instead of cities shall issue 
licenses to dealers in cigarettes 
and oleomargarine and collect the 
taxes, and adopted a memorial 
petitioning Congress to amend the 
Federal law so as to authorize the 
State to impose an equitable bank 
tax. 


Proposal to Operate 
Third Broadcasting 
Network Is Outlined 


Project of New York Inter- 
ests to Develop Chain Con- 
tingent on Allocation of 
Station WGBS 


Plans for the creation of a new nation- 
wide broadcasting network, to compete 
with the existing National Broadcasting 
Company. and Columbia Broadcasting 
System chains, were outlined to the Fed- 
eral Radio Commission Feb. 28 by Dailey 
Paskman, president of Station WGBS, 
New York City. 

During hearings on the application of 
this station for full time operation on the 
600-kilocycle. channel, in which two other 
New York and ‘one: Connecticut” station 
also are participating, Mr. Paskman said 
the project had teen discussed with d 
large number of stations, throughout the 
country. He said the enterprise would 
entail an expenditure of from $250,000 
to “$1,000,000, and that hé planned to 
raise the minimum amount among inter- 
ests in New York. 


Plan Is Opposed 

The whole project, the witness de- 
clared, is contingent upon the allocation 
of the 600-kilocycle channel to Station 
WGBS, upon which frequency it now 
operates experimentally, The plan, he 
declared under questioning by Vice Chair- 
man Sykes, presiding, is first to develop 
the “key” station and programs of first 
order. Then the chain itself would be 
created in settions—first in New Eng- 
land, then along the Atlantic seaboard 
to the South, and finally the Middle West 
and the Pacific coast, he declared. 

Arguments against the allocation of 
the frequency to Station WGBS are based 
largely on the contention that the sta- 
tion would be operating in too close prox- 
imity with Stations WNYC and WMCA 
in New York City, which are assigned to 
the 570-kilocycle channel. 
engineering principles prescribe a min: 
imum separation of 50 kilocycles betwen 
stations operating in the same metropoli- 
tan area, they ¢ontended. 

WGBS formerly was owned by Gimbel 
Brothers, in New York City, it was 
brought out, and at that time the project 
for a chain was being considered. The 
station was turned over to Mr. Paskman, 
its manager, by the department store. 
which retained one-third interest, and 
this later was purchased by Mr. Pask- 
man for $8,000, he testified. The witness 
said the capital stock of the station now 
is $6,000, and that he owns 9714 per cent 
of this stock. 

Commissioner William D. L. Star- 
buck declared that the station was as- 
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World Consumption of Rubber 


Expected to Exceed Production 


5 a 


Utilities Inquiry 
Urged in Kentucky 


Survey Would Serve as 
Basis for New Laws 


v 


Commonwealth of Kentucky: 
Frankfort, Feb. 27. 
SURVEY of the actions and 
service of public utilities in 
Kentucky is proposed in a resolu- 
tion introduced in the legislature 
by Representative Frank Lebus. 
An investigating committee com- 
ed of three members from each 
ranch is provided by the resolu- 
tion, which directs the committee 
to report to the 1932 seszion. | 
The committee also is directed to 
make recommendations as to the 
character of legislation that should 
be enacted if it is found that the 
utilities companies are taking ad- 
vantage of communities in the 
matter of rates and other things, 


Demands Are Said to Be In-) 


creasing Due to Many 
New Uses 


\ 


A general increase in world crude rub- 


r consumption in 1930 and a decrease 
world production is indicated in a 
neensus of estimates by European and 
American authorities, according to an 
analysis of forecast data made public 
Feb 26 by the rubber division of the De- 
partment of, Commerce, 

The estimates for world consumption 
aperege 840,570 tons as compared with 
the 1929 consumption of 790,000 tons. 
This expected increase, it was stated 
crally in bekalf of the division, antici- 
pates a larger demand for crude in view 
of the constantly expanding. new uses of 
rubber, as well as the projected increased 
cemands by makers of tires, rubber foot- 
wear, and mechanical rubber goods, 

The average of estimates, it was 
pointed out, would show a general expec- 
tation that for the year as a whole pro- 


only slightly, but there is also evident 
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Recognized’ 


Houses Opposed 


Attornéty General Mitchell! 


Objects to Howell Bill Af- me 


fecting District of Colum-. 
bia Enforcement 


Controversy Feared | 
_ Under Provisions 


| the new Bank for International Settle- 


Uniformity in Federal Legisla- 
tion Advised; Constitution- 
ality of Measure Is Viewed | 
As Doubtful 


Opposition to more drastic laws for 
searching private dwellings in enforcing | 
prohibition, was expressed by the Attor- 
ney General, William D. Mitchell, in a| 
letter to the Senate Committee on the 
District of Columbia on a bill (S. 3344) 
introduced by Senator Howell (Rep.), of 
Nebraska, to supplement the prohibition 
enforcement act in the National Capital. 

“In my judgment, effort to improve 
the, enforcement of the national prohibi- 
tion act may better be expended, at least 
for the present,” Mr.. Mitchell wrote to 
Chairman Capper (Rep.), of Kansas, “in 
other directions than in an attempt to 
make more drastic the provisions for 
searching private dwellings, an attempt 
which would arouse controversy with 
doubtful results.” 

Rights of Citizens 

Mr. Mitchell also opposed any provi- 
sion “to put the Government in an ad- 
vantageous position as a result of a 
seizure in violation of constitutional 
guarantees.” 

The full text of Mr. Mitchell’s letter, 
made public by Mr. Capper, follows: 

My Dear Senator: I have your letter 
of Feb. 19, transmitting a copy of Senate 
bill 3344 introduced by Senator Howell 
being ‘a bill supplementing the natignal: 

rohibition act for the District of Co- 
umbia. 

On Noy. 21 last, Senator Howell sub- 
‘Ynitted to me a draft of such a bill. 


here in 
to -you 
having 


9 


~» 


[Continued on Page 
‘Mississippi Is Urged 
To Operate Oil Wells 


Governor Bilbo Also Pro- 
posed Convict Develop- 
ment of Pecan Farm 


State of Mississippi: 

Jackson, Feb. 27. 
State development of prospective gas 
and oil fields on State-owned lands and 
the creation of a State pecan farm by the 
use of convict labor have been advocated | 
by Governor Theo. G. Bilb> in two special | 
messages to the Mississippi Legislature. | 
The governor asked for an appropria- 
| tion of $250,000 for sinking wells on | 
| State property near Jackson, where re- | 
cent developments, he said, indicate that | 
.the territory is destined to become a 

great gas and oil center. 
Property Held for State 

Governor Bilbo stated that he has per- | 


| ute from continuing an official connec- 
| 


With | 
that draft- as a basis, a bill was drawn | 


the ent and submitted 
en» at ‘the same. time. traris- 


Column 2.] | 


Of Reserve Bank of New York 


+ 
Deputy Governor Succeeds 
Post Recently Vacated by 
Mr. McGarrah 


The resignation of Gates W. McGar- 
h as chairman of the board of the 
Federal Reserve Bank of New York and 
Federal reserve agent, and the appoint- 
ment of J. H. Case to succeed him was 
announced Feb. 27 in a statement by 
the Governor of the Federal Reserve 
Board, Roy A. Young. 

* The Board has not received official 
notice from any quarter that Mr. MeGar- 
rah had been selected as a director of 


ments but Governor Young declared he | 
assumed the matter had been tentatively 
agreed upon by the responsible author- ; 
{ties in the bank. | 

Mr. McGar'rah was prohibited by stat- 


tion with any agency of the Federal Gov- 
ernment after appointment to a post with 
the Settlements Bank. Advices have been 
received by the Treasury several times 
that it was the desire of the Settlements | 
Bank organization committee to have of- 
ficial American participation. 

That, however, was held impossible 
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Highways to Be Built Motion to Dismiss 
By South Carolina at Petition in Packers 


Expense of $16,000,000 


Refusal of Supreme Court to 
Pass on Bond Issue Opens 
Way to Let Contracts, Says 
State Commissioner 





State of South Carolina: 

Columbia, Feb. 27. 
Contracts for highway construction to 
st approximately $16,000,000 are ready 
‘f be let as a result of what was termed | 
the “virtual dismissal’ by the Supreme 
Court of the United States of an appeal 
involving. South Carolina’s $65,000,000 
| bond issue, according to an announcement 
‘commissioner, Ben. 


By See chief highway commissioner, Ben 





Road and bridge work representing 562 
miles of hard-surface and 95 miles of 
earth-type roads, together with the nec- 
| sary bridges, ‘will be done simultane- 
ously in the State’s 14 judicial districts, 
Mr. Sawyer stated. Twelve full survey 
|parties now are in the field, he said. 


Work Ready to Start 


At the same time Mr. Sawyer an- 
nounced a list of road and bridge work 
ready to be let as authorized and di- 
rected by the highway commission. The 
proposed work is to be started almost 
immediately, he said, and involves prac- 
tically every city, town and village in 
the State. 

“The State highway commission has 
not adopted a construction , program,” 
Mr. Sawyer stated, “and therefore it is 
not known the particular roads that will 
be advertised for the first or early let- 
tings. The construction of connecting 
links in the hard surface system and the 
construction of important roads in coun- 





| ties where little or no paving has been 
| done will be given priority in the mak- 


ing of the State-wide construction pro- 
gram. 
Simultaneous Construction 
“It will be the purpose of the State 
highway commission first to provide hard 
surface connections between the centers 


Uniform Magazine | 

Addressing Sought 
vv 

Postal Officials Consider || 


Standard Labeling 


v 


UGGESTIONS that magazine 
publishers of the country adopt 
a uniform place on their magazines 
to stick address labels as an effi- 
ciency move are being weighed by 
postal officials, according to an oral 
statement Feb, 27 on behalf of the 
Post Office Department. 

The labels age now placed on the 
top, bottom, side, middle, back or 
front of magazines and consider- 
able time is being lost by postal 
clerks in “working” the magazines 
through the mails, it was said. 

It was explained that the matter 
has been taken under consideration 
with the view of requesting the 
publishers to cooperate with the 
postal service in having the address |) 
labels placed on the magazines 
properly. | 





| 


| 
} 


Litigation Is Argued 


Court Takes Under Advise- 
ment Questions Raised by 
Grocers in Opposing Ap- 
peal to Modify Decree | 


The motions of the National Whole- | 
sale Grocers’ Association and the Amer- 
ican Wholesale Grocers Association to | 
dismiss the petitions of Swift & Com- | 

any and Armour & Company and re- | 
ated firms for a modification of the so- 
called “packers consent decree,” entered | 
in 1920, were taken under advisement | 
Feb, stice Wendell P. Stetiony, | 


4 


ing arguments on “the 


motions and pending the filing of briefs | 
by the parties: ; / 

The Assistant tod the Attorney General, 
John Lord O'Brian, representing the 
Federal Government at\the hearing, told | 
the court that the Government has} 
raised in the answer which it has filed to 


| 


Policy 
By Farm Board 


Planned’ 


Mr. Legge Declares Action ! : 


Has Been Forced by Stor 


age Congestion; More Exe _ 


tensive Loaning Possible: 


New Storing System 
May Be Considered 


Chairman Announces Receipt 
Of Grain Not Owned by 
Farmers Resulted in 
ening of Restrictions 


including cars on tracks, is congested t® 
the point where railroads are threateni 
an embargo on the movement of the 


; Tight a 
oe 
Explaining that wheat storage space | 


a 


rain, Alexander Legge, chairman of the ; i 


ederal Farm Board, stated orally Feb, 
27 that the Board is working on a plan 
for holding wheat “up country” and ass 
suring farmers that when they do sell, 


after the present situation has cleared, | 


loan basis. ‘ 


Chairman Leg~e’s statement was made 
follo:-" g a conference earlier in the day. 
with Tvesident Hoover at the White 
House. No comment on Mr. 


they will receive at least the Board’s 


ig 


Le % ne? 
visit was forthcoming from the White 1 


Hous >. 


Congestion of storage forces a change of 


in the wheat policy of the Board, which 
already has 25,000,000 bushels on its — 
hands, Chairman Legge said. ; 
The new program, he said, may in- 
volve more extensive loaning by the 
Board, he added. ' * 
The modified policy, primarily intended 
to relieve the present congestion, he 
plained, is for the 1929 crop only, an 


vies 


has nothing to do with wheat grown this aad 
Cigale 


year. 


Chairman Legge said that he re 
plan could be devised by which the 
could assist farmers who do not belong 
to cooperatives, and growers who do 
belong to’ set-ups that 
tives in the legal sense. Mr. 
pressed his sympathy with all. fm 

t inderata 


id said r 
pari of view pa Wa owers Wh 
belonged to organizations they consid 
to be cooperatives although such set-up 
from the point of view of law were not 
really organized as cooperatives, 
Purchases Restricted ‘ 
For a time the Board, through its — 
agencies, the Farmers National Grain 


Par gt 


the petitions the contention that the peti-| Corporation and the Grain Stabilization 
tioners do not state a cause\of action for | Corporation, was taking over wheat from 
modification of the decree, and wouid | other than cooperative sources, and pay- 
present its arguments in support thereof |ing the Board’s loan basic price, the 


sistently refused to lease State land on |°f population and necessary trunk lines 
the usual one-eighth royalty basis, feel-| for through travel. The system will be 
ing that it would be “almost criminal” | built simultaneously in the 14 judicial 
to sign away such rights of the people |circuits and the work will be let as 


that “are destined to become worth un- 
told millions to the State.” 

“T’ have been slow in becoming excited 
over the many reports of the prospects 
of discovery of gas and oil in Mississippi 
territory,” Governor Bilbo said, “but the 
recent test made in the gas well near 
the capital, together with the judgment 
and conciusion of many experts, have 
almost persuaded me to believe in the 
certainty that the Jackson territory is 
destined to become a great gas and oil 
center. 

“For over two years, I have persist- 
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Business Conditions 
Unstable in Bolivia 


“American firms are advised to exer- 
cise the utmost care in granting. credits” 
in Bolivia, where no-substantial improve- 
ment in the business situation is fore- 
seen until tin mining conditions become 
more favorable, according to a cablegram | 
from the vice consul at Paz, Edward 
P. Trueblood, made public Feb. 27 by the 
Department of Commerce. 

Department’s statement follows in 
full text: 

Tin prices in Bolivia continue at low lev- 
els, quotations on Jan. 29 being £180 11s 
3d per ton and going as low.as £172 16s 





ruary tin prices have been fairly steady | 
between £172 and £176 per ton. The tin | 
producers who are most seriously affected 
are preferring to continue operations at 
a loss for the time being rather than to 
incur the heavy expense of closing down 
until prices improve. Exchange on New 
| York declined from 2.79 bolivianos to 
|the dollar to 2.79% on Jan. 27, and 


3d_on Feb. 14 (pound = $4.86). Since Feb- } 


quickly and orderly as can be done eco- 
nomically. 

“The roads which are now ready to let 
represent 562 miles of hard surface and 
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As Parachute 
Navy Seeks Product With’ 
Moge Durability and 
Better Performance 


After several years of moré ‘or less | 


| Adiadihmenn Firms Advised fs Use| stagnation a development of parachutes 


Care in Granting Credits 


| for use of aviators has taken place, J. E. 


Sullivan, of the Bureau: of Aeronautics,. 
Department of the Navy, stated orally 
Feb. 27. 


The industry is a growing one, accord- 


| ing to Mr. Sullivan, who pointed out that 


the latest figures compiled by the Aero- 
nautics Branch of the Department of 
Commerce show that the number of air- 
craft pilots holding active licenses now 
totals 10,701. Furthermore, parachutes 
| constitute no minor item in the equip- 
ment of an aviator, as they sell com- 
mercially for approximately $350 each, 
although they. are bought for military 
purposes for considerably less, it was 
| explained. 

A cotton substitute for the silk used 
in parachutes is being subjected to ex- 
en which has the advantage of 
eing cheaper than silk, Mr. Sullivan 
said. While commercial interests are 
employing cotton to a certain extent, the 
Bureau of Aeronautics has not arrived 
}at any definite conclusion regarding 
| their use for naval purposes, it was said. | 

‘There are four major manufacturers | 





drop another point to 2.80% on Feb. | 


| 





| level, Mining operators are hoping for 
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of parachutes today while there were 


| duction will actually exceed consumption | 5, since which it has maintained that| only one or two fye years ago, it was 


pointed’ out, A recent’ improvement 
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later if a hearing is had on the petitions 
and answer. 


Brief Will be Filed 
Relative to the position taken in the 
motions to dismiss that the court is now 
without power to entertain the petitions | 
or modify the decree, Mr. O’Brian stated 
that “we have not felt warranted in con- 
testing the jurisdiction of the court.” | 
At the request of the court, however, Mr. 
O’Brian stated that the Government 
would file,a brief on the questions raised | 
by the motions. 
Counsel for the grocers’ associations, | 
Edgar Watkins and Frank \K. Nebeker, 
contended; in support of their motions, | 
that the court was without jurisdiction, | 
the decree having become final, to hear 
and determine the petitions for its modi- | 
fication. The court, it was stated, has | 
no jurisdiction to “in any wise affect the 
decree of Feb. 27, 1920, because such de- | 
cree was a consent decree,” without, the | 
consent of all the parties. 
Packers’ Claims Disputed 
Even though the court has jurisdiction | 
of-the subject matter of the petitions, 
they argued, there is no reason in equity | 
why the court should exercise its power | 


[Continued on Page 2, Column 4.] | 
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‘Flyers Said to Be Increasing | 


s Are Developed 


Hawaii Maintains | 
Employment Level: | 
vy 


Low Sugar Prices Affect | 
Business Generally 


v 

HERE is very little unemploy- || 

ment in Hawaii. The sugar 
§ndustry affords employment for || 
49,000 wage earners, and the pine- 
apple industry an additional 12,000 
throughout the year. The pay rolls 
of these two maintain the basic re- 
tail trade of the islands. 

Weather conditions are normal || 
and all sugar-cane mills are busy. }) 
From present indications an aver- 
age yield of sugar and pineapples 
is anticipated, but the coffee crop || 
is short. Low sugar prices con- || 
tinue to affect general business 
conditions, as only the most eco- || 
nomical producers are realizing || 
satisfactory profits at present price 
levels. Ranchers report a shortage || 
of fat cattle. 
' Automobile sales have declined 
somewhat, and building is quiet, 
with little activity in real estate. 

Business competition is keen 
and the retail and jobbing busi- |) 


nesses are slow. . P } 


(Issued by Department of Com- || 


| ing criticall 
| we never did; but when some one com- 


| uation was lower. 


Chairman recalled, Mr. Legge said that 
he regretted that the Board was forced 


tto abandon this policy by those who 


abused it, and had to resort to purchas« 
ing wheat at the loan basic price only 
of cooperatives. 

“We are not,” Mr. Legge stated, “look- 
at any farmers wheat, and ~ 


mences unloading an immense amount 


|of privately uwned wheat, we have to 


tighten up.” 
A great deal of wheat appeared in the 


| yards where the Board’s agencies were 


are not cooperas. | 


purchasing that appeared to be farmers? ~ 


wheat, but that-the Board knew perfectly 
well was not, he pointed out. “This 
was not only bootlegging, but high jack- 
ing,” the Chairman declared. 
Program Not Decided 
An alteration in the Board’s wheat 
activity is necessitated, according to Mr, 


[Continued on Page 5, Column 2.] 
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Exports of Gasoline 
Increased in January 


x 
. 


Gain in Value Also Shown, Says _ 
Commerce Department ~ 


An increase of 17 per cent in the 


quantity of gasoline exported from 


United States during the month of Jans 5 


uary and a gain of about 9 per cent ij 
value, as compared to January, 1 
was recorded’ in the month’s petroleu 
exports, according to figures made pu 
Feb. 27 by the statistical division of 
Department of Commerce. . 
Lower prices at Gulf and eastern po: 
caused the. lower valuation gain, wh 
was indicated also in other petrole 


| products exported during ‘the month, 


was stated orally at the petroleum 
tion of the Department. The inéres 
gasoline shipments manifest the upw 
trend in the exports of this commodi 
due to the growing world consumptio 
of motor fuel, it was stated. 

Kerosene exports were slightly great: 
than the previous January but the y, 
Gas and fuel oil ships 
ments decreased by 9.5 per cent in qu 
tity and approximately 19 per cent, 
value. Lubricating oils were 19 per ce: 
lower but the value of the shipments 
clined. by about 13 per cent, indie 
the more stabilized price situation in 
product, according to the division. 

Shipments of crude petroleum, 
flected more uniform price levels, e} 
declining about 9 cent in 
but 6 per cent in value as comp 
GAnnary, 1929. Paraffin wax 
creased .by 14 per cent, but 
per cent in valuation, indic¢ 
duced prices in this cop 
stated. ah, 

Total exports of refined . rolet 
amounted to 11,160,985 bartels valued 
$41,978,122 as compared ans 860, 1; 
barrels valued at 1,387 in 19% 
Crude exports were . 1,807,927 barre 
amounting to $2,486,189, Gasoline st 
ments accounted for more than hy 
the value of the refined 
ports and amounted to $23,131, 
cording to the division, 
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siders Repeal 


Df Intangible Tax 


Special Session Opens to Act 


~~ 


On Governor’s Proposal 
That Existing Law Be 
Stricken From Statutes 


State of Kansas: 

« Topeka, Feb. 27. 
The Kansas Legislature was convened 
, in special session Feb. 27 to act upon 
the recommendation of Governor Clyde 
*M. Reed that the intangible .tax laws 
"be repealed. A concurrent resolution 
'. fixes the date for cessation for the con- 


ly The Congress of th 


United 


Proceedings of February 27, 1930 


e 
States 


- The Senate | 


THE SENATE met at 11 a. m., 
Feb. 27. Senator Smoot (Rep.), of 
Utah, served notice that he will ask 
the Senate to remaim in session daily 
until 10 p. m. until the tariff bill is 
completed, except on. Saturdays. 
Senator Dill (Dem.), of Washington, 
introduced a resolution to prohibit the 
sconsolidation of Northern Pacific, 
Great Northern, and Spokane-Seattle 
railways. The resolution was referred 
to the Committee on Interstate Com- 


_ Bideration of bills at midnight Feb. 28. | 


In his message to the legislature Gov- 
“ernor Reed said that he recommended 
* the repeal of the intangible tax laws 


“with reluctance,” but that an emergency 
exists in taxation matters. He suggested 
~ that the legisiature might consider cer- 
tain recommendations of the tax code 
_ commission if it was desired to remain 
in session for a short time after dis- 
posing of the intangible tax laws. 
Court Opinion Discussed 
Discussing the recent opinion of the} 
Supreme Court of Kansas (U. S, Daily, 
3555), Governor Reed said: 
“In this opinion the court makes it 
uite clear that the discrimination in 
the taxation of national and! State banks 
is not directly occasioned by State legis- 
lation, but rather by the effect of a 
Federal law guaranteeing that shares 
in national banks shall not be taxed at 
a higher rate than competing moneyed 
, capital. Shares of stock in State and 
national banks are, for purposes of as- 
sessment and taxation, regarded as per- 
«sonal property. They cannot be classified 
as intangibles and taxed at a low millage 
rate, since the Constitution does not per- 
>mit of stich classification or taxation. 
But nevertheless the Supreme Court in 
the decision referred to, in order to avoid 
a discrimination in the taxation of shares 
‘in State banks, as with shares in national | 
banks, has held that State bank shares! 
can be taxed no higher than the intan- 
. gible rate of tax secured by shareholders 
-In national banks. 


Equal Taxation Advocated 


“In so far as taxation is concerned, 
there is no legal distinction between 
- shares of stock in a State bank and any 
~ other unclassified general property. But 
if such shares, as the court has said, 
_cannot be taxed at a higher rate than 
that provided by the intangible law, is 
it not a fair deduction that all other | 
unclassified property should likewise be | 
“taxed at the same rate? To do other-| 
“wise would it not create a discrimina- | 
tion? If this is true, then shares of 
.bank stock must bear the same rate as 


land, horses, furniture and any other |: 


property. And if the fact that holders | 
of shares of stock in national banks are | 
permitted to pay at the intangible rate | 
‘creates an unlawful discrimination | 
against shareholders in State banks, 
then it likewise creates the same dis- 
crimination sgpin’s all general property 
not susceptible of classification under | 
the Constitution.” | 

The governor said that following the | 
supreme court's decision’ he sale the 
attorney general and the tax commission | 
for advite, and was told that the intan- | 
'gible tax ‘statute, the mortgage registra- 
‘tion statute and the statute concerning | 


| bly reported by the House Committee on 





secured debts should be repealed. 

“We are undeniably facing the possi- | 
bility of almost endless litigation on the 
question of what is a proper rate of 
‘taxation for the various classes of prop- 


’ 


_ erty outside of bank shares, whether| 


ei 


mt n.amendment to the inheritance tax 


a 


pe 
) 


P| | An increase in the fees charged to mo- 


7 


e 
+ 


‘tax, he said. 


a 


State or national,” Governor Reed con- | 
‘tinued. | 


Taxpayers Protest Payment ' 
. “In fact, the tax commission advises | 
me that in several counties of the State| 
taxpayers are moving to protest pay- 
ment of the second half of taxes accru-| 
ing in 1929. We seem to be facing the! 
probability of endless litigation and un-! 
‘settlement of revenues necessary to con- | 
duct city and county government, includ- | 
ing the schools. Such a situation can 
not be ignored by those in responsibility. 
_ “With few exceptions the national | 
banks are now paying taxes at the in-| 
‘tangible rate of 50 cents for $100. The! 
difference in the taxes accruing from 
‘those banks at this rate and what would| 
accrue at the ad valorem rate in the 
-various locations where the banks are| 
situated is $698,248. The State banks| 
‘have now secured legal right to pay | 
taxes upon shares at the intangible rate. | 
The loss in revenue to the various taxing 
units, calculated upon the same basis as 
stated above, amounts from this source 
‘to $868,000; the aggregate loss in taxing 
revenues from these sources is $1,566,- | 
248. The loss cf this revenue is most 
serious to local taxing units; and espe-| 
cially to school districts. But when this 
loss is coupled with the near certainty 
of an extension of litigation to include| 
»™much other property, there seems to be| 
Mo course open except to recommend re- 
me of the intangible tax laws, thereby 
deaving the way open to assess all prop- 
erty on the same basis. 


Action Taken Reluctantly 

“I do this with reluctance, for I am 
‘aware of the unsettling that will be 
produced by this action and the loss of 
isuch benefits as have flowed from those | 
laws. I am especially reluctant to 
‘recommend the repeal of the mortgage 
registration law, but I see no other way 
jout of the dilemma.” 

Governor Reed suggested that the leg- 
Aslature give consideration to the amend- 
iment of the constitution, which was writ- 
‘ten in 1859, and further suggested that 

the legislature desired to remain in 
ession a short time after disposing of 
tthe intangible tax laws consideration 

ht be given- to the following: 





w to take advantage of the credit fea- 
ature of the Federal estate law, which 
‘would increase the tax revenue of the 
tate and diminish that of the Federal 
Government without changing the gross 


; Insurance Tax Unsatisfactory 
Enactment of a measure to clarify the 
i tax situation and increase the 
of the State and counties from 
source. “At the present time,” he 
“insurance. company tax conditions 
almost as unsatisfactory as bank tax 


Ci 


to vehicles used in commercial trans- | 
‘portation on State highways. 
increase in the fees charged in| 
and county offices for services ren- 


to particular classes of people, 





special mention of public utility | 


+ Various bills and weports from com- 
mittees were submitted: : 
Senator Jones (Rep.), of Washing- 
ton, opened discussion of the tariff, of- 
fering an amendment to place lumber 
on the dutiable list. (Details on e 
5). Senator Nye (Rep.), of North 
Dakota, opposed the amendment. 


Senator Norbeck (Rep.), of South , 


Dakota, opposed the Jones amendment. 
Senator Walsh (Dem.), of. Massachu- 
setts, also opposed the proposal. 

Consideration of the tariff bill was 
continted at a night session. 


The House of Representatives 


THE HOUSE met at noon, Feb. 27. ¢ World War Legislation Committee 


A message from the Senate re- 
ported ‘its adoption of H. J. Res. 23, 
for United States participation in the 
international conference_on codification 


of international law, and other meas- | 


ures, 


‘The majority leader, Representative | 
Tilson (Rep.), of New Haven, Conn., | 


announced that the President had just 


issued a statement canceling plans | 
for the White House reception in honor 


of Congress, on accgunt of the critical 
condition of the former Chief Justice 
of the United States, William H. Taft. 

Representative Rankin (Dem.), of 
Tupelo, Miss., called attention to his 
having filed a petition to discharge the 


Hydraulic Office Sought 
ForHonolulu in Measure 


Establishment of a hydraulic office at 
Honolulu, Hawaii, and the attendance of 
the Marine Band at the Confederate 
veterans reunion to be held at Biloxi, 
Miss., are authorized in two bills (H. R. 
1222 and H.. BR. 6349) respectively, 
which were sordered favorably reported 
from the House Committee on Naval Af- 
fairs Feb, 27. 

The Committee also ordered favorably 
reported a bill (H. R. 3801) which would 
waive the limiting period of.two years in 
Executive Order. No. 4576 to en- 
able the Board of Awards of the Navy 
Department to consider recommendation 
of the award of the Distinguished Flying 
Cross to members of the Alaskan aerial 
survey expedition. 


Loans of Air Equipment 
To States Are Proposed 


from further consideration of a bill 
he introduced regarding veterans. 

Representative Denison (Rep.), of 
Marion, I!l., chairman of the Interstate 
Commerce subcommittee on bridge 
bills, called up a number of bridge bills 
passed by the Senate. A bill (S. 3297) 
for a bridge across the Ohio River be- 
tween Owensboro, Ky., and Rockford, 
Ind., and three other bridge bills (S. 
3405, S. 3197, and S. 875) were passed. 

Bills on the private calendar wére 
than. considéred. 

The House passed 110 bills on the 
private calendar and afijourned at 3:30 
p. m. until noon, Feb. 28. 


War Veterans Bill 
| Favorably Reported 


Provisions Are Made for Per-' 
sonal Disabilities and! 
Family Assistance 


| Legislation amending numerous pro- 


visions of the World War veterans’ act 
of 1924 and carrying an additional ex- 
|penditure of $100,000,000 for veterans’ 
| activities, is provided in the Johnson Lill 
which has just been ordered favorably 


| 


World War Veterans’ Legislation. 

One of the amendments included in the | 
| measure as adopted by the Committee 
| would eliminate power of the Comptroller 
| General to reverse decisions of the Di- 
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‘On Motion Filed 


Tn Packers 


tion Seeking Modification 
Of Consent Decree Taken 
“Under Advisement 


[Continued from Page 1.] 
to change the terms of the consent de- 
| cree. , 

On behalf of the packer petitioners, it 
was argued by Frank J. Hogan before 
Justice Stafford that the decree was en- 
tered under the Sherman Anti-Trust Act 
in the public interest, and that the court, 
in the public interest, had jurisdiction to 
; modify the terms of the decree. “Can it 
be said,” he inquired, -“that thi court’s | 
hand is stayed over its own decree ren- 
dered not in a private matter; but in the 
public interest?” 

The request for modification, Mr. 
Hogan decl&red, “is based on a revolu- 
| tionary change in the marketing of prod~ 
j ucts covered by this decree.” The rapid 
growth of the chain-store movement; 
| since the entry of the decree, he, claimed, 
|has brought about a condition in which 
| the chain stores are competitors of the 
national packers in the slaughtering and 
| packing of meat products, but the na- 
tional packers are prevented by the de- 
leree from competing with the chain 
|; stores in the distribution and sale of 
|meat and other food products. 

The consent decree was entered in a 
suit brought under the Sherman Anti- 
trust Act against the then five national 
meat packérs and their associated firms | 
and agencies, and restrained them among 
other things from preparing, distributing 
and selling so-called “unrelated” food 
products other than meat and from oper- 





| ating retail meat markets. The validity 


of the decree was-upheld by the Su-} 
preme Court of the United States in 
1928. 

The petitions of the packers seek modi- 
fication of the decree to permit them to 
handle and distribute other food prod 
ucts than meat and to sell meat products 
at retail. They also request the removal | 
of restrictions against the ownership of 
stock in terminal railroads. 


History of Case Detailed 


Mr. Watkins, arguing for the Ameri- 
can association, detailed to the court the 


decree and the litigation involving the 
decree since it was entered. 


court in the decree refers, he pointed 
out,‘only to relief “as may become neces- 


oe urmoatgey Starements Owty Ane Peesenten Herm’ Bera 
a eka Puneonie Witnour Comment By Tue United States Dairy 


Heard |Repeal of Dry Amendment Is Urged 


‘At House Hearing by Pierre S. du Pont 


_. | Delaware Industrialist Says Many Auto Executives Favor 


Prohibition But Fail to Observe Law 


Charging that many executives of the 


hibition because it is considere& a good 


the afternoon session said everyone be- 


a Question of Dismissing Peti-| autotmo.:« " dustry are in favor of p-o-| lieved, 10 years ago, that national pro- 


hibition was possible and that che repeal 


thing for the-worl:ingmen, but that they.| of the Eighteenth Amendment» was im- 


themselves do not observe the Eighteenth 
Amendment, Pierre S. du Pont, Wilming- 
ton, Del., former president of the Gen- 


eral Motors Corporation, before tha} but merely a flaw in the law itself, he; 


possible, but today these opinions are 
just the opposite. Failure of prohibition 
does not indicate a flaw in democracy, 


House Committee on the Judiciary, Feb. | said. 


27, edvocated repeal of the Eighteenth 
Anend:..ent to the Constitution. © ‘ 
The problem tat is to be settled is to 
cure those who drink in excess and, since 
this number is comparatively few, Mr. 
du Pont said, there should be no nation- 
wide prohibiti6n. Since prohibition there 
has been an increase in the number of 
drinkers of hard liquor, due to the ac- 
cessibility of this type of liquor and the 
facilitic: of handling it in small pack- 


jages. he declared. 


Mr. du Pont said that in 1925 he had 
received reports from Washington, D. C., 
on request, that prohibition enforcement 
in the West and South was 100 per cent, 
and while there were some weak spots 
in the East, enforcement was very near 
perfect in that section. It was his opin- 
iow, he declared, that there has been a 
general slump in the enforcement of 
prohibition in this country since 1920. 

In reply to more than 100,000 ques- 
tionnaires sent to voters in the State of 
Delaware, which included practically all 
the known voters of all classes -and 
races, asking if they wished a repeal of 
the Eighteenth Amendment, Mr. du Pont 
stated that he had received more than 
40,000 answers, and 90 per cent of these 
were in favor of a repeal. The same 
proportion of answers held true in a sim- 
ilar questionnaire sent to the 36,000 em- 
ployes of the du Pont Company, he ex- 
plained. n 

It is time the liquor traffic should be 
turned over to respectable people, he 
said. He said he believed that, if de- 
sired, respectable and upright men in 
every State could be found who would 
be willing to assume control of the traf- 
fic of liquor. 5 

In reply to a question by the Commit- 
tee, Mr. did Pont said he believed the 
automobile industry had made such @ 
change in the economic condition of this 
country, that, it could not be claimed that 


prohibition is responsible for the improve- 


ment of conditions. ; 
Henry H. Curran, of New York, presi- 
dent of the Association Against the 


|reported by the House Committee on} events leading up to the entry of the| Eighteenth Amendment, told the Com- 


mittee that prohibition might well be 
called “The Great American Mistake.” 


erally despised and so cheerfully abused,” 
Mr. Curran stated, that it could not in 


rector of the Veterans’ Bureau on facts! sary or appropriate for the carrying out| spirit be called part of the Constitution 


or law. 


|}and enforcement of this decree. and for/| of the United States. 





Another provision of the amended bill 
| presumes that any veteran's disability 


hereafter any application which the 


tary of War to loan aeronautical equip-| prior to Jan. 1, 1925, would be presunfed | decree.” 
ment and material for research and ex-|to be acquired in service subject to re- 


perimentation, 
States which brought State owned prop: 
erty into the Federal service in 1917, and. 
for other. purposes were ordered favora- | 
Military Affairs F 
The following 

H. R. 704, H. R. 4050, H. R. 1420, H. R. 
48, H. R. 4124, H. R. 6348, H. R. 9425, 
and H. R. 10118. 


b. 27. 


Extension of Search 


Authority Opposed 


Mr. Mitchell Objects to Pro- 
visions in Howell Bill 


[Continued from Page 1.] 


mitted to Senator Howell. His first 
draft was used in this way in order to 
avoid confusion and to bring about coop- 
eration between those having the same | 
purpose; that is, to improve enforcement | 
in the District. | 

Senator Howell’s bill (S. 3344) was| 
no doubt prepared by him after seeing | 
the draft made in this Department. I 
enclose 4 memorandum which states the | 
particulars in which Senate bill 3344 
differs from the draft I sent you on} 
Dec. 20 

There are but two points of difference 
which I desire to emphasize: 





1..In his bill, Senator Howell has| 


added a provision to section 10 which 
allows search warrants to issue in the 
District of Columbia to enter dwellings 
if a still is unlawfully set up or used 
therein or if liquor is unlawfully deliv- 
ered thereto or removed therefrom. The 
national prohibition act now allows 
searching of dwellings only if there be 
proof that liquor is being sold therein. 
The effect of Senate bill 3344 would be 
to subject the dwellings of persons re- 


siding in the District of Columbia to} 


more drastic searches than Congress has 
authorized in the United States, Alaska 


ills " were included: | 


|months thereafter. 


| ment or conversion. 


fection subsequent to service, except in| 
cases of tuberculosis, paralysis, paresis, 
etc., in which case the presumption is 
conclusive. 

It was pointed out by Representative 
Johnson (Rep.), of Aberdeen; S. Dak., 
chairman of the Committec and author 
of the bill, that this amendment will af- 
fect some 84,000 veterans and wil! neces- 
sitate the additional expenditure of ap- | 
proximately $76,000,000. 

A further amendment provides that all 
World War veterans who are hospital- 
ized under nonservice connection condi- 
tions who receive an income of not more 
than $1,000 per year, exclusive of cém- 
pensation or pension, will have sent di- 
rectly to their families certain money 
allowances during their period of hos- 
pitalization and continuing for two 


The monthly rate provided is as fol- 
lows: wife, $30; wife and one child, 
$40, and $6 for each additional child; 
one child, $20; two children, $30; three 
children, $40, and $6 each additional 
child. ‘ 

Another provision would make all the 
policies of insurance incontestable from 
date of issuance except for fraud, non- 





| payment of premiums, or the fact that 


the man was not in the naval or military 
forces, and prohibits the Government 
from estoppage on account of reinstate- 
The-bill also pro- 
vides many other amendments. 


Idaho Legislature Passes 
Three Bills and Adjourns 


State of Idaho: 
Boise, Feb. 27. 
The special session of the Idaho Legis- 
lature has adjourned after passing Sen- 
ate bill 1 and House bills 1 and 2, 
which have been submitted to the gov- 
ernor for his signature. 
Senate bill 1 calls for the issuance of 
$1,000,000 treasury notes in anticipation 
of collection of the State gasoline tax to 





and some of the insular possessions. 

I do not believe thisy discrimination 
would be justified. It is true that in 
some States local State legislatures have 


made more drastic provision for search| 


of dwelling than has Congress in the 
national prohibition act, but that. does 
not seem to justify lack of uniformity in 
Federal legislation. Furthermore, in my 
judgment effort to improve the enforce- 
ment of the national prohibition act may 
better be expended, at least for the pres- 
ent, in other directions than in an at- 
tempt to make more drastic the provi- 
sions for searching private dwellings, an 
attempt which would arouse controversy 
with doubtful results. 

2. In Senate bill 3344 there has 
added in section 10, a provision th 
the Government makes an illegal. se@are 
of Hquce it shall not be returned unless 
the claimant is able to show he possessed 
it lawfully. 

A serious constitutional question arises 
as to the validity of a provision which 
attempts to put the Government in an 
advantageous position as the result of 
a seizure in violation of constitutional 
guaranties; but aside from that, and as 
a matter of principle, the Government, 
by violating the constitutional rights of 
the citizen, should not be placed in a 
better position than it otherwise would 
be in. In the long run, nothing will be 
gained for the cause of law enforcement 
by such means. 

In the other respects in which Senator 
Howell’s bill differs from that prepared 
in this department, I see no reason to 
sake any exception to what his bill con- 
ains, 


en. 
if 


A summary of testimony before 
the House Committee on the Judi- 
ciary, advocating repeal of the 
Eighteenth Amendment, will be 
found on this page. 


be used for highway construction and to 
be repaid in $200,000 semiannual install- 
ments beginning July 1, 1931. 

House bill 1 makes an appropriation to 
cover the cost of the special session. | 
House bill_2 increases the gasoline tax 
from 4 to 5: cents per gallon. | 

Senate concurrent resvlution 1 requir- 
ing the/State highway bureagi to employ 
only Idaho citizens on public works con- 
struction where consistent with law and 
economy was defeated. 


Postmaster General Seeks to 


The Watres bill (H. R. 9500), which is 
sponsored by the Postmaster General, 
Walter F. Brown, to promote the de- 
velopment of American aeronautics by 
encouraging more air passenger traffic, 
will be taken up shortly by the House 
Same on the Post Office and Post 

oads, the chairman of the Committee, 
Representative Sanders (Rep.), of Staf- 
ford, N. Y.,, stated orally Feb, 27. 

Representative Sanders declared that 
a meeting of the Committee would be 
held as soon as copies of the printed 
testimony, taken in connection with the 
bill, could be obtained. With this infor- 
mation at hand, the Committee would 
proceed to name a subcommittee, which 
is to report’ back to him and his: col- 
leagues with recommendations, 

The chairman said he had no opinion 
to express regarding the merits of the 


‘testimony offered by those who are spon- 


Such language, Mr. Watkins said, can 


grant relief, to those|buttal by showing accident or acute in-| mean no more than that jurisdiction is| added, and local self-government is the 


retained for the purpose of entertaining 
applications necessary for carrying out 
and enforcing the degree» >The original | 
decree, he explained, granted a perpetual 
injunction. . The subject’ matter of the 
suit, he said, was finally adjudicated by 
the decree. Since the decree was en- 
tered by consent of the parties, Mr. 
Watkins argued that it cannot be modi- 
fied except by the consent of all inter- 
ested parties. 

Assuming the court’s jurisdiction, Mr. 
Watkins continued, the petitions do not 
show facts warranting modification. 

“Statements in the petitions urged as 
the basis for the modification of the con- 
sent decree were in existence at the time 
the decree was entered,” he spid, adding 
that if since 1920 there had been a 
marked development in chain stores and 
other fields of industry, the fact is not 
ground for a modification of the consent 
decree, 


Property Rights Argued 

Mr. Hogan, counsel for the petitioners, 
argued that the packers by consenting 
to the entry of the decree, did not thereby 
contract away their property rights. 

“If the decree is irrevocable,” he said, 
“then it takes away the right of equity 
courts to administer the anti-trust acts.” 

Nothing to which the packers had con- 
sented, he urged, took away their right 
to seek a modification of the restrictions 
placed upon them in the event of a 
change in marketing conditions. He con- 
tended that the terms of the reservation 
of jurisdiction made by the court in the 
decree constituted sufficient ground upon 


j which the court could entertain and hear 


the petitions. 

In support of his statement that the 
request for modification is based on a 
revolutionary change in the marketing 
of food products, Mr. Hogan pointed out 
the rapid growth of the chain stores 
since 1920. Percentages of increase 
from year to year, contained in the peti- 
tions, were cited to the court. 

“When the decree was entered,” he 
said, “the chain stores did liftle meat 
business. Now all of them have meat 
departments.” This statement was made 
in support of his contention that the 
chain stores may compete with the pack- 
ers in the slaughtering and packing of 
meat, but the packers may not compete 
with the chain stores by reason of the 
decree in the retail sale of meat. 

“The thing which the decree was de- 
signed to prevent—monopoly of food- 
stuffs—cannot possibly occur under the 


slips eteetnipetirdepimmeonestanantineiitinaieguemmmnemsiessnnsatineeenimentmentinies 
House Committee to Consider Proposal 
To Promote Development of Aviation 


Encourage More Air Passen- 


ger Traffic; Program Calls for New Outlay of Funds 


soring the Postmaster General’s avi- 
ation program. The chairman did indi- 
cate that the matter would be expedited 
as soon as the Committee takes it up 
for final consideration. 


The program calls for a new outlay of 
Federal funds to be capeates during the 
1931 fiscal year in an éffort to give Tean- 
cial assistance to the aviation industry 


through the medium of air mail con-| aft 


tracts. 

A new expansion program has been 
proposed by the Postmaster General but 
on an entirely different financial basis. 
The program calls for a regrouping of 
present air mail lines along natural 
trade routes. Encouragement of more | 
air passenger flying and greeter use of 
the airplane has been endorsed by the 
Postmaster General in sponsoring his 


into effect July 1. 


This is a question 


!the purpose of entertaining at any time|of liberty and not liquor, he declared, 


and there is no liberty when one group 


Bills which would authorize the Secre-| which existed to a 10 per cent degree| parties may make with respect to this|of people can legislate for another group 


in a far-distant section of the country. 
Such , tyranny breeds revolution, he 


cornerstone of American liberty. 

John C. Gebhart, of Washington, D. 
C., direetor of the research division .of 
the Association Againet the Eighteenth 
Amendment, read detailed statistics com- 
piled by his division, saying they proved 
that prohibition has failed and with its 
failure there has been an increase in 
crime and corruption. The cost of the 
drinking bill of this. country in 1927 he 
estimated to be $3,600,000,000, which is 
more than $1,000,000,000 in excess of 
what it was in preprohibition days, he 


said. ' 


Dr. Franklin Maintains 
Opinions Have Changed 


Mr. Gebhart gave figures on prison 
population taken from the United States 
Census Bureau reports, and cited tables 
which he said showed that of the jail sen- 
tences imposed on -prison violators for 
the last three years, two-thirds of those 
found guilty were let off with fines. — 

Concluding Mr. Gebhart® said that his 
organization and those that it represents 
believe that there is overwhelming evi- 
dence that national prohibition is a fail- 
ure, but that they believed that there 
should be constructive criticism, based on 
enlightened liquor legislation abroad. He 
said that his organization has been mak- 
ing a detailed study of this legislation 
and that he hoped that it would even- 
tually be serviceable in drafting a sound 


and workable scheme of liquor control, 


which will make for real temperance. 

Dr. Fabian Franklin, of New York, at 
eee 
changed ‘conditions,’ Mr. Hogan con- 
cluded. 

Mr. Nebeker, representing the firm of 
Breed, Abbott & Morgan, counsel for the 
National Association, asserted that many 
of the allegations in the petitions were 
adjudicated by the decree, and that 
others, detailing changed economic con- 
ditions, are perely hearsay. The péti- 
tions, he declared, are “extremely mea- 
ger” in showing any change in those lines 
of marketing in which the packers desire 
to engage. 

When the nature and purpose of the 
anti-trust laws are considered, the allega- 
tions as to economic conditions are not 
relevant, Mr. Nebeker declared. “They 
could not have been urged as a defense 
at the time ofthe decree,” he said, “and 
should not now be permitted. The Sher- 
man Act does not permit combinations 
merely because they appear to be in the 
economic inferest.” 

He concluded his arguments by also 
contending, as had Mr. Watkins, that the 
court did not have jurisdiction of the 
pone. and that the decree could not 

modified without the consent of all 
parties. “Where a decree is only inter- 
locutory as to means and methods of en- 
forcement, it may not be set aside or 
modified,” he declared. ' 

The parties then asked for and wer 
gratited leave to file briefs. , 


Revised Immigration Law 
Introduced in Congress 


£ 


The revised Johnson bill to apply the 
immigration quota system to countries of 
the Western Hemisphere, including - 
ada, Mexico and Cuba, was intréducéd 
Feb. 27 in the House of Representatives, 
er its favorable consideration by the 
Committee on Immigration. 

The original bill was H. R. 10289. The 
revised ‘measure is H. R. 10343, and is 
$06 known as the “immigration act of 
1930,” 

The proposed, legislation is the out- 
come of conferenttés, hearings and execu- 
tive sessions of the Committee. An ex- 
planatory statement regarding the bill 
by its sponsor, Representative Johnson 


bill pending a further examination of the | new program, which he plans to place| (Rep.), of Hoquiam, Wash., was pub- 


lished in the isgue of Feb. 27. 


No country has followed the example 
of the United States in adopting prohibi- 
tion, as it was expected, but on the con- 
trary, many others that have tried it 
a repealed their prohibition laws, he 
said. 


There would have been no chance of 
the Eighteenth Amendment being passed 
if at the time of its passage it had been 
made unlawful for a citizen to take a 
drink, Dr. Franklin replied to a question 
from the Committee. 

The Rev. John Malick, of the First 
Unitarian Congregational Church 
Cincinnati, stated: ° 

“The Eighteenth Amendment has 
never been defended on constitutional or 
moral grounds. The only way to enforce 
temperance is by persuading men to act 
from the inside and not by force from 
the outside. 

“Liquor has been made popular by 

making it the way one could do some- 
|thing rebellious, or to show bravado. 
Experience in Ohio has proved that ad- 
ministration of the Eighteenth Amend- 
ment can not be intrusted to its 
friends.” 


Wickersham Commission 
Viewed as Unnecessary 


Raymond Pitcairn, of Philadelphia, di- 
rector of the Pittsburgh Plate Glass Com- 
pany, declared “the people need no Wick- 
ersham commission to investigate pro- 
hibition, which is a failure.” 

The young people today consider the 
moral leaders, who think orange juice 

| and soda water have taken the place of 
whisky, either fools or hypocrites, and in 


at case contemptible, Mr. Pitcairn 
said. \ 

Alexander Lincoln, an attorney of 
Boston, of the Constitutional Liberty 
League, said that Massachusetts will re- 
peal its State enforcement act, at the 
polls next November. 

Mr. .Lincoln stated that the people of 
Massachusetts are convinced that na- 
tional prohibition is wrong in principle 
and unworkable in practice. 

The only remedy is to restore to the 
States the power,\to control the liquor 


The reservation of jurisdiction by the|The Eighteenth Amendment is so “gen-| traffic, Mr. Lincoln said. 


Robert M. Harriss, broker of New 
York, stated that he thought the prohi- 
bitionists have*been “fooling themselves 
long enough, for he knew of no place in 
cur country where prohibition exists.” 

Cole E. Morgan, newspaper man of 
Washington, D. C., gave the Committee 
2. detailed survey which he had made for 
the Hearst papers concerning deaths in 
connection with the liquor traffic. 


No Place in Constitution 
For Prohibition Experiment - 

‘During the 10 years of prohibition 
there have been 1,360 killings, in which 
some member of the enforcement divi- 
sion either was the killer or the killed, 
Mr. Morgan said, and that this number 
was almost seven times the number made 
public by the prohibition bureau. 

Henry Alan Johnson, of New York, 
of the Voluntary Committee of Lawyers, 
Inc., was the last witness. He stated 
that there were more than 2,000 lawyers 
in his organization reprseenting the 
leaders of their profession in all the 
States of the Union. 

Resolutions advocating the repeal of | 
the Eighteenth Amendment have been 

opted by The Law Association of 

hiladelphia, the Association of the Bar 
of the City of New York, the New York 
County Lawyers Association, The Bar 
Association of the City of Boston, The 
Bar Association of San Francisco, The 
New Jersey State Bar Association and 
other smaller bar associations in other 
parts of the country, he said. 

Prohibition has been called an experi- 
ment, but the Constitution of the United 
States is not a fit subject for experi- 
mentation, Mr. Johnson declared. The 
hearing is adjourned until Tuesday. 
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Jed School. 


Impro | 
Systems Adopted 
In Many Nations 


Changes Effected in Oriental © 
And European Countries 
Reviewed by Commis- 
sioner Cooper in Addtess 


By William John Cooper 
| United States Commissioner of Education 
Shortly after the close of the Great 
War and the failure of the treaty makers 
to put into effect any plan at all ade- 
quate to make real the idealism so ably 
voiced during the conflict by President 
Wilson, H. G. Wells by tongue and pen 
endeavored to convince the thinkers of 
the world that our present day civiliza- 
tion presented a race between disaster 
and education. “The present system,” 
said he, “unless ft can develop a better 
intelligence and a better heart, is mani- 
| festly destined to foster fresh wars on 
to continue wasting what is left of the 
substance of mankind, until absolute so- 
cial disaster overtakes us,” 


Past Decade Significant 


A decade has passed. Many of the in- 
fluential men who sat at Versailles have 
joined those hapless millions who paid 
the high price on Flanders fields, or, who, 
| broken in fortune, in body, in mind, or 

in spirit, have now passed from their suf- 

| ferings. In spite of tremendous war 
costs and accumulated debts, the decade 
has been one of the most significant in 
'the history of the world. Certainly none 
has been more dynamic. Religious con- 
cepts established for centuries have been 
challeriged. Social institutions considered 
basic te modern society have been under- 
mined. Economic structures considered 
essential to civilization itself show signs 
of decay, Governments have been fevo- 
lutionized and properly constituted law 
openly defied. 

Painstaking laboratory research into 
the nature of the atom, the photoelectric 
cell and the basic cell of living tissue 
j has made great progress, and discoveries 
any day may force radical changes in 
our thinking and in our ways of living. 
Where is education? Is it also dynamic, 
or is it lagging? Is the race to end in 
disaster, or can education develop “a bet- 
ter intelligence and a better heart?” 

Let us look first at Asia, cradle of 
mankind, forbear of civilization, home of 
more than half the population of the 
globe. The India Act of 1919, which be- 
came effective in 1921, set up for the 
government of India a dyarchy with 
division of powers between the central 
government and some 15 provincial gov- 
ernments. One of the functions of the 
latter is education which took high rank 
in the light of-his majesty’s announce- 
ment that parliament would encourage 
India to become a self-governing domin- 
ion of the Empire. 


India’s Problem Greatest 

Here face to face with the difficulties 
of democratic government is a popula- 
tion more than double that of the United 
States, occupying about 60 per cent as 
much territory with poorly developed 
transportation facilities. It is bound by 
tradition, cursed by “a caste system, and 
over 92 per cent illiterate. Surely India 
presents the greatest challenge to educa- 
tion! And yet I can report promising 
progress. The last official report, issued 
by the India office in January, 1929, says: | 

“During 1925-26 there was an excep-| 
tionally large increase in the numbex of | 
scholars under instruction throughout | 
India. The number of recognized insti-_| 
tutions increased by over 9,300 a 





that year, and the number of scholars by 
over 690,000.” 
To/the north and east of India lies that! 
other ancient civilization, China. Here 
live approximately one-fourth of the en- 
tire population of the world and a decade 
ago 80 per cent of these people were 
iliteraté. Education has won two major 
battles on this front. I speak first of 
the so-called “literary revolution,” un- 
der the leadership of Prof. Hu Shih, 
whose slogan was “No dead language 
can pgoduce living literature.” As a re-_ 
sult of this revolution China is eve 
ing a great literature in Pei-hua, the 
language spoken by over three-fourths of 
the Chinese people. Today the news- 
papers and periodicals, together with_ 


[Continued on Page 8, Column 1.] 


The Anited States Baily 


Title Registered U 


. & Patent Office. 


Established March 4, 1926. 


Published every day in the 
The United States Daily 
Streets N. W., 


ear excep 


Washington, D 


t Sundays and Government holidays by 


ublishing Corporation, at Twenty-second and M 


. C. Telephone: Decajur 6000. 


Davip LAWRENCE 


Pres 
. 


Jay Jerome WILBIAMS 
Publisher 


C. G. MARSHALL 
News Manager 


General 
Director, Edu 
Executive Orrices: 2201 M St. N. W., Was 


Joun E. Rice 


Rosert D. CHASE 


ident 
Victor WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 


Manager 
cational Dept. 


HINGTON, D, C. (TetsrHone: Decatur 6000) 


BRANCH OFFIces, Advertising and Circulation: 


New York: Sun Bldg., 280 Broadway 
Telephone, Worth 3949 
Cui@aco: 809 London Guarantee Bldg. 
Telephone, State 7766 


San FRANctsco: 317-319 Chronicle Bldg. 
Telepbone, Kearny 4503 
Detroit: 315 Stormfeltz-Loveley ilding 
Telephones? Empire 7308 and 7309 


European: 19 Rue d’Antin 


Paris, 
Delivered, postage prepaid, any 
No extra postage charge for 


as sole purpose of The United States 
hensive record of the a 
all ita branches, Legislative, Executive an 
of the forty-eight States. Believing that 


opinion or comment of its own, coat 


activities o 


France 


place in the world, $10 a year. 
Canada or foreign countries. 


Daily is to present a complete and compre- 
the Government of the United States in 
Judicial, and of each of the governmenta 

such a daily newspaper, without editorial 


fill a distinct place in the life of the Ameriéan 


people, the following founded this publication’ as its solé owners: 


Owen D. Younc 
CHARLES EVANS HUGHES 
Epwarp W. Box 

Miss Bette SHERWIN 
BerNarp M. BARucH - 
E. A. Deeps ‘ 
Cuarence H. Mackay ~ 
Van S. Merte-SmitH 
Frank L. PoLk 

DAvip LAWRENCE 

Joun Hays HAMMOND 
Joun W. Davis 

W. M. Rivrer 

Mas. J. Bonpen HARRIMAN 
Josern 8S. FRELINGHUYSEN 
Mas. LeRoy Sprines 

F. Trupex DAVISON 

H: P. Witson 

Victor WHITLOCK 

C. G, MARSHALL 

WILLaRD SAULsBURY 
George F. Porter 

Joun W. Weeks 
UNivensity or CHICAGO 


‘ 


Joun E. Rice 


Mrs. Mepitt McCormick 
JuLius RosENWALD 
Atser? D. LASKER 
ALBERT Spracue 
Puiwie H. GADSDEN 
Freperic W. ALLEN 
James W. GERARD 
Samuet S., Feis 
Rosert C. SCHAFFNER 
Mary Roserts RINEHART 
Rosert LANSING 

Watter P. Cooxe 

Miss ANNE MorcAN 
Murry GUGGENHEIM 
Witt1am B. WILs0n 
Samvugen INsULL 

James D. PHELAN 

Mrs. EL_Mer SCHLESINGER 
Rosert. H. PATCHIN 

Jay Jenome WILLIAMS 
ALLAN C, RINEHART 


B. F. Yoakum 
Tue Nationa, INSTITUTE 


Orto H. KAHN 

Jesse H. Jones 

Water C. Teacis 

Simon GUGGENHEIM 

Mrs. Cuartes H. SABIN 

BRECKENRIDGE _LonG 

Georce F. Rand 

Stymour H, Knox 

E. T. Merevirn 

C. Baccom Siteme 

Warne JOHNSON 

Norman H. Davis 

Ina C, Corey ‘ 

Dr. STANtey M. Rinenarf 

CoLong. E. M. House 

Watter J. Fany 

JOuN BARRETT 

Rosert S. Brooxines 

James L. Bray 

Hues Grant Straus 
_ Mrs. N. ve R. Wairenous, 

T._M, Roptun \\ 

ELMen SCHLESSINGER 

Tue Brooxines INSsTITUTIO, 


~ 


Or Pustic ADMINISTRATION 


4 +, 


| 


4 





‘ 


: Avurnorizep Starements ONty Are Presenrep Herein, Banc 
PusBLisHep WitHOUT COMMENT BY THE Unitep States DAILY 


Public Utilities 


Pennsylvania Motor |Evidence on Activity for Government — 


Carrier Is Ordered to 


Discontinue Service 


Rictitious Relationship Said! « 


To Exist Between Ship- 
‘pers and Truck Operator 
In Pittsburgh Area 


Commonwealth of Pennsylvania: 
Harrisburg, Feb. 27. 

A motor carrier of freight operating 
under a contract with an association 
composed of shippers was directed in a 
Tecent order issued by the public service 
commission to discontinue such service 
in the absence of a certificate of con- 
venience and necessity, on the ground 
that the relationship was fictitious. 

The Pennsylvania Railroad and the 
Railway Express Agency, Inc., filed a 
(mplaint with the commission against 
-Harry R. Robinson, alleging that he was 
engaged as a common carrier without 
a certificate. The respondent denied that 
his operations were such as to constitute 
him a common catrier. 

_ “The record adduced,” the commission’s 
order states, “indicates that respondent 

-operates from an establishment in Pitts- 
\ burgh known as the Local Union Ex- 
press, at which point some 48 truck 

operators have their headquarters. The 

Persons in charge of the establishment 

ceive the merchandise and requests to 

Hi for goods to be shipped into the 

territories reached by the several car- 

riers operating from this office and in 

general maintain a freight receiving sta- 

tion for them. All but two or three 

of these operators are stated to be com- 

_ Mon carriers, operating under certificates 
Guly issued by this commission. 
Includes All Merchants 

“Respondent concedes that he receives 
shipments from any person in Pittsburgh 
consigned to Burgettstown and vicinity, 
_but claims that he, will accept only those 
_ shipments which are consigned to mer- 
* chants who are members of the Bur- 

ttstown Community Business Men’s 
Bicciation. However, there is evidence 
of at least one shipment to a consignee 
not a member of the association. 

“The association, organized in Febru- 
ary of 1928, has some 45 members and 
includes nearly all the mefchants of the 
‘section. It is not incorporated “and, 
while its purposes are formally stated in 
a@ general manner, two of its members 
on the stand stated that its purpose was 
to provide adequate trucking service to 
Burgettstown, and to enable its members 
to obtain respondent’s service. 

“Respondent has been operating under 
verbal’ and later written agreements 
with ‘the individual members of the as- 
sociation which did not obligate the car- 
riage of any, particular amount of mer- 
chandise or require that all available 
shipments be given to respondent. 
Charges for shipments have been made 
in accordance with weight and have 
been paid either on delivery or at the 
‘end of the calendar month. In some 
i} cases shipments have been prepaid by 
the consignor in Pittsburgh and in 

‘others, paid by the consignee i 
= Burgettstown. 
pits Contract Form Changed 
* “On Sept. 1, 1929, four days before 
ere on this complaint, the form of 
contract was changed, upon the advice 
of counsel that the prior arrangement 
was not legal. Since that date respond- 
ent has operated under a contract di- 
rectly with the association, under which 
spondent agrees to carry goods and 

tigichandise for the members of the as- 
S6ciation, the association agreeing to 
pay therefor at the rate of 50 cents per 
100 pounds, payable at the end of each 
calendar month. It’ is also provided spe- 
Cifically that the carrier is not the agent 
of the association, but an independent 
contracting: party. 

~ “Under this arrangement the associ- 
ation is responsible to respondent for all 
freight. charges and, in turn, collects 
from its individual members their re- 
spective share thereof. 
this change in the arrangements, the 
dues of the association have been in- 
creased from $1 a year to $1 per month 
in order to cover the increased cost of 
billing and collecting the charges from 
its members. 

Situation Is Anomalous 
“The significant fact involved is that 
he essociation, which purports to be the 
party for whom respondent is engaged 
in what he claims is private carriage, is 
not engaged in any business and does 


the 








Coincident with} 





ot own or have any financial interest 

the goods transported, or have any 
onnection with the transportation ex- 
ept the billing and collection of the 
harges. The situation created on the 
tace-~of the contract in force is mani- 
estly anomalous. The commission is un- 
ble to see any economic or business 
eason for it. 

“In the light of the history of re- 
pondent’s operations and the obvious un- 
vieldiness of the arrangements, the com- 
nission is constrained to find that it is 

fictitious relationship entered upon in 
n effort to evade the effect of reason- 
ble orders of this commission, and that ! 
espondent is operating as a common car- 
ier of freight and\merchandise between 
urgettstown and Pittsburgh.” 

a a 


Parachutes Developed 
As Aviators Increase: 


[Continued from Page 1.] ~ 
ade by one manufacturer has been to 
e the pack perform the functions of 
he pilot parachute, it was explained. | 
hePypilot parachute on the ordinary 
hute is the first to open and drags 
large one after it, he said. When 
rip cord releases the spring on this 
type the bottom of the pack opens 
d replaces the old type of pilot, Mr. 
llivan said. - 
Another manufacturer has improved 
s product by reducing the size, which, 
h it makes the rate of descent ! 
mewhat faster, opens more quickly, it 
~said. Still another manufacturer, 
was pointed out, is working on a tri- 
gular-shape parachute, which is | 
himed to have the feature of being | 


ble. 
Nearly all the accidents in the past 
ie to the failure of the parachute have 
n attributable, it was said, to im- 
oper packing or improper operation of 
‘releasing device by the person mak- | 
descent, or hasty release of the 
causing the parachute to open 
fowtaickly and catch on the plane. 
sresent development of parachutes 
p rked out to a large extent on 
their performance characteris- 
ting them stronger, more 
Mer packs and less bulky, | 


| 
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Truck Service 


\ Power Production 


Output of Electricty 


Ownership of Utilities Is Discussed) [ycreases a Tenth 


Transcript of Testimony Covers Admissibility of Exhibit. 


Excerpts from transcript of testi- 
mony Jan. 18 by Bernard F, Wea- 
dock, counsel for power utilities, at 
hearing before the Federal 

Trade Commission in its investiga- 

tion. of publicity phases of public 

utility activities were. printed in the 
issue of Feb. 27 and proceed as fol- 
lows: 

Mr. Weadock. It is agreed, upon the 
face of this thing, and the interpretation 
placed upon our activities is that every- 
thing we have done which is beneficial to 
ourselves is interpreted and construed to 
mean an argument in favor of public and 
municipal ownership. 

I say that, without a full and complete 
knowledge of the extent of these activi- 
ties, including their publicity, their man- 
ner of injecting the different legislative 


| hodies into this picture, that it is incom- 


plete, and I cannot see how you can de- 
termine whether we have been justified 
in it or not, when it is shown here that 
these groups, working together, do this 
not, if Your Honor please, for the sole 
purpose of advocating the question of 
public ownership—that is incidental to 


| their purposes—and it is shown by these 


proofs that they are operating together 
as a part of a whole scheme to further 
the cause of a given proposition, to-wit, 
the abolishment of private property. I 
say that every industry in, the United 
States is under fire in this situation. 

Commissioner McCulloch: Now, I 
think I understand your position very 
clearly, and I have endeavored to make 
mine clear. I do not think I can add 
anything to the facts. I do not. agree 
with you. You and I are in disagreement 
about it. I must make the ruling that 
is prompted by my judgment, and I have 
done so. Now, let me see the paper you 
are offering, and I will state whether I 
can let it in or not. 

Mr. Weadock: Well, I take certainly 
an exception. Of course, we have no 
method of appeal from Your Honor’s de- 
cision, but it seems to me that it is a 
most positively unique situation here, for 
we have given you everything we have 
had for two years. 

Commissioner McCulloeh: Now, Mr. 
Weadock, I have heard you very respect- 
fully) I have heard you develop your 
position, and I understand it. Now, I 
have made my ruling on it. 

Mr. Weadock: I know, but, Your 
Honor, I have a situation here to con- 
sider. 

Commissioner McCulloch: I am con- 
trolling this hearing, and you must re- 
spect my rulings on it. 

Mr. Weadock: I will respect Your 
Honor’s ‘rulings. 

Commissioner McCulloch: And you 
must do so. 

Mr. Chief Counsel, this is a very long 
list here which will take me some time to 
examine. Have you examined it? 

Mr. Healy: Yes, Your Honor. 

Commissioner McCulloch: I. have 
looked at a part of it with a view to de- 


the subjects, without going any further 
than that. It appears, upon a hasty ex- 
amination, that that seems to be the ex- 
tent of it. 

Mr. Healy: It is just a line or two 
here and there that indicates the con- 
tents, but there is no attempt to quote to 
any great extent upon any of the papers. 

Mr. Weadock: I have scrupulously en- 
deavored to comply with the ruling and 
to catalogue only the subject and the 
person. 

Commissioner McCulloch: I submit this 
to your judgment, Mr. Chief Counsel, or 
rather for your information. I made the 
statement that I intended to let go in 
here the list of persons who have advo- 
cated government ownership, and if this 
in substance goes no further than that, 
1 include that in my ruling. If it does 
not fall within that decision that I have 
announced, then it won’t. Most of these 
things I have read seem to be merely 


| statements that these persons have“advo- 


cated government ownership. 

Mr. Healy: It is simply a list of cer- 
tain pamphlets that are offered, or cer- 
tain documents that are offered, and 
among them are certain newspaper ac- 
counts stating that certain things have 
happened. The only extent that I would 
care to go to is to say that I am satis- 
fied that the list is an accurate list and 
it accurately defines and lists the docu- 
ments that Mr. Weadock says. I do 
not think that I should be asked to be- 
come responsible for saying that they 
come inside or outside of Your Honor’s 
ruling. 

Commissioner McCulloch: (after ex- 
amination of the list) This seems to 
strain my view very heavily, but it may 
come within it. These notations here go 
a little too far, I think, for drawing in 
the subject matter of the discussion,. but 
I believe I will let it go in as a list. 
It is very near the border line of being 
a synopsis, which I am not going to let 
go in—a synopsis. I would not. let the 
designation ‘of what you are going to 
prove go in, and as I understand this is 
an undisputed list of those who have 
advocated government ownership, let it 
go in. 

The pamphlet “Electricity—How 

It Is Made and DistriButed” pre; 

pared by the National Electric Light 

Association “for use of school stu- 

dents, English and current topics 

classes, and .debating clubs” as in- 
troduced in the record of proceed- 

ings follows in full text: : , 


ELECTRICITY—THE BURDEN 
BEARER 


Introductory 


Electricity has been called the giant 
energy. Within the memory of men now 
living it has revolutionized the world. 
It has made possible, within half a cen- 
tury, greater progress than in all the 
years of history which preceded it and 
which science gives to the career*of men 
on earth. \ 

Man has learned to harness, distribute 
and utilize this magic power for day and 
night service throughout the civilized 
world. It is banishing darkness, has 
lightened the burden of the housewife 
and has become the silent partner of in- 
dustry. 

The story of the development of the 
use of electricity is a spesinatig - 
cital, It is a story of progress. lec- 
tricity has brought about a revolution 
OO ey 


it was asserted. The features which the 
Navy looks for in a) parachute are the 
certainty and rapidity of opening, slow 


feet per second, and mpnoscillating, 











Introduced by Power Association 


in industry, for it has enabled one man 
to do the work of many men, and made 
possible huge production in our factories, 
rapid transportation and better living 
conditions. in our homes. It has built. 
our great cities and: industrial centers. 
It has torn away the barriers of time 
and distance and made all men neigh- 
bors. Through radio it has brought 
entertainment and knowledge to millions. 

Your “thirty slaves”: 

The Smithsonian Institution has fig- 
ured that if all our machinery operated 
by power should-be taken away, it would 
require the services of 30 times as many 
hard-working slaves as we have popu- 
lation to duplicate the work done in 
America. In other words, the use of 
power and machinery gives to every 
man, woman and child in our country the 
equivalent of 30 slaves, or the average 
family of five has 150 “slaves” working 
for it. 


But instead of this army of slaves we 
have electricity working for us at a 
“wage” so small as to bring its services 
within reach of the poorest man’s pocket- 
book; a sum so small that it would not 
pay for what a servant would eat. 

Push a button and our home is illumi- 
nated as by midday sun; an electric 
vacuum cleaner banishes dirt and dust; 
an electric washing machine and electric 
iron help with the housework; a fan 
gives cooling breezes or an _ electric 
heater radiates warmth; an electric range 
cooks the family meal;,an electric refrig- 
erator makes ice; or the many other 
familiar labor saving appliances are 
placed in action. 

Today, electricity rings the doorbell; 
tows a ship through the Panama Canal; 
lifts a great bridge; milks the cows, 
chops feed on the farm; increases pro- 
duction in factories by providing good 
lighting and ample power; lights homes 
and stores; even provides illumination 
for surgical operations in hospitals. It 
is ready to perform these tasks 24 hours 
of each day. 

Yet it was only a short time ago—less 
than 50 years—that the richest kings 
had none of those convenienees which 
make life easier and better for even the 
poorest Americans at the present time. 

This change is due to the tremendous 
efforts of the Nation’s electric utilities. 

The great minds of electricity: 

Many great minds have contributed to 
the development of the present-day elec- 
tric central-station systems which pro- 
vide our electricity. If only one name 
were to be mentioned, it would undoubt- 
edly be that of Thomas A. Edison. But 
before Edison, with his marvelous in- 
ventions, and contemporary with him, a 
host of other electricale scientists and 
inventors have contributed their part. 

Such men as Dr. William Gilbert, 
Benjamin Franklin,’ Luigi Galvani, 


\| Alessandro. ‘Volta, Sir Humphrey Davy, 


H. C. Oersted, A. M. Ampere, G. S. Ohm, 
Charles Wheatstone, Michael Faraday, 
Joseph Henry, Z. T. Gramme, J. C. Max- 


in| termining whether it,is_a mere list of })well, A. Pacinotti, S. Z. -de..Ferranti, 


Werner von Siemens, Lord Kelvin and 
many others did very important work. 
Since Edison’s discoveries other scien- 
tists, among them ‘the late Dr. Charles 
P. Steinmetz, have added achievements 
of great. value. 

Early inventions: 

Although the electric light and power 
business as we know it today is a de- 
velopment of comparatively recent origin, 
the foyndations for it were laid by early 
experimenters in the seventeenth and 
eighteenth centuries. Back in 1600, Dr. 
Gilbert, an English physician, conducted 
numerous experiments and made many 
important discoveries, but it was nearly 
a century and a half later before any 
great progress was made by others, who 
studied the subject. 

Benjamin Franklin’s demonstration by 
his famous kite experiment, in 1752, 
proving that lightning is an electrical 
phenomenon, is well known. About 1790 


Galvani discovered a ‘current of electric- | 


ity. Up to that time electricity had been 
developed only by friction. Volta devel- 
oped the electric battery in 1800. Ocer- 
sted, of Copenhagen, discovered in 1820 
the magnetic effect of electric current. 


opment of electrical machinery. Michael 
Faraday, of England, discovered in 1831 
the basic principles on which dynamo 
electric mathines are designed. “Many 
other scientists and inventors made im- 
portant discoveries during the early part 
of the nineteenth century. 
Publication of the full text of the 
exhibit will be continued in the issue 
of Mar. 1. 
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Paris Considers Plans 
For Seaplane Airport 


A new seaplane airport to serve Paris 
is under. consideration with the bodies 
of water in the vicinity of Trappes and 
Saclay, about 15 miles out of the city, 
selected as the most logical site, accord- 
ing to a report received Feb. 27 in the 
Department of Commerce from W. L. 
Finger, automotive trade commissioner 
to Europe. This location on a plateau is 
said to be high enough to be free from 
fog most of the time and to have good 
communication facilities with Paris. 
The technical experts estimated that 
an expanse of smooth water sufficiently 
wile and from 1,600 to 1,900 yards long 
would be required for. the purpose. On 
account of the narrowness of the Seine, 
the large number of bridges spanning it, 
and other difficulties, it is considered im- 
possible to use this river near Paris for 
the airport. Further study will be given 
to-the amount of work required for the, 
construction of the port, m 


ations. 
(Issued by Department of Commerce.) 


Business Situation Is Said 
To Be Unstable in Bolivia 


[Continued from Page 1.] 

a further decline in exchange, bringing 
an improvement in their position and it 
is uncertain as to how long the banks | 
will be able to maintain exchange at the 
present levels, The Banco Central has 
continued its policy of increasing its 
foreign credits by a shipment to the 
Federal Reserve Bank of New York of 
gold coin to the value of $1,957,740 early 
in February. 

Some improvement is hoped for with 
the arrival of the March holiday but 


tial improvement until the situation in 








ns of | 
finance and other such practical consider- | 


‘seventh place 


- Over Total in 1928 


Low Water, However, Re- 
sults in Decreased Output 
At Hydroelectric Plants, 
Report Shows 


[Continued from Page 1.] 
country during 1929 resulted in low water 


in most of the streams used for water | > 


power, and in consequence the production | 


of electricity at hydroelectric plants was 
about 1% per cent less than in 1928, 

The water power output during the 
previous seven years had shown increases 
ranging from 3 to 17 per cent and aver- 
aging 13 per cent. 

As a result of the decrease in 1929, 
fuel-burning power plants were forced 
not only to supply the usual yearly in- 
crease in the demand for electricity but 
also to make up the deficiency in output 
at water power plants. 

That the fuel-burning plants were able 
without trouble to take care of this in- 
creased and unexpected demand for elec- 
tricity speaks well for the judgment and 
fore&ight of those responsible for pro- 
viding adequate equipment at public- 
utility power plants for emergency use as 
well as for future growth. 

The annual increase in output of elec- 
tricity by the use of fuels for 1927 and 
1928 was about 5% per cent. In 1929 
the increase was 18 per cent, or about 
three times the increase for each of the 
preceding two years. 


.The increases in consumption of coal, | 
oil, and gas over 1928 wefe 9, 41, and 46) 


per cent respectively. 

Although the unusual increase in the 
output of electricity by fuel-burning 
plants might have been expected to re- 
duce their efficiency in the use of fuel, 
they continued the improvement in effi- 
ciency which has been shown for many 
years, reducing the average rate of fuel 
consumption from the equivalent of 1.76 
pounds of coal per kilowatt-hour in 1928 
to 1.69 pounds in 1929. 

This saving of 0.07 pound or 11-8 
ounces of coal per’ kilowatt-hour 
amounted to 2,200,000 tons of coal dur- 
ing 1929 and represents a total saving 
of about $9,000,000. The increase of 
efficiency thus indicated is most forcibly 
shown by noting that the increase in 
output of electricity by the use of fuels 
from 1928 to 1929 was 18 per cent, while 
the consumption of fuels increased only 
13 per cent. 

The information is based on the figures 
of production of electricity previously 
published in the regular monthly power 
reports issued in mimeographed form 


Hydroelectric Output 
Of Energy Increases 


Gain in Horsepower in 1929 
Found to Be Smallest in 
Several Years 


The capacity on Jan. 1 of water wheels 
installed in water-power plants in the 
country having 100 or more horsepower 
was 13,807,778, a gain of 236,248 horse- 
power, or 1.7 per cent for. the year 1929, 
according to a report just made public 
by the Geological Survey, Department of 
the Interior. The increase in capacity 
of installed water wheels during 1929 
was the smallest for several years, ac- 
cording to the report. 

There are under construction, however, 
water-power plants of a total capacity of 
about 800,000 horsepower which are due 
to be completed this year, it was pointed 
out, The small increase last year should 
not be considered an indication of a 
marked change in the utilization of the 
country’s water-power resources, it was 
added. 

- Pacific Division Leads 

A table shows that the 1.7 per cent in- 
crease is the lowest since 1921. In 1928 
there was a gain of 10.4 per cent. In 


| both 1927 and 1926 the gains were only 
This paved the way for the later devel- | 


4.9 per cent. But for the 0.8 years 


;ended Jan. 1, 1926, there was a jump 
;of 11.3 per cent. 


An increase of 10.5 
per cent was registered between March, 
1924, and March, 1925, while for the 
2.3 years preceding March, 1924, there 
was a growth of 14.6, according to the 
table, 

The Pacific division of the United 
States continued to hold the lead in de- 
veloped water power which it has main- 
tained since 1921, another table shows. 
It gained 0.4 per cent in amount of de- 
veloped water power in 1929, and at the 
close of the year had 24,4 per cent of the 
total for the country. The South At- 
lantic division again held second place 
with 19.2 per cent of the total. Follo 
ing in order were the Middle Atlanti 
division with 15.3 per cent; the New 
England division with 11.9 per cent; the 
Mountain division with 8.6 per cent; the 
East South Central division with 8.4 per 
cent; the East North Central with 7.8 
per cent; the West North Central with 4 
per cent; and the West South Central 
with 0.4 per cent. 


Georgia Dropped Behind 

California, which has led all States 
since 1926 in developed water power, 
was in frent again in 1929, having 16.7 

r cent of the total of the Nation. 

ew York has trailed California during 
the same period and was in second place 
last year with 13.1 per cent of the total 
for the country. The next eight States 
and their: percentages, as listed in a 
third table in the report,’ are: North 
Carolina, 6.9 per cent; Alabama, 4 per 
cent; Washington, 5.6 per cent; South 
Carolina, 4.2 per cent; Maine, 3.9 per 
cent; Wisconsin, 3.7 per cent; Georgia, 
3.4 per cent; and Montana, 3 per cent. 

Georgia dropped from seventh to ninth 
place among the States, it was ex- 
plained, because of inconsistent alloca- 
tion of a State-line plant. As a result 
of this change, Maine moved into 
and Wisconsin into 
eighth, the table shows. 


eae 


the tin mining industry becomes much 
more favorable. 

The American superintendent of banks 
of Bolivia resigned on Jan. 31 and it is 
officially reported that he will be suc- 
ceeded by a British banking expert, An 
American technical adviser to the Banco 
Central has been appointed. The pres- 
ent commercial situation is considered 
grave by leading .business men and 


dur- | rate of descent which\must be about 20| leading business men foresee no substan-| American firms are advised to exercise 


the utmost care in granting credits, 


* 


| Mr. Bell, Testifying in Senate Lobby Inquiry, Declares Any 
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‘President of American Cynamid Co. 


Denies Any Agreement With Power Trust 


Arrangement Would Not Have Been Secret 


No agreement as to the distribution 
of power at Muscle Shoals was entered 
into between the American Cyanamid 
Company and the power interests, though 
the matter was discussed between them, 
it was stated Feb. 27 by W. B. Bell, pres- 
ident of the American Cyanamid Com- 
pany, testifying before the Senate Ju- 
diciary subcommittee investigating lob- 


ying. 

Mr. Bell denied that an agreement had 
been reached to keep secret. any arrange- 
ment with the power interests. 

Chairman Caraway (Dem.), of Arkan- 
sas, read a statement which, he said, was 
contained in a memorandum transmitted 
by J. O. Hammett, vice president of the 
American ‘Cyanamid Company, to Ches- 
ter H. Gray, Washington representative 
of the American Farm Bureau Federa- 
tion, to the effect that the American Cy- 
anamid Company would not object to an 
arrangement. The statement, as read 
from the memorandum, said: 

“Such a definite agreement would ob- 
viously not receive the approval of Con- 
gress, where it would be attacked as a 
measure to protect a power monopoly. 
But, if there were any way the matter 
could “be adjusted by such assurance, 


with the effect of eliminating the opposi- 
tion which had prevented the adoption of 


a fertilizer solution of the Muscle Shoals 
problem, the American Cyanamid Co. 
could have no objection to such an. ad- 
justment.” 


Secret Agreements 
Contrary to Policy 


Mr. Bell said it was his policy not to 
enter into any agreement in regard to 
Muscle Shoals which could not be made 
known to Congress. His policy, he said, 
in the case of the power interests, would 
be the same as that carried out when an 
agreement had been entered into with 
the Union Carbide Co., at which time 
the matter was made known to the Con- 
gressional committee in charge. 

A statement of expenditures of the 
American Cyanamid Co. in its attempts 
to secure legislation in Congress favora- 


ble to its bid for Muscle Shoals, which 


by the Geological Survey, ‘Department 
of the Interior. The output of central 
stations, both commercial and municipal, 


and electric railway plants is included in! 


these’ monthly reports: 


Copies of this report may be obtained | 
by application te the Director, Geological ' 


Survey, Washington, D. C. 


A final report which will give the total | 
outppt of each State for 1929 will be) 
published sometime in April and will in- | 


clude revisions of previously published 
figures due to the receipt of data after 








was submitted by the witness to the sub- 
committee, showed a total of $168,706. 

Mr. Bell said that most of the con- 

tacts directly with Congress and Mem- 
bers of Congress have been made by 
himself, Others have been employed in 
various capacities, including O. M. Kile, 
of the National Agricultural Publishing 
Co., and C. W. Ashcraft, of Alabama. 
Mr. Ashcraft has been employed since 
August, 1928, and has received $10,600 
to date. 
. Mr. Bell submitted also a list of 11,000 
stockholders in the American Cyanamid 
Co. He explained that the company has 
65,000 shares of a voting stock valued 
at $26 a share and 2,400,000 of B stock 
valued at $26 per share. 

The company controls 10 per cent of 
the stock of the Holston River Power 
Co., near Kingsport, Tenn., and has an 
option on the rethainder of the stock, 
with the total estimated at about $100,- 
000. Mr. Bell said. 

The witness explained that he was 
formerly counsel for James B. Duke, and 
is a trustee for the Duke Endowment, 
which controls fhe Duke Power Co., 
which in turn controls the Southern 
Power Co. 

Questioned by Senator Caraway, Mr. 
Bell said he had conferred frequently 
with Chester H. Gray about the bid for 
Muscle Shoals. 

“You have worked in harmony with 
him?” asked Senator Caraway. 

. on in perfect harmony,” replied Mr. 

ell. . 

Senator Caraway stated that Mr. Gray 
had given the subcommittee the impres- 
sion that he had power to change the 
recapture clause provision of the Wright 
bill (H. R. 744), embodying the Ameri- 
can Cyanamid Co. bid for Muscle Shoals. 
The witness said that no one had power 
to, change the recapture provisions but 
himself. 


Mr. Kile Explains Services 
To American Cynamid Co. 


He denied that any one had suggested 
to him that he appear before the House 
ore Affairs Committee before he 
was called before the Lobby Committee. 

Replying to questions by Senator 
Caraway in regard to a letter written by 
Mr. Gray to Hdward A. O’Neal, of the 
Alabama Farm Bureau Federation, tell- 
ing. of a conference with Mr. Bell, the 


witness said Mr. Gray may have thought | 
of. bringing up certain matters which | 


were conveyed in the correspondence but 
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| South Carolina to Spend 
$16,000,000 to Build Roads 


(Continued from Page 1.] 
95 miles < earth 
necessary bridges. 
cost of constructing the roads and 
now ready to be let to contract is $16, 
000,000. We now. have 12 full survey 
parties in the field, and the drafting © 
room is operating at full capacity in the 
preparation of plans. 

“The completion of these roads will 

provide a continuous roadbed of de- 
pendable type that will connect prac- 
tically all of the cities and community 
centers of the State. Greenville, Spar- 
tanburg, Columbia, Charleston, Ander- 
son, Florence and the other cities of the 
State will be the chief financial bere- 
ficiaries of these motor vehicle trunk 
lines.” 
EN SS LLIN 
to an agreement between the power in- 
terests and the American Cyanamid Co., 
under date of Nov. 5, 1928, and labeled 
“confidential,” follows: 

“Enclosed are drafts of two memo- 
randa relating to matters we have re- 
cently discussed, entitled, respectively, 
‘Possible Muscle Shoals Compromise, 
and ‘Provisions of Madden Bill Relating 
to Power, Distribution.’ * 

“The thought that occurs to us i2that 
when you have the important interview 
it would be well for you to leave some 
such memorandum as that entitled ‘Pos- 
sible Muscle Shoals Compromise.’ Our 
further thought is that, if it develops-in 
the course of the interview that there is 
a desire to have something inserted in 
the Madden Bilt, the memorandum en-. 
titled ‘Provisions of Madden Bill Relat- 
ing to Power Distribution’ should be pre- 
sented.” : 

Mr. Kile questioned in regard to his 
publicity service, testified at the bpen- 
ing of the hearing that he had handled 


with 


‘publicity and legislative work for. vari- 


ous organizations, including Sears, Roe- 
buck & Co. Agricultural Foundation, the 
Blue Valley Creamery Co., the American 
Association of Joint Stock Land Banks, 
the International Baby Chick Associa- 
tion, the Southwestern Wheat Growers & 
Wheat Millers Association, the National 
Grange and the Tennessee River In- 
provement Association. He said ‘his net 
income was about $10,000 a year. 

His association with the American 
Cyanamid Co. began in July, 1926, as 
publicity advisor, and continued at $600 
a month until March, 1929, when he en- 
tered mn a retainer basis of $100 per 
month, Mr. Kile continued. In addition 
to his salary of $600 a month, he was 
allowed funds for an assistant, office 
help, and other expenses, making a total 
received for the, three-year period of 
$43,292. : 

Mr. Kile testified that he had assisted 


they had not come out in the conversa- | in preparing data for and in writing por- 


tion, 


, | tions of speeches for various members 
He explained that one reference in the | 


letter may have been to the effect that | 
President Coolidge may have hoped that | Kansas, Nye (Rep.), of ‘North 


of Congress. He mentioned, in this-con- 
nection, Senators Capper (Rep.), of 
akota, 


the release of the monthly reports. The| some arrangement could be worked out | and Thomas (Dem.), of Oklahoma, and 
revisions for the most part are slight,|so that the American Cyanamid Co. and 


and changes in the totals for the entire 
United States are generally only small 
percentages. 


the power companies could’ agree. 
A letter from Mr. Hammett to Mr. 
Gray, transmitting the memorandum as 


POWER 
leach the way 


Ei HAT “bonuses, free * 
taxes, free land or 
free factory build- 

ings” have had little effect on 

the migration of industrial 
plants is the interesting con- 
clusion of a survey made by 


reported might directly or in- 
directly be related to lower 
manufacturing costs, Im: 
proved railway and power 
service has also been bene- 
ficial in the development of 
these cities,” 


the Metropolitan Life Insur- 


anceCo. Markets ranked first, 
the survey (which covered 
unities) showed ion 
the location of industrial en- 
terprises. Labor stood second 
in importance and transpor- 


2,084 


tation was third. 


Regarding the reasons undet- 
lying the industrial growth of 
the smaller cities the survey 
said: “those most frequently 


Within the past five years 
electrical power has become 
available for the first time to. 
4,000 towns and villages for- 
merly without service. These 
small towns have the same 
quality of 24-hour electric serv- 
ice formerly enjoyed only by 
large cities. They also have 
unlimited electric power sup- 
plies available to them to meet 
the expanding demands inci- 


Representatives Jones (Dem.), of 
Amarillo, Tex.; Ketcham (Rep.), of 
Hastings, Mich., and Dickinson (Rep.), 
of Algona, Iowa. 


dental to the growth of their 
community. Factories can lo- 
cate in a small town supplied 
with electric power from an 
interconnected system, and be 
confident that they -can have 
dependable electric service. 


We distribute the securities 
of Middle West Utilities Com- 
pany, National Electric Power 
Company, Midland United 
Company and other progress 
sive investment companies, 
whose able direction hae . 
helped make possible, in 31 
states, the decentralization of 
industry and the growth of the 
small town. Send for our list of 
offerings yielding 6% and more. © 


UTILITY SECURITIES ~-. 
COMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis Richmond 


” 


Indianapolis 


Louisville _ Milwaukee 
Utility Securities Corporatjon, 111 Broadway, New York City 
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Reserve Earnings _ . Deposits 


Division of Earnings |Central of New Jersey Authorized —__ 'Profit Made in Sale Financial Condition \of Federal 
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“Of Reserve Banks Is 
Urged at Hearing 


Representative Steagall Fa- 
vors Distribution of In- 


come to Strengthen Small 
Country Institutions 


[Continued from Page 1.] 

sible, even after it becomes ,evident to 
them that the possibilities of remaining 
open are small, and suggested that it 
might be fairer to the depositors and .to 
the public to close weak and practically 
insolvent banks at a time when a greater 
percentage of their assets could be more 
advantageously liquidated. 

Mr. Steagall pointed out that in the 


period of years since the establishment 
of the national banking system, the re- 


turn to creditors of failed national banks | 


has been rather high, and that the actual 
loss has been around 20 per cent. Mr. 


To Issue Equipment Trust Certificates Of Utility Properties 


| Interstate Commerce Commission Approves $480,000 in Is Shown 


Notes to Buy 200 Gondola Cars 


The Central Railroad of New Jersey 
has been authorized by the Interstate 
Commerce Commission to assume obli- 
gation and liability of $480,000 of 4% 
per cent equipment-trust certificates, it 
has just been announced by report and 
order in Finance Docket No. 8067. 

The certificates will be issued by the 
Hudson Trust Company of Hoboken, 
N. J., under an equipment-trust agree- 
ment dated July 15, 1926, and will be 
sold at not less than 99.192 per cent of 
par and accrued dividends in connection 
with the procurement of 200 steel gon- 

| dola cars. 


will endorse on each of the certificates 
its unconditional guaranty of the pay- 
ment of the principal thereof and of the 
dividends thereon when they become 
payable. 

The lease of the equipment between 
the trustee and the applicant will be for a 
period of approximately 11% years, end- 
ing Aug. 1, 1941, and will previde that 
the lessee shall pay to the lessor (a) the 
cost of administering the trust. and all 
necessary expenses of the trust and lease, 
(b) all taxes, assessments, or other gov- 
ernmental charges assessed or levied 
upon the property or ifcome of the trust, 


The Commission’s report follows in! (c) the dividend warrants when they be- 


full text: 


come payable, (d) the principal of the 


at Hearing 


Trade Commission Account- 
ant Says Appalachian 

| Firm Made Gain on Sale 
To Holding Company 


[Continued from Page 3.) 
1929 was introduced into the record show- 
ing the ‘gross revenues of the American 
Gas subsidiaries, their construction ex- 
penses, operating expénses, engineering 
and supervision fees collected by the 
holding company, and departmental ex- 
penses of the holding company appor- 


The Central Railroad Company of New | certificates when they become payable, | tioned to the subsidiaries. 


| Sedene. a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate commerce act to as- 
i sume obligation and liability in respect 
| of $480,000 of Central Railroad Com- 


and (e) as advance rent such additional 
amount or amounts as may be necessary 
to meet that portion of the cost of the 
cars not provided by the proceeds of 
the certificates. Title to the equipment 
will remain in the trustee until all the 


Pole ‘stated that the increased rate of | pany of New Jersey equipment trust of obligations under the lease have been 


bank insolvency started about the year, 
1920. Since that time, he stated, some 
750 national banks ‘have failed and some 
4,900 State banks, being about 10 per 
cent of the total number of national 
banks, and over 20 per cent of the total 
number of State banks. 


Failures Predicted 


The Comptroller estimated that if bank 
failures continue throughout 1930 at the 
present rate, we will have some 1,000 or 
more failures for the year. *So far in 
1930, he stated, 22 national and 109 State 
banks have failed. 

The Comptroller and Mr. Steagall 
agreed that the Federal reserve system 
had been a helpful influence, and that it 
had time and again come to the support 
of weak banks, supplying funds to en- 
ble them to keep open. Without it, con- 
ditions would doubtless have been much 
worse, in their opinion. 

Mr. Steagall indicated his desire to 
cure whatever defects exist in the pres- 
ent banking structure of the country, 
strengthening it wherever possible, and 
abandoning it only in so far as strictly 
necessary. Mr. Pole stated in reply that 
if the unit banking system could be made 
effective and safe, there was no reason 
for a change. He stated that he wants 
to get away from the present system of 


rural banking because it does net offer } 


the proper protection to. rural communi- 
ties and depositors in rural banks. 
Deposits Guaranteed 


Mr. Steagall stated that the original 
Federal reserve act as passed by the 
Senate contained a provision for guar- 


- 


anteeing the deposits in member banks | 


by devoting’ the earnings of the Federal 
reserve banks to that purpose. In rec- 
ommending legislation to strengthen the 
banks, he stated, the Committee should, 
if it can, propose some sound method 
for taking care of the citizens who de- 
posit their funds in banks for which the 
Government assumed responsibility. One 
such method, he stated, seems to him to 
be sharing surplus earnings of the Fed- 
eral reserve banks with their members. 


The hearings will be resumed at 10:30 | 


on Tuesday, Mar. 4. 

Figures submitted by Mr. Pole showing 
the number of bank failures by States from 
1921 to 1929, inclusive, follow: 

Total number of banks, June 30, 1920, A; 
number of suspensions, 1921 to 1929, inely- 
sive, B: per cent 
banks, C. 

No suspensions 
Vermont 


.. | as to principal, will entitle the holders 
| to shares in the trust and to dividends | 


0.1 to 5 per cent 
suspensions 
New Hampshire ........... 
New Jersey 
Massachusetts 
Connecticut 
Maine 


Pennsylvania 
Maryland 
California 
Delaware ...........c.0e0e 
MEG acti de ccncedecact 
5.1 to 10 per cent 
suspensions 
Rhode Island 
Kentucky 
Wisconsin 
MINTS G5 00040 cd owe caconce 1,610 
Alabama 352 
Nevada 33 
Virginia 488 
Michigan 700 
Mississippi 354 
West Virginia 340 
10,1 to 20 per cent 
suspensions 


bm NN ee 


SOOO OSW=-1-1h 
CAPR RK a-e 


~ 


1,057 
546 
267 
133 
394 
277 

1,349 

1,652 

1,582 
487 


Tennessee 
Louisiana 
Utah 
Washington 


Dk tek ek beet feed et teak at ek et 
CaBHAIAWNHe wSNwWNOS 


br te to erento or aa i 


PCORGOS 65 Su vine Basse 
20.1 to 30 per cent 
suspensions 
North Carolina 
Colorado 
Minnesota 
Oklahoma 
Nebraska 
ST a re sere 
30.1 to 40 ber cent 
suspensions 
Arizona 
SEED Evans ss stde.ob'e so} >enae 2 73 
Wyoming 60 
Over 40 per cent 
suspensions 
Georgia 
Montana .......... 
North Dakota 
South Carolina .. 
New Mexico 
South Dakota 
SER Lic Bhite 4.00 haw hieee skh’ 


623 

403 
1,515 
959 
1,196 

. 1,763 


rtrrtrry 
WHI S 
Sia He 


319 
203 
429 
227 

62 
394 
190 


AcLL. a pd 
PASS -100 


Warm Weather Stimulates 


Trade in Kansas City Area’ 


[Continued from Page 1.] 


output did hot measure up to that re-| 


ported for January, 1929. 

Reports indicated more than the usual 
mid-Winter curtailment of building and 
general construction activity. The value 
of contracts awarded in the district as a 


whole, and the value of permits issued in | 
leading cities, was smaller than in the! 


corresponding month last year. 
Farm Prospects Good 
Unemployment. was unusually high in 
January, due to the almost complete 
cessation of out-of-door work and cur- 
tailed operations of industrial 


in February brought a resumption of -ac- 
tivity and general relief to this situa- 


Conditions for the agricultural and 
livestock industries in February were re- 


4 


suspensions to total 


Oo bs ba © & On to ite bo 20 bo 


tm mis rn Hio 


plants. | 
However, the advent of -varmer weather | 


1926 4% per cent equipment-trust gold 
certificates. No objection to the grant- 
ing of the application has been pre- 
sented to us. 


Steel Gondola Cars 
Required by Line 

The applicant represents that it needs 
200 mill-type 70-ton 65-foot steel gondola 
cars. It has made arrangements to pro- 
cure 100 such cars at an estimated unit 
cost of $3,062.30 and 100 at an estimated 
| unit cost of $2,952.46, a total of $601,476. | 
| Certain vendors will procure the 
| equipment from the builders and deliver 
it to the Hudson Trust Company, of Ho- 
boken, N. J., as trustee, under an agree- 
| ment dated July 15, 1926, between the | 
| vendors, the trustee, and the applicant, | 
| creating the Central Railroad Company 
|of New Jersey equipment trust of 1926. 
The agreement provides for the lease of 
the equipment by the trustee to the ap- 
plicant and for the issue by the trustee 
of certificates in an amount not exceed- 
ing 80 per cent of the cost of the equip- 
ment delivered to it, the aggregate of 
the certificates not to exceed $6,000,000. | 
We have heretofore authorized thé ap- 
plicant to assume obligation and liability 
in respect of $3,734,000 of such certifi- 
cates. 

Upon delivery of the cars, the trustee | 
| wil, upon execution and delivery to it! 
by the applicant of a lease thereof, issue 
| to the vendors, or upon their order, Cen- 
}tral Railroad Company of New Jersey 
equipment trust of 1926 4% per cent 
eauipment-trust gold certificates to. a 
| principal amount of approximately 80 
| per cent of the cost of the cars, but not 
exceeding $480,000 in the aggregate. Or 
the trustee may, upon’ deposit by the, 
vendors of cash in amounts not less than | 
$100,000 at any one time with it or to 
,its credit in certain designated deposi-' 
|taries, issue and deliver to the vendors | 
| trust certificates for the full amount qf! 
| such deposit. From the money thus re-| 
ceived the trustee will pay to the vendors, | 
or upon their order, 80 per cent of the! 
leost of the cars. That portion of the 
; purchase price not provided by the is- 
, sue of certificates will be paid by the 
applicant. 


Lease on Cars Extends 


Until August, 1941 


The certificates will be dated Aug. 1. | 
1926, will be. in the denomination of 
$1,000, payable to bearer or registrable 














| 


}of 44% per cent per annum, payable | 
semiannually on Feb. 1 and Aug. 1, and| 
will mature in 12 equal annual install- | 
ments on Aug. 1 in each of the years) 
1930 to 1941, inclusive. The applicant | 





J. H. Case Named to Head | 
| New York Reserve Board | 


| [Continued from Page 1.] | 
without amendment of the present laws, 


|and the consensus was, according to an | 
| oral explanation once given by the Sec- 
| retary of the Treasury, Andrew W. Mel- 
lon, that such amendment was inadvis- 
able. No proposal for amendment of the 
laws, therefore, was submitted to Con- 
| gress. 
The Federal Reserve Board members | 
| it was announced on behalf of the board | 
| had been surveying the field of available | 
|men for appointment as chairman and 
| Federal reserve agent at New York 
|over a period of several weeks. When 
|Mr. McGarrah’s resignation was sub-| 
| mitted today the Board met immediately | 
and accepted it. The appointment of | 
| Mr. Case and his election as class C di- 
rector of the bank was the next action | 
|of the Board. 
Mr. Case, the new chairman and Fed- 
}eral reserve agent at New York, has | 
| served as deputy governor of that bank | 
|since Oct. 8, 1917, having entered the 
| service of the Federal reserve system 
| from a vice presidency of the Farmers 
| Loan & Trust Company, of New York.. 
The salary at which he takes over the 
|new post was not announced, following 
‘the usual custom of the board in with- 
holding that information. 


| 


i 
| 


| 
| 


Statement of Mr. Young 


| Mr. Young’s statement follows in full 
text: ° 

Gates W. McGarrah, who has served 
as Class “C” director, Federal reserve 
|agent and chairman of the board of di- 
rectors of the Federal Reserve Bank of 
New York since May 1, 1927, has ten- 
| dered his resignation, which has. been 
accepted by the Federal Reserve Board, 
effective today. 

The Board has appointed J. H. Case, 
deputy governor of the Federal Reserve 
Bank of New York, as Class “C” director 
of the New York Bank for the unexpired 
portion of the term of Mr. McGarrah, 
which ends Dec. 31, 1931, and ‘has desig- 
nated him as Federal reserve agent and 
|chairman of the board of the directors 
of the bank, 








| ported as highly favorable in practically 


all sections of the district. Winter wheat in the sparser populated areas. He also I 


was making an excellent showing, pas- 
tures were greening up, and farmers 


were busy with preparations for the sea-} buildings erected at a much lowey cost | Canada (dollar) ..... 


son’s planting of crops. 

The annual survey of livestock on | 
;farms showed small increases over a 
| Year ago in numbers of beef and dairy 
| cattle, and sheep, a moderate decrease in 
| numbers of hogs, and small decreases in 


j numbers of horses and mules, 


| Franklin J. Keller, who in a volume pub- 


fully performed, whereupon it will be 
transferred to the applicant. 

Bids for the certificates were solicited 
by the applicant from 35 banking firms 
or. institutions, and 10 bids were re- 
ceived. The highest bid, 99.192 per cent 
of par and accrued dividends, was sub- 
mitted both by the Mellon National 
Bank, of* Pittsburgh, and Kountze 
Brothers, of New York, and, subject to 
our approval, one-half of the certificates 
will. be sold to each of these bidders. 
On this basis the average annual cost 
to the applicant will be ‘approximately 
4.65 per cent. 

We find that the proposed assumption 
of obligation and liability by the appli- 
eant as aforesaid (a) is for a lawful 
object within its, corporate purposes, and 
compatible ‘with -the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 
a common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and 
appropriate for such purpose. 


Valuation of School 
Property Determined 


Office of Education Prepares 
Statistics Covering Vari- 
ous States 


Value of all property for public school ! 


purposes in the United States ‘is $5,486,- 
938,599, or an average of $218 per pu- 
pil, the statistician in the division of sta- 
tisties, United States Office of Educa- 
tion, Emery M. Foster, stated orally 
Feb. 27. 

California ranks first with an average 
valuation of $386 per pupil, New York 
second, with $353, and Michigan third, 
with $351. 


Mr. Foster pointed out that New York | 


State is far in the lead as to total value 
with $726,867,066, of which. $671,255,016 
covers the value of sites and buildings, 
and $55,612,050 for furniture, apparatus, 
libraries, and similar equipment. 

California’s value of all property is 
$388,376,126, of which $347,765,529 
covers sites and buildings and $40,610,597 
for equipment. 


Michigan Ranks Third 


Michigan, it was explained, ranks 
third with an average valuation per 
pupil of $351, and a total value in actual 


| investment of $295,524,716. 


In commenting, the acting chief of 
the division of statistics, Maris M. Prof- 
fitt, called attention to the more: than | 
$3,000,000,000 spent yearly in the United | 
States for both public and private school | 
education, of which over $2,000,000,000 | 
is on public education. 

Mr. Proffitt said that the cost of edu- | 
cation does not appear so startling, and 
certainly not burdensome, when one com- 
pares the amount with the findings of | 


lished in 1924, called “Day Schools for | 
Young Workers,” stated that the earn- | 
ings of children between the ages of 14 
and 17 in the United States in 1920 
amounted to $4,605,000,000. 


Mr. Proffitt stated that the total cost 
of public and private education is min- 
imized by comparison. He added that 
the Office of Education has no statistics 
of its own on the earnings of children, 
but “e said that Mr. Keller’s figures seem | 
reasonable. Other States rank in valua- | 
tion of public school property, Mr. Fos- 
ter indicated, as follows: 


New Jersey with ag average of $336) 
per pupil or a total of $255,717,495, of | 


which $238,060,786 covers sites. and 
buildings, and $17,656,708 for equipment; 
Massachusetts, with an average of $389 
or a total of $244,892,494, with $229,- 
965,961 for sites and buildings, and $14,- 
926,533 for equipment; and Illinois with 


an average of $279 or a total of $385,-' 


032,007, of which $356,729,864 is for 
sites and buildings, and $28,302,143 for 
equipment. 
Pennsylvania Tops Ohio 
Pennsylvania has an average valuation 


per pupil of $269 representing a Value , 


of $507,417,115, of which $462,429,680 
is for sites and buildings, and the re- 
mainder, equipment, compared with Ohio, 
next in line, has an average value of 
$222 representing a total of $287,534,701, 


For the 13 years construction expendi- 
tures of the subsidiaries totaled $216,080,- 
000, “ir. Bickley said. The fees collected 
by the holding company were 7.6 per cent 
of the construction expenditures, he con- 
tinued, while the cost of the services 
rendered was only 2.02 per cent of these 
expenditures, 

The total of dividends séiaived? Sees 
| subsidiaries plus the engineering and 
| supervision fees and other items charged 
! to the subsidiaries for 1928 was $12,571,- 
' 970, he said. The largest contribution to 
the total. was from the Ohio Power Co., 
which paid $4,963,000: 

Of the Ohio Power Co.’s contribution, 


$3.900,000 was dividends, Mr. Bickley 
said. 


paid $1,715,000, of which $1,440,000 was 
dividends. From the Scranton Electric 
Co., the American Gas ‘received $1,534,- 
000, of which $1,450,000 was dividends. 
The Atlantic City Electric Co. paid $1,- 
— of which $1,188,000 was divi- 
ends. 





The engineering and supervision fees | 


affect rates whether gharged to capital, 
as they actually are, or to operating ex- 
penses of the utilities, Mr. Bickley said 
in reply to a question by Robert E. 
Healy, chief counsel for the Commis- 
sion. 

A table prepared by the American Gas 
& Electric Co., showing fees collected 


| parisons between such’ fees and com- 
bined gross revenue and construction ex- 


in evidence. 
Mr. Bickley said these comparisons 


| were “almost entirely meaningless” to 
him, and that they tended to obscure | 


{the meaning of the figures presented. 
| There is no similarity, he said, between 
gross revenues and construction expendi- 
; tures, and these should not be combined 
‘for comparison to another amount. A 


vision fees with departmental expenses 


; apportioned among the subsidiaries, he 


| said, also is a combination of unlike ele- 
ments, the fees being capitalized by the 
| Subsidiaries while the departmental ex- 


penses. 

Statistics showing commissions paid 
by the American Gas & Electric Co. and 
its subsidiaries ‘to the Electric Bond & 


1926, and 1927 were read into the record. 
The American Gas and its subsidiaries 


Share, 1% per cent on the sale 
per cent on subsequent issues. 

For 1925 the commissions paid to Elec- 
tric Bond & Share on stock sales were 
$152,244; for 1926, $115,056; and for 
1927, $228,480, Mr. Bickley said. Com- 
missions on bond sales were: 1925, $197/- 
| 730; 1926, $635,820; and 1927, $62,320. 
| Mr. Colbert testified during the after- 

noon until a recess was taken to 10 a. m., 


| Feb. 28. 





Permit Asked to Operate 


[Continued from Page 1.] 


signed to the 600 kilocyclé channel 
“purely for experimental use during a 
temporary period while its application 
was pending before the Commission.” 
When it was brought out that Station 
WGBS now. has pending another appli- 
cation seeking assignment to the 1,400 
kilocycle channel, Mr. Starbuck inquired 
why the station had also applied for the 
600 kilocycle assignment. 

The hearing, which began last week, 
continued with examination of witnesses 
as to the type of programs being broad- 
cast over Station WGBS and the nature 
of apparatus used. 


Foreign Exchange 


New York, Feb. 27.—The Federal Reserve 


Secretary of the Treasury the followings 
In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
; Austria (schilling) ............0 
Belgium (belga) a 
Bulgaria (lev) ..... 2... ..ceseee 
Czechoslovakie. (krone) 
Denmark (krone) 
England (pound) ..........+s+0+- 
Finland (murkka) ...........¢s00+ 
France (franc) 


14.0647 
13.9302 
-7210 
2.9609 
26.7665 
485.9904 
2.5163 
8.9110 
23.8598 





of which $257,175,812 is for sites and 
buildings. 


Mr. Foster’s survey discloses six other 
States with totals between $100,000,000, 
and $200,000,000. Of these, four have 
propérties valued above $150,000,000 and 
they are Texas, Missouri, Minnesota, and 
Wisconsin. The others are Iowa and 
North Carolina. 

Mr. Foster noted that in States with 
very dense population, the average per 
pupil tends to be diminished because 
classes are larger and equipment and 
buildings serve a greater number than 


stated that valuation in the older States 
of the East consists of numerous old 


than the buildings erected in the younger 
sections of the country, especially in re- 
cent years. 

Mr. Foster pointed out that the mod- 
ern building meets a newer educational 
demand which has added to the property 
valuation. 
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Germany (reichsmark) 
Greece (drachma) ...........e0e0+ 
Hungary (pengo) ..........eeeee6 
Italy (lira) ...... 

Netherlands (guilder) .......4.,.. 
Norway (krone) &..........ee0e- 
Poland (zloty) 

Portugal (escudo) 
‘Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (shanghai tael) 

China (Mexiczn dollar). 
‘hina (Yuan dollar)..... 

ndia (rupee) 
Japan (yen) 

Singapore (dollar) . 


1.2958 
17.4764 
5.2407 
26.7405 
26.7504 
11.1981 
4.4983 
-5946 
12.2520 
26.8353 
19,2916 
1.7604 
37.7642 
46.9107 
33.5937 
33.4166 
36.1092 
49.1234 
55.8208 
. 99.4338 
Cuba (peso 100.0093 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) . ... 
| Chile (peso) 
Uruguay (peso) . 
Colombia (peso) . 
WORE OTIROE fi os Gone eobic es 0 


11.1700 
12.0335 
88.2973 
96.3900 


The next largest item was from the | 
Indiana & Michigan Electric Co., which | 


from the subsidiaries and making com- | 


| penses of the subsidiaries was presented | 


combination of engineering and super- | 


penses are charged to operating ex-! 


paid $2 commission per share on the sale | 
oftheir stock by the Electric Bond & | 


| of original issues of bonds and one-half | 


Nation-wide Radio Network | 


Bank of New York today certified to the! 


47.5500 | 
85.5885 


‘Reserve Banks 


As of February 26 


The consolidated statement of condi- 
| tion of the Federal reserve banks, Feb. 
26, made public Feb. 27 by the Federal 
Reserve Board, shows a decrease for the 
week of $34,200,000 in holdings of dis- 
counted bills and increases of $18,200,000 
and °$2,100,000, respectively, in holdings 
of bills bought in open market and 
United States Government securities. 

Member bank reserve deposits in- 
| creased $30,400,000, Government deposits 
declined .$12,100,000 and Federal reserve 
note circulation $19,100,000, and cash re- 
serves increased $9.700,000. Total bills 
| and securities were, $14,400,000 below the 
| amount reported a’week ago. 

The: principal changes in holdings of 
Kdiscounted bills for the week were de- 


RESOURCES 
Gold with Federal reserve agents 





Gold held exclusively against Federal reserve notes 
Gold settlement fund with Federal Reserve Board 


| Gold and gold certificates held by banks 


Total gold reserves .......seeeeeeeeers 
| Reserves other than gold 


| Total reserves 

| Nonreserve cash 

| Bills discounted: 

Secured by United States Government obli 
Other bills discounted 


Total bills discounted 
Bills bought in open market 
United States Government securities: 
PND, iain SA Waa Seciede ds PewcageisSebee’s 
Treasury notes 
Certificates and bills 


Total United States Government securiti 
Other securities 


Total bills and securities 
Due from foreign banks ...... peu eee owed 
Uncollected items 
Bank premises 
All other resources 


Total resources 
LIABILITIES 

Federal reserve notes in actual circulation . 
Deposits: 

Member bank—reserve account 

Government , 

Foreign bank 

Other deposits 





| GURL GEDOGNED 65 ice cucecees 6 esedews oe 


| Deferred availability items 
Capital paid in 

| Surplus 

| All other liabilities, 


WORE SIMONNRIED oo’ oi 501d So Bie deo. 4 hin 
serve note liabilities combined 


correspondents ..........00 


NEW YORK 
Loans and investments—total 


Loans—total ......seeeseves pe gvemneenes 


On‘ securities 
All other 
Investments—total 


Other securities 
Reserve with Federal reserve bank 
| Cash in vault 





|} Net demand deposits .......seeceeseeeeeees 
Share Co. for selling securities in 1925, | Time deposits ............++- BS ee Pts aa tees . 


| Government deposits 

! Due from banks 

Due to banks 

| Borrowings from Federal reserve bank 

| Loans on securities to brokers and dealers: 
For own account 

For account of out-of-town banks 

For account of others : 


On demand 
On time 

CHICAGO 
Loans and investments—total 


On securities 
All other 
| Investments—total 


United States’ Government securities 
Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposits 
Time deposits . 


Due from banks 
Due to banks 
Borrowings from Federal reserve bank 


1014002, J. L. Hogan, Apparatus for wire- 
less Signaling, D. C., S. N. Y., Doc. E 
43/81, J. L. Hogan v. J. Wanamaker. 
for plaintiff (notice Jan, 22, 1930). 
1016897, C. Ryan, Nut lock, 1275478, Same, 
Lock nut and bolt, filed Dec. 20, 1929, D. C. 
Minn., 3d Div., Doc. E 1804, C. Ryan, v. U. S. 
Steel Products Co. Same, filed Jan, 3, 1930, 


Decree 


The Illinois Steel Co, 


1082933, W. D. Coolidge, Tungsten and 
of incandescent electric lamps, D. C. Del., 
Doc. E 561, General Eelectric Co. v. The 
De Forest Radio Co. et al. Claims 1 to 7 
incl., 9 to 12 inel., 17 to 23 incl. held valid 
and infringed. Claims 14, 16, 24, 26, 27 and 
28 held invalid Jan. 14, 1930. 

1089405, W. S. Ferguson, Reinforced con- 
crete dock or pier, D. C., E. D. Mich., 8S. Div., 
Doe, 3040, The Dock & Terminal Engineering 
Co, et al. v. Michigan Alkali Co. Dismissed 
(notice Jan, 27, 1930). 

1102152, P. Jones, Process of pumping oil 
wells, D. C., W. D. Okla. (Oklahoma City), 
Doc, E 870, Jones-McLaughlin, Inc., v. 
Amerada Petroleum Corp.’ Patent held in- 
valid, suit dismissed Jan. 14, 1930. 


Gold redemption fund with United ‘States Treasury 


| Ratio of total reserves to deposit and Federal re- 


Contingent liability on bills purchased for foreign 


Following. is the Board’s statement of condition of the 
| member banks in the central reserve cities of New York and Chicago on Feb, 26 
| and Feb. 19, 1930, and Feb, 27, 1929, the figures being in millions of dollars: 


United States Government securities ..... 


Loans—total ........seee0s oo bee Cesesctecses 


Government deposits ..... eves vesdeveces eos 


Notices of Patent Suits 


(Statement ef Patent Office of notices under 
sec, 4921, R. S&S. as amended Feb, 18, 1922. 


D. C. Minn., 3d Div., Doc. 1812, C. Ryan vy.) 


method of making same for use as filaments | 


serve Bank of New York, $5,600,000 at 
Chicago, $4,200,000 at Dallas, and $3,- 
00,000 at Cleveland, and increases of | 
$4,200,000 at San Francisco and $3,300,- - 
000 at Boston. The system’s holdings of | 
bills bought in open market increased | 
$18,200,000, of Treasury notes $20.500. | 
000, and United States bonds $900,000, 
while holdings of Treasury certificates 
and bills declined $27,800,000. | 
Federal reserve note circulation de- 
clined $14,400,000 at the Federal Reserve 
, Bank of New York and $7,000,000 at Dal- | 
las. and increased $6,000.000 at Cleveland 
and $4,100,000 at Philadelphia. 
Following is the Board’s statement of | 
the resources and liabilities of the 12 
Federal reserve banks combined on Feb. | 
26 and Feb. 19, 1930, and) Feb. 27, 1929, ' 


2-27-29 
1,167,680 
67,836 | 


1,235,466 
796,139 
655,241 


2,686,846 
157,318 


2-26-30 
1,629,630 
55,409 


1,685,089 
634,655 
669,937 


2-19-30 
1,663,332 
55,109 


1;718,441 
627,763 
631,314 


2,977,518 
199,412 


‘2,989,631 
196,954 


3,176,930 
69,602 


3,186,585 
70,001 


2,844,164 
78,118 


204,930 
172,013 


608,752 
343,730 


gations 184,163 
158,618 


376,943 
281,057 


952,482 
334,075 


342,781 
299,306 


79,167 
221,030 200,582 
182,558 210,313 
480,615 

14,280 


51,593 
90,738 
24,069 
166,400 
10,075 


69,770 


OB. Vi 482,755 


13,680 
1,138,522 
° 79 


678,198 
58,419 
14,857 


1,152,895 
722 
651,924 
58,388 
13,826 


1,463,032 
729 
713,637 
58,660 
8,246 


5,166,586 


5,147,303 5,124,287 


1,637,094 1,656,161 1,653,971 | 
2,345,858 
36,840 
6,389 
18,893 


2,407,980 
635,683 
171,813 
276,936 

17,797 


2,315,411 
48,987 
8,226 
18,297 


2,367,250 
21,156 
5,606 
18,960 


2,412,972 
675,013 | 
151,266 | 
254,398 

18,966 | 


2,390,921 
611,818 
171,591 
276,936 
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69.9% 
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weekly reporting 
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1,536 
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612 

395 
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233 
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1,214 

596 

159 
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filed Jan. 20, 1930, C. C..A., 2d Cir. Doc. 
10769, Star Can Opener Co, v, ‘he Turner 
& Seymour Mfg. Co. et al. 

1426754,. (See 1173079.) 

1446247, L. De Forest, Light’ controlling 
means, 1466701, Same, Method of and means 
for controlling electric currents by and in 
accordance with light variations, 1482119, 
Same, Means for recording and reproducing 
sound, 1489314, Same, Recording sound, 
1653155, Same, Talking moving picture 
equipment, 1693071, Same, Sound recording 
attachment for motion picture caméras, 
1716,033, Same, Method of producing talking 
motion picture film and apparatus therefor, 
1695414, Same, cae moving picture ma- 
chine, 1473976, E. E. Ries, Sound recording 
method, 1607480, Same, Method of repro- 
ducing photographic sound records, filed 
Jan. 17, 1930, D. C., S. D. N.-Y., Doe. E 
51/364, B.B, Deitel v. C. B. Chrisholm et 
al. Dismissed as to 1446247, 1473976, 
1482119, 1489314, 1653155, 1716033 
1695414, Jan, 8, 1930. 
©1448279, 1579392, Pridham & Jensen, Elec- 
trodynamic receiver, filed Jan, 22, 1930, D, 
C., N. D. Calif. (San Francisco), Doc, 2534- 
L, The Magnavox Co. v. Hart & Reno et al. 





and 





1173079, E. F. Alexanderson, Selective tun- 
ing system, 1195632, W. C. White, Circuit 
connections of electron discharge apparatus, 
1231764, F. Lowenstein,. Telephone relay, 
| 1251377, A. E. Hull, Method of and means for 
‘obtaining constant direct current potentials, 
: 1426754, R. C. Mathes, Circuits for electron 
discharge devices, C. C. A., 3d Cir., Doe. 
4027, Shamrock Mfg. Co. v. Radio Corp. of 
— et al. Decree affirmed Jan. 23, 

1195632, (See 1173079.) 
| 1212840, F. J. Straub, Building block and 
method of making, filed Jan. 14, 190, D. C. 
'N. Y¥. (Utica), Doc. 1805, Crozier-Straub, 
Inc., et. al. v. Gardiner Blocks, Inc., et al. 
Same, filed Jan. 20, 1930, D. C., N. D. Ohio, 
E. Div., Doe. 3260, Crozier-Straub, Inc., et 
al. v. Trumbull Cement Products Co, 

1281764, 1251377. (See 1173079). 

1275478. (See 1016897.) 

1277750, J. A, Pearce, Flotation process 
and apparatus, filed Jan. 24, 1930, D. C. 
Colo. (Denver), Doc,,9178, J. P. Ruth Jr., v. 
Stearns-Roger Mfg. Co. 

1321940, P. C. Oseanyan, Score or bulletin 
board, D. C., 8S. D. N. Y., Doe. E 24/388, Star 
Ball Player Co, v. Lowe's, Inc. Dismissed 
! Jan, 24, 1930, 

1260256, E. Anderson, Can opener, appeal 








1466701, 1473976, 1482119, 1489314. (See 
1446247.) " 

1502050, R. H. Moore, Ventilating means 
for the receivers of belt conveyors, C. C. A., 
4th Cir., Doc. 2914, R. H. Moore v. B. & O. 
Railroad Co, Decree affirmed Jan, 18, 1930. 


1507016, L. De Forest, Radio signaling sys- 
tem, 1507017, Same, Wireless telegraph and 
telephone system, filed Jan. 17, 1930, D, C, 
Del., Doe. E 767, Radio Corp. of America v. 
Universal Wireless Communication Co., Inc., 
et al. 

1507017. (See 1507016.) 

1517928, J. B. Welch, Dene, apparatus, 

D. C., S. D. Miss. (Biloxi), Doc. E 302, Welch 
Dry Kiln Co., Ine., v. Gilchrist-Fordney Co. 
Patent held valid and infringed Dec. 31, 
1929. ; 
1632635, J. E. Osbun, Ceiling ventilator, 
D. C., 8. D, Calif. (Los Angeles), Doc. E N- 
86-H, J. E. Osbun v. United Building Spe- 
cialty Oo, Dismissed ms 80, 1929. 

1547764, H. W. Kuehl, Waste valve me- 
chani8m, filed Jan. 4, 1930, D, C., S. D. Til, 
S. Div., Doc. 1265, Brass Products Co. et al. 
v. Mueller Co. 

1610570, C. P.\Miflburn, Knock down and 
portable combination form and traveller for 
constructing incli concrete, arches, filed 
July 18, 1929, D. G., S. D. Calif. (Los Ange- 


Information Sought rp 


v. H. W. Rohl. 


On Activity Tow: rd 
International Ba 


Two Resolutions Ask Fei, 
eral Agencies to -Divulge 
‘Data Affecting Institution 
For World Settlements 


Information in the possession’ of the 
Departments of the Treasury and, State 
regarding Federal reserve system or 
other governmental participation in the 
initiation, organization or establishment 
of the Bank for International . Settle- 
ments is asked for, “if not incompatible 
with the public interest” in two resolu- 


creases of $30,400,000 at the Federal Re- | the figures being in thousands of dollars: | tions, introduced Feb. 27 by Representa- 


tive McFadden (Rep.), of Canton, Pa. 
Mr. McFadden is chairman of the oe 
Committee on Banking and Currenty, 
which the resolutions were referred. His 
resolutions followed a speech on the floor 
of the House Feb. 26 in which he 
sounded a note of warning against the 
Government’s banking system getting 
entangled with the financial systems 
abroad. A summary of the resolutions 
and the speech appeared in the issue of 
Feb. 27. 

The resolutions in full text are as fol- 


lows: 
ows Secretai® 


Resolution addressed to the 
Secretary of the 


of the Treasury: 

Resolved, That the 
Treasury be, and is hereby, directed to in- 
form the House of Representatives, if not 
incompatible with the public interest, of 
the following facts: 

What information is on file in the Treas- 
ary Department, Federal Reserve Board, 
or the Federal reserve banks, or in the 
possession of individual ‘members of the 
board of officers or directors of the Fede 
reserve banks pertaining to the initiation 
or organization and establishment. of th 
Bank for International Settlements? . 

To what extent have the members of the 
Federal Reserve Board or its assistants or 
officers and directors or its assistants pof 
the 12 Federal reserve banks or thir 
branches assisted in the drafting of the 
plan or the putting into operation of the 
Bank for International Settlements? 


Are there any contracts or agreements 
involving the Federal reserve system or 
any of its banks to participate in any man- 
ner whatsoever in the organization, estab- 
lishment and operation of the Bank for In- 
ternational Settlements, either directly or 
indirectly through J. P. Morgan & Co.? 

Are any officers or directors or miembers 
of the Federal reserve banks to become 
officers or directors of the Bank for Inter- 
national Settlements? 


Resolution addressed. to the Secretary 
of State: 

Resolved, That the Secretary of State be, 
and is hereby, directed to inform the House 
of Representatives, if not incompatible 
with the public interest, of the following 
facts: 

Why was the statement of May 18, 1929, 
issued by you, forbidding the participation 
of the Federal reserve system in the or 
ganization or operation of the Bank for 
International Settlements? 

What information, if any, is in the pos- 
session of the State Departaess pertaining 
to the organization of this bank; ahd is the 


_| participation therein by the Federal reserve 


k- 


n- 


system and its banks, or of private b 
ing interests or individuals of this ec 
try? ia i 
Is there in existence any understanding 
or agreements regarding any one in the 
United States participating as a stock- 
holder or officer or director of this -bank? 
Is there any understanding regarding the 
handling of America’s share in repar nm, 
payments by the Bank for Internatiotal 
Settlements ? : : 
Is there any understanding of, or have 
you any knowledge as to, what quent 
German reparations bonds are to be 
fered for sale in this country under th 
Young plan in the next six months, ant 
during the next five years, and by whon 
they are to be offered to American in 
vestors? , 
Has your Department passed upon thi 
legality of the securities to be issued ant 
sold in this country to American investors 


———————————— Ey 
les). Doe. E P-120-H, Bent Bros., Inc., et @ 
1579392. 


(See 1448279.) 1607480. © (Sé 
1446247.) 


1617083, J. Price, Heat exchanger, filer 
Jan. 9, 1930, D. C. Del., Doe. E 766, Th 
Griscom Russell Co. v. Romarti Gasoline -Co, 

1622463, C. L. Marcus, Vanity case, D. C. 
S. D. N. Y., Doc. E 44/83, C. L, Marcus’ v 
H. Rubenstein, Inc., et al. Dismissed gan. 

(See 1446247.) 


24, 1930. 

1653155. 

1689981, G. A. Vaughn, Laterally adjust: 
able excavator boom structure, D, C. W. 
D. Mich. (Grand Rapid), Doc. 2246, rie Be 
sons Co. v. Austin Machinery Corp. et a 
Dismissed (notice Jan, 21, 1930). ae 

1693071, 1695414, 1716033. (See.1446247. 

Re, 17383, L. H. Englund, Cleaning com 
position with a fluoreseent. concentratio 
indicator, D. C. Minn.,. 3d Div, Doe. 1746 
Economics Laboratory, Inc., y. Pittsb 
Soap & Chemical Co. et al. Decree for plain 
tiff Jan. 21, 1930. * 

Des. 80348, E. J. Johnson, Casing for 

toaster, filed Jan, 24, 1930,,D. C3 Ni O 
Ohio (Utica), Doc. 1820, Knapp-Monareh Ce 
v. Central Flatiron Mfg. Co. et al. : 
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Governor Urges 


Oil Operations 
i -|Senator Black Discusses Investigation Made by Federal 
: By Mississippi _ Trade Commission in Radio Talk 


Eppes dae charged by — com- 
..| panies for electric current and the profits 
State Pecan Farm to Be De gained by those companies make it. im- 
veloped by Convict Labor’) perative that changes in power regula- 
: . tion be effected, Senator Black (Dem.), 

Also Proposed in Message 
To Legislature 


Prices Charged by Power Companies _ Profit in Transter 
Said to Demand Changes in Regulations 3 


Shown at Hearing 


chase a single kilowatt of this power| 


from the United States Government.|Trade Commission Account- 
Strange to say, it has been revealed by 
ant Says 


the Senate Lobby Committee in the past 
Fitm Made Gain on Sale 


week, that the Washington legislative 
of Alabama, declared Feb. 27 in an ad- 
To Holding Company 


dress in the National Radio Forum of 
station WMAL and affiliated stations of 
the Columbia Broadcasting System. 

An authorized summary of Senator 
Black’s address follows: 

In this day of unemployment, lan- 
quishing business, and depressed agri- 
culture, information revealed by the Fed- 
eral Trade Commission shows that one 
industry in this Nation marches steadily 
forward, with every increasing dividends 
and profits, This is the power business, 
generally designated as the “power 
trust.” 

For instance, the Federal Trade Com- 
mission discloses that for every dollar 
taken from the consumer of electricity 
by the’ Montana Power Company, 63 
cents was available for interest, profit 
and surplus. Power stocks mount 
|higher and _— higher. Special groups 
known as “power millionaires” are cre- 
ated, as if by_magic. 


Profits of Power 


Companies Are Listed 

Cash amounting to $1,500,000 invested 
in power stock in 1906, pays dividends 
of $12,500,000 in 22 years’ time, and that 
same stock now has a book value of $45,- 
000,000. Another company, formed as a 
holding company in April 1926, with 
$3,500,000 common stock, today shows 
this same stock on its books to be valued 
at $50,000,000. The customers of this 
power company are supposed to pay a 
price for its electricity, sufficient to pay 
dividends on this book value, 

Only 17 per cent of the potential de- 
velopment of the electrical power from 
our flowing streams has yet been devel- 
oped. Eighty-three per cent is rolling on 
to waste. 

The great public demand for this end- 
less energy gives to it an unusual im- 
portance. Heretofore, it has been gen- 
erated and distributed, in the main, in 
the United States, by private monopolis- 
tic control. Governments, municipal and 
State, have attempted to regulate the 
price at which it’shall be sold. Is this 
the proper policy? Shall it continue? 
Does it prove satisfactory? Is it suc- 
cessful? If not, what changes in gov- 
ernmental policy should be made? 


representative of the, American Farm 
Bureau, has been active in his efforts to 
prevent the purchase of this power from 
the Government by the town of Muscle 
Shoals. Many people doubt that this ac- 
tion,von the part of the legislative repre- 
sentative of the farm bureaus of Amer- 


The American Gas & Electric Co. sold 
to a newly formed subsidiary, the 
Appalachian Electric Power Co., for se- 


[Continued from Page 1.] 

ently refused to give my consent as gov- 
ernor of the State to many propositions 
to lease the State land on the usual one- 
eighth royalty basis for gas and oil. The 
oil experts and ‘wild-cat’ drillers have 
seemed so certain that gas and oil were 
here to be found in great abundance, 
especially beneath the State’s property, 
that I have felt it would be almost crimi- 
nal on my part to sign away the rights 
of the people to speculators when such 
rights are destined to become worth un- 
told millions to the State. 

“I have handled these properties for 
the State, not as I would have handled 
my own property, being a poor man; but 
I have handled them as I would handle 
my own property if I were a rich man, 
and thus being able to develop my own 
gas and oil prospects and share in the 
rich returns should it come. 

“Mississippi is rich and is just as able 
to develop this, certain field in oil and 
gas as any oil company or corporation 
in the world. Then, why should I, rep- 
resenting the State, surrender seven- 
eighths of the values of these prospec- 
tive millions, in order that others may 
become rich, and deny the taxpayers the 
relief that would come to them if this 
oil field-is a certainty? : 

$250,000 Appropriation Asked 

“In view of such possibilities, permit 
me to suggest the wisdom and advis- 
ability of the legislature appropriating 
about $250,000 and placing same in 
proper and competent hands to put down 
enough wells to thoroughly test the oil 
and gag possibilities of the State’s prop- 
erty. If the legislature can spend mil- 
lions in building an asylum for the in- 
sane and $500,000 for ticks, I am sure 
that the people would approve the ex- 
penditure of this relative small amount 
to test properly the oil and gas prospects 
on their own land. 

“In making this suggestion I trust 
that no one will charge that I am advo- 
cating that the State go into the ‘wild- 
cat’ oil business. But with recent de- 
velopments, such an adventure would no! These questions state the water power 
longer be considered a ‘wild-cat’ scheme.” | problem of today. That the past poli- 
scheme.” . | cies have proven satisfactory to the peo- 

Convict Pecan Pare ple, few will contend. That regulation 
In another message to the legislature 


has not been completely successful, none 
: aoe will deny. The present exorbitant prices 
Governor Bilbo discussed appropriations y p aod 
for. the State’s educational, charitable 


of electric current, and the fabulous prof- 
and penal institutions. Discussing the 


its accruing to the 9 Ya make 
changes of some kind absolutely imper- 
State penitentiary, he ayuncoes thst = otheet a 
greatest profit to be made with convic ° 

labor is the clearing and putting into Power Rates Said 

cultivation wild and cut-over lands. 


. d To Be Too High 
Such a policy, he said, would not only| Among the colossal trusts, that power 
ut more money into the State treasury 


> |above the average man, the power as- 
ut would add to the total of the State’s| sociation occupies .an exalted position. 
assessable values. 


Many assert, that intoxicated with its 
“A 10,000-acre pecan, pear and other 


own greatness, its overweening spirit of 
fruit-tree orchard, developed in the cut- 


1 the cut- | greed, has overreached itself. 
over land section of’ south Mississippi,| Electric power rates are too high*in 
‘would not only be, in the years to come, 


this country. A recent study by the. De- 
the most profitable use of our convict | partment of Commerce‘shows that in Oc- 
labor,” Governor Bilbo said, “but would | tober, 1929, the average householder in 
serve as a great experimental object |the United States used 492 kilowatt- 
lesson showing the possibilities of these | hours annually, at an average cost of 
lands, which now can be bought very | $30.70.’ This gave to the electric power 
cheaply. e companies a revenue of 6.24 cents per 

Prison Population Large 


kilowatt-hour. At the same time, it is 

“In fact, we could do this now without |!"teresting to note that the average 
interfering with the successful operation | householder in Ontario used 1,380 kilo- 
of the farms that we now own, for the | W@tt-hours annually, at a cost of 1.15 
reason that we now have over 1,000-con-|°emts per kilowatt-hour, as contracted 
victs in the penitentiary, the largest | With the 6.24 cents paid by. citizens of | 
number, in its history. 


the United States. 

“Pecan trees have been known to live|,, 4 tragic tale of Nation-wide decep- 
several hundred years; the pineapple | tion has been revealed in the investiga- 
pear tree will last almost as long. The|tions by the-Federal Trade Commission. 
State is going on forever; then why not| The evidence shows the most gigantic, 
let us project a proposition that would | Well organized and well financed effort 
be the greatest revenue producer in 15|0f.the power companies to control public 
or 20 years that could be inaugurated in | Pinion known in our history. They tried 
the State? 


; properties which had cost only $62,690,- 
000, the Federal Trade Commission was 
informed Feb, 27. 


The testimony was given at a hearing 
on the Commission’s 
public utilities, undertaken by direction 
of the Senate, by A. R. Colbert, an ac- 
countant for the Commission. He said 
the excess over cost received by the 


members of that organization. 

The farmers of the South desire to 
utilize this power in the manufacture of 
fertilizer. 

Monopolies which control the necessi- 
ties of life are a distinct menace. Only 
recently I pointed out a threatened 
monopoly of the country’s food. This in- 
dustrial age has.made electric power a 
necessity of life. It is essential to.the 
welfare of the whole people. It should 
be generated and distributed not only 
for the benefit of a few, but to enrich 
the whole people. It is time to curb 
monopoly, not only of power companies, 
but of all kinds. The Sherman Anti- 
trust Law should be called back -into 
life. The people of this Nation are en- 
titled to a determination of the cost of 
generating and distributing power. They 
have failed to ascertain these facts in a 
satisfactory way by ordinary powers of 
regulation. The problem has not been 
solved by regulation. It is still a press- 
ing problem. 


438,000. 


The Appalachian Electric Power Co., 
he said, on the next day after the trans- 
action “wrote up” the assets it had ac- 
quired, from a book value of about $72,- 
000,000 to $139,000,000, more than 91 
per cent. The company serves 250 com- 
munities in Kentucky, Tennessee, Vir- 
ginia, and West Virginia, he said. 

Organization of Company 

Mr. Colbert reviewed formation of the 
Appalachian Electric Power Co. His in- 
formation, he explained, was based on 
records of the Appalachian Electric 
Power Co., of the utilities commissions of 
Virginia and West Virginia, and on data 
eeree by the American Gas & Electric 

0. 





Cost of Operating 


Bay State Schools 
Rose 137 Per Cent 


Advance in Expenditures 
Over Period of Ten Years 
Shown in Statement by 
Education Commissioner 








In 1924 or 1925, he said, the Appa- 
lachian Power Co. and the Appalachian 
Power & Light Co. were brought under 
control of the Appalachian Securities Co., 
a holding company, organized to merge 
the two operating companies. Later, the 
American Gas & Electric Co. absorbed 
the Appalachian Securities Co. 

The Appalachian Electric Power Co. 
was incorporated in Virginia, Mar. 4, 
1926, Mr. Colbert said. All its common 
stock except directors’ qualifying shares 
ge ag by the American Gas & Elec- 
ric Co. 


Transfer of Securities 


On Mar. 30, 1926, agreements were 
entered into by each of the companies 
with L. Boyd Hatch, who acted as in- 
termediary, by which certain assets of 
the American Gas & Electric Co. were 
to be transferred to the Appalachian 
Electric Power Co. in return for 220,316 
shares of preferred stock, 10,000 shares 
of _second preferred stock, 5,000,000 
shares of common, a $5,000,000 note of 
the Appalachian Electric Power Co., and 
the proceeds of a $35,000,000 bond issue 
by the same company. 


The ledger value of the securities and 
note and the cash involved totaled more 
than $112,000,000, Mr. Colbert said, 
while the total cost to the American 
Gas of the properties given in exchange 
was $62,690,000. ° 

The bonds of which the proceeds went 
to the American Gas were sold through 
the Electric Bond & Share Co. to a syn- 
dicate of bankers, Mr. Colbert said, and 
the latter company received a commis- 
sion of 1% per cent of the proceeds. 
To counterbalance this reduction in the 
amount received by American Gas, there 
was a surplus of about $2,000,000 in the 
Appalachian company, which incréased 
the value of the common stock over the 
ledger value. 

John H. Bickley, accountant for the 
Commission, resumed his testimony of 
the previous day when the morning ses- 
sion opened. He reviewed statements 
presented previously on the profits of 
the American Gas & Electric Co., from 
engineering and supervision fees col- 
lected from its subsidiaries. 

The profit for 1927, he said, was two 
and one-half times the cost of rendering 
the services and in 1928 it was two and 
eight-tenths times the cost. 


Commonwealth of Massachusetts: 
Boston, Feb. 27. 

Expenditures for the support of Mas- 
sachusetts public schools increased from 
$29,227,539 in 1919 to $69,244,996.75 in 
1929, a 137 per cent advance, according 
to a statement on significant statistics of 
the State public schools recently made 
public by the commissioner of education, 
Payson Smith. 

Salaries mounted from $19,607,654.36 
during the period to $48,010,841.58, an in- 
crease of 145 per cent. Cost per pupil 
arose from $53.35 to $99.05. 

The statistical statement in reference 
to expenditures follows: Total for sup- 
port, in 1918-1919, including ordinary re- 
pairs, $29,227,539; in 1928-1929, $69,244,- 
996.75, an increase of 137 per cent; cost 
per pupil in average membership, 1919, 
$53.35; in 1929, $99.05, an increase of 86 
per cent; total outlay in 1919 for new 
schoolhouses, alterations, and permanent 
repairs, $2,259,704.36 compared with $9,- 
106,197.39 in 1929, or an increase of 303 
per cent; salaries of supervisors, prin- 
cipals, and teachers for 1919, $19,607,- 
654.36 compared with $48,010,841.58 in 
1929, an increase of 145 per cent. 

Expense for Textbooks 

Massachusetts spent $452,452.80 for 
textbooks in 1919, and in 1929 spent $1,- 
177,344.90, an increase of 160 per cent. 
Expenditures on libraries during the 
same period advanced from $6,893.22 to 
$86,991.81, or 1,162 per cents 

Cost for transportation advanced from 
$666,772.63 to $1,787,247.47, or 168 per 
cent. In 1919 Massachusetts spent for 
the promotion of health in schools $234,- 
952.65 and in 1929, increased it 337 per 
cent, thus totalling $1,026,801.49. The 
State expended for vocational education 
in 1928-1929 a total of $5,563,072.59. In 1928, he said, the American Gas 

The average cost per pupil in public | collected from Stevens & Wood, Inc., an 
day junior high schools in 89 cities and | engineering company, a fee of $123,000 
towns for 1929 was $101.37; in public| on construction for the Atlantic City 
day three-year senior high schools in 77| Electric Co., a subsidiary of American 
cities and towns was $143.51; and in|Gas, and the United Gas Improvement 
public day four-year senior high schools| Co. Mr. Bickley understood the con- 
in 152 cities and towns was $129.41. 

In the public day schools the State 
employs 25,573 principals and teachers 
to handle an enrollment of 744,246 pu- 
pils. The teaching staff increased 34 per 
cent between 1919 and 1929, while the 
enrollment advanced 23 per cent. 

Mr. Smith poifits out in his statistical | 
study that illiterate minors between 16 
and 21 years of age dropped during the 
10-year period from 7,003 to 5,011, a de- 
crease of 28 per cent. 








to dominate the press. They had 28 pub- 
licity bureaus in 1928 covering every 
State in the Union. 

Evidence before the Federal Trade 
Commission shows that they tried to cap- 
ture our educational system all the way 
from the universities down to the grade 
schools. Thousands of copies of pam- 
phlets containing power propaganda 
were circulated among school children of 
the grammar grades. 

The people of this Nation own the 
power and nitrate plants at Muscle 
Shoals, Ala. This great project was 
dedicated to the use of the American 
farmer in the time of peace. It was 
never contemplated that the power gen- 
erated at the Muscle Shoals plant, should 
be used to increase the profits and divi- 
dends of any private power company. 


Power Has Been Wasted 


During Past 10 Years 

For practically 10 years most of the 
power has gone to waste while a small 
portion of it has been purchased by the 
Alabama Power Company. The people 
have received no benefit-from this power. 
The town of Muscle Shoals, Ala., im- 
mediately adjacent to this great power 
plant, has been denied the right to pur- 


The President's Day 


at the Executive Offices 
February 27 


Costs of Project 


“Such a tract of land can now be! 
bought for $40,000 or $50,000, and with 
a small adidtional appropriation for the 
initial cost this proposition could be 
started. 

“The first two or three years in the 
development of such a scheme should be 
devoted to the propagation of the neces- 
‘sary trees to plant out the entire acre- 
age.’ By the time the trees are reddy to 
be transplanted the lands could be put 
in shape for the. planting. 

“These lands could be used for grow- 
ing truck crops and food crops while 
waiting for the harvest time of the or- 
chard. If fact, such a proposition could 
be almost selfsustaining after the first 
.two or three years. 

Adoption is Urged 

“So strong is my faith in the ultimate 

success of such a proposition that, if you 
will adopt my recommendation—and I 
think that some recommendation made 
by the governor ought to be adopted—I 
‘would be willing to stake my reputation 
.and place in the history of Mississippi 
upon the success of this undertaking. 
.. “This proposition would be worth all 
that the State put in it in the proper ad- 
vertising of the agricultural and _ horti- 
cultural possibilities of these millions of 
acres of cut-over lands.” 


by the subsidiary. 
A statement covering the years 1917- 


[Continued on Page 12, Column 4.] 


Of Waters Are Reported 


The consent of Congress to compacts 
between States for the division and ap- 
portionment of certain waters is granted 
in bills ordered favorably reported from 
the House Committee on Irrigation and 
Reclamation Feb. 27. 

H. R. 200 grants the consent of con- 
gress to compacts or agreements between 
the States of Colorado, New Mexico, 
Utah and Wyoming with respect to the 


Petition in House to Extend 
Aid to Veterans Supported | 





Representative Rankin (Dem.), of 
Tupelo, Miss., in a statement Feb. 27, 
said members are rapidly signing his 
petition to have the House Committee! division and apportionment of the waters 
on World War Legislation report his! of the Colorado, Green, Bear of Yampa, 
bill (H. R. 7825) extending the presump-|the White, San Juan and Dolores rivers 
tive period for tuberculosis, or other|and all other streams in which such 
diseases of World War veterans to Jan.; States or any thereof are jointly inter- 
1, 1930. . | ested. 

Mr. Rankin said that newspaper re-| H. R. 201 grants the consent of Con- 
ports as to the cost of the bill reported| gress to compacts or agreements be- 
on Feb. 26 and the relief to be offered| tween the States of Colorado, Nebraska 
under it were both greatly exaggerated. | and Wyoming with respect to the division 

“The so-called Johnson bill does not|and apportionment of the waters of the 
extend the presumptive period for tuber-| North Platte River ‘and other streams 
eulosis or other diseases beyond Jan. 1,|in which such States are jointly inter- 
1925, and therefore leaves out many | ested. . 
thousands of worthy disabled veterans} Another bill H. R. 9442 which was 
whose disabilities are evidently traceable| ordered @avorably reported from the 
to the service, but who tried to carry on; Committee would authorize the Secretary 
until it was too late for them to come|of the Interior to make engineering and 
within the provisions of the present law,” | economic investigations and studies of 
he stated. conditions in Palo Verde and Cibola 

“Since the committee on veterans leg-| valleys and vicinity on the Colorado 
islation voted down the Rankin bill, which | River. 
would extend the presumptive period to 
Jan, 1, 1930, I have filed a petition with 
the clerk of the House to compel the 
committee to report that bill at once. 
The petition is rapidly being signed by 
members favoring the extension.” 


Additional Funds Sought 
For Work Among Indians 


Army Will Cooperate 


In Census Enumeration! 10:30 a. m.—Senator Baird (Rep.), of 


New Jersey, called to present a friend. 
Tl a. m.—aA delegation from South 
Carolina, headed by. Senator Smith 
(Dem:), and: Mayor Thomas P. Stoney, 
of Charleston, called to invite the Presi- 
dent to attend the 250th anniversary 
celebration of the founding of the City 
of Charleston to be held Apr. 10 to 13. 


11:15 a. m.—The Assistant Secretary 
of Labor, Robe C. White, called to dis- 
cuss routine matters affecting the De- 
partment of Labor. : 

11:45 a. m.—Representative Haugen 
(Rep.), of Northwood, Iowa, called to 
present a committee from the land grant 
colleges who assured the President of 
their support of Mr. Haugen’s bill to pro- 
vide funds for engineering research in 
the 36 land grant colleges. 

12:30 p. m.—Senator Hatfield (Rep.), 
of West Virginia called to present a 
delegation representing the West Vir- 
ginia Editorial Association. 

12:45 m.—The members of the 
Pugliese Societies of North America 
called to pay their respects. 

1 p. m.—The President was photo- 
graphed with a group of: students from 


[Continued from Page 1.] 
United States, including Alaska, by the 
supervisor of the census of the district 
in which the post, camp or station is 
situated. 

b. Beyond the continental limits of 
the. United States, by the commanding 
general of the Department or United 
States Army troops, as the case may be. 

Each person designated as an enumer- 
-ator will, upon receipt of the schedules 
and instructions, make the enumeration 
required on the proper schedule fur- 
nished for the purpose, and will be gov- 
erned in all respects by the illustrative 
example, with instructions on the back, 
furnished by the Bureau of the Census. 
, Upon completion of the enumeration 
he will make a prompt return of the 
schedules, properly filled, to the office 
from which received, by mail direct, se- 
curely sealed in the manila envelope in 
which the schedules have been recejved. 

The enumeration will include not only 
officers and enlisted men of the Army, 
but also civilian employes and all other 
persons, citizens of the United States, 
vattached in an official or private capacity 
A to the command, including the members 
ree oe the families. of officers and enlisted 
men, 





‘Raw Stocks of Cattle 
Hides Increase in Month 


Raw stocks of cattle hides held by 
tanners on Jan. 31, 1930, totaled 1,630,- 
115 as against 1,540,515 on Dec. 31, 
1929, according to the preliminary report 
on hides and skins issued Feb. 27 by the 

Department of Commerce. 

Charles J. Rhoads, Commissioner of haw stocks of calf skins numbered 
Indian Affairs, and J. H. Scattergood, As-|1,599,461, a slight decrease from the 
sistant Commissioner, appeared before| previous month. Kid skins, totaling 
the Senate Committee on Indian ‘Affairs | 293,982, were also slightly lower. 
Feb. 27 urging additiona] appropriations |Cabretta skins totaled 631,864 as com- 
for the purpose of expanding and aiding| pared with 744,383. skins on, Dec. 31. 
n educational and health work "among the| Sheep and lamb skins numbered 5,808,- 
the Montana State School of Mines. Indians, _ |629, an increase over a month previous, 

4 p. m.—The Director of the Bureau; Present appropriation, the Commis-|and goat and kid skin’, totaling 7,722,- 
of the Budget, James.C, Roop, called to,‘ sioner said, are insufficient to carry on|731, were lower by about 600,000, ac- 
discuss budget matters, the work adequately. cording to the report. 
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Of Utility Rights 
‘Majority Report of House Committee Declares Proposed 
Legislation Extends Recognized Principle 


Appalachian | 


ica, is in accord with the views of the|curities and cash totaling $112,129,000, | 


investigation of | 


American Gas & Electric Co. was $49,-| 


struction company would be reimbursed | 


Bills on State Apportionment 
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Bus Regulation V 


Legislation regulating interstate motor 
bus traffic merely extends the principle 
|, of Government regulation of public-utili- 
ties to a new rapidly growing utility 
bearing a close relation to ‘the public 
interest (H. R. 10288), by the Committee 
on Interstate Commerce Feb. 27. 

The report (H. Rep. 783) was sub- 
mitted for the majority of the Commit- 
tee by the chairman, Representative 
Parker (Rep.), of Salem, N. Y. There 
also were minority views submitted, 

The majority report says that almost 
all of the States have laws regulating 
intrastate transportation of persons by 
motor carriers. Up to 1925, State regu- 
latory bodies generally had assumed that 
in the absence of Federal regulation of 
the operations of motor carriers in in- 
terstate commerce, the States had power 
to control such operations. 

The report cites the Supreme Court of 
the United States decision in 1925, in the 
cases of Buck v. Kuykendall, 267 U. S. 
307, and Bush Co. v. Maloy, 267 U. S. 
317, in which, and in subsequent cases, 
the court made it clear that the States, 
even in the absence of Federal regulation 
could not require certificates of public 
convenience and necessity in the case of 
motor carriers engaged exclusively in in- 
terstate operations, or otherwise unduly | 
burden such interstate operations. 


Interstate Traffic 
Now Unregulated 


As a result, the report states, at the 
present time the interstate transporta- 
tion of persons by motor carriers is un- 
regulated except in so far as it is subject 
to control by the States, under their 
police power, with respect to the imposi- 
tion of regulations for the purpose of in- 
suring the public safety and convenience, 
defraying the expense of administering 
such regulations. See Hendrick v. 
Maryland (1925), 235 U. S. 610; Kane v.! 
New Jersey (1916), 242 U. S: 160; Mor- 
ris v. Duby (1927) 274 U. S. 135; Clark 
v. Poor (1927), 274 U. S. 554; Sprout v. 
South Bend. (1928), 277 U. S. 163. 

The report referred to the Interstate 
Commerce Commissions investigation, 
and report on Apr. 10, 1928 (140 I. C. C. 
reports) containing findings dnd recom- ' 
mendations of the Commission with re- | 
spect to the necessity for legislation reg- 
ulating interstate motor carrier opera- 
tions. 


The Committee’s report says the Com- 
missioners’ thoroughness of investigation 
was shown by its taking 5,000 pages of 
testimony by over 400 witnesses, cover- 
ing practically every phase of motor bus 
and motor truck transportation. 

The Commission recommended Federal 
legislation to regulate interstate com- 
merce by motor carriers operating as | 
common carriers of passengérs on the 
public highways over regular routes or 
between fixed terminals and to require 
such carriers to secure certificates of 
public convenience and necessity and to 
file liability insurance or indemnity 
bonds to protect the public, the report 
declares. 

The Committee says the bill has been 
so drafted as to provide for ‘creation of 
joint boards composed in the ordinary 
case of members of State public utilit 
boards and commissions, to which will 
be referred most of the important mat- 
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INDEX 


iewed as Needed 
Extension of Public Utility Control 


ters ‘which will arise under the admin- 
istration of the act when two States only 
are involved. The joint boards will act 
as Federal agencies in administering the 
proposed law. 

The report adds: E 

“Provision is made for the giving of 
notice, in connection with all proceed- 
ings, to the governor and the board of 
any State involved by the carrier op- 
erations in question. i : 

“The Commission may confer with and 
hold joint hearings with any authorities 
of any State in connection with matters 
arising under the act, and the Commis- 
sion is authorized to avail itself of. the 


cooperation, service, records, and facil- 


ities of any State, or any officials thereof, 
in the enforcement of any provision of 
the act. ‘ 

“The matter of regulating interstate 
motor carrier operations has been be- 
fore the Congress constantly since 1925. 


“In the legislation here proposed the) 


provisions of the earlier bills have been 
generally adhered to, the principal de- 
partures having been made so that the 
act may be administratively and legally 


workable and provide the minimum of | 


regulation necessary.” 


Analyzing provisions of the bill, the| 


report says the definitions section 1 
shows the proposed law would cover 
only the carriage of passengers and not 
the transportation of property except in 
so far as such transportation may, be in- 
cidental to passenger carriage. 


Passenger Carriers 
Divided Into Classes 


Passenger carirers are divided into 
two classes, common carriers by motor 
vehicle and charter carriers by motor 
vehicle, and throughout this distinction 
is preserved for the purpose of applying, 
generally speaking, a different type of 


regulation to the two classes of vehicles. ; 


The Committee summarizes the effect 
of the entire bill section by section. It 


Consumption of Rubber 
Expected to Exceed.Output 


[Continued from Page 1.] 4 
a general belief that actual production 
will be far below potential or capacity 
output. ; 

Large world stocks of rubber, esti- 
mated by one authority as sufficient for 
approximately six months’ supply, will 
not be reduced if the new output, which 
is estimated, according to the average of 
the forecasts, at 846,750 tons, is realized, 
it was stated. . 

Imports of crude rubber into the 
United States during January, 1930, to- 
taled 47,496 tons, valued at $17,793,563. 
Imports of liquid latex, computed on the 
basis of 3 pounds crude rubber to the 
gallon, were equivalent to 407 tons, val- 
ued at $194,703. These figures show a 
decline of about 16 per cent in quantity 
and 23 per cent in valuation from the 
corresponding month of 1929, according 
to the statistics of the division. 

The amount of plantation rubber afloat 
for the United States at the end of Janu- 
ary, 1930, is calculated at 65,483 long 
tons, against 67,009 Tong tons at the end 
of December, 1929, a decrease of 1,526 
tons, it was annoupiced. 
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/Mr. Mellon to. Appear 
At Hearing on Taxat 


The Secretary of the Treasury,” 
| drew W. Mellon, is to be a witness 
g8 before the House Committee on 
and Means, whieh is considering 
Hawley bill (H. R. 10165) on int 
tional double taxation. 


The bill proposes to reduce int 
tional double taxation - eae 
other items of income the c 
reciprocal oxen now observed 
shipping profits. ' oi 

A statement explaining the bill, 
| Representative Hawley (Rep.), of Sal 
Oreg., chairman of the Committee 
author of the measure, was published 
the issue of Feb. 22. 


| provides for penalties in the case of wile 
| Fal violations of the act, of final orders, 
or of terms or conditions of certifical 
or permits. eR 
It carries the ordinary authorizat 
|for appropriations and a provision 
save the constitutionality of any 
vision of the act except to the e 
|that it may be held invalid in a 
ular case.” 





ADVERTISEMENT 


Points of Light ; 
That Control a Mo 
By P. R. R. 


When dragons lurked in the hol 
lows and arene knights challenged 
travelers at narrow passes, only the 
skillful magician could protect him= 
self. Most marvelous of his devices, 
lthe old chroniclers tell, was a tiny. 
| globe which glowed at the distant ap= 
proach of danger and thus gave him — 
time to take precautions. tay 

Fiery, dragons still roam the lan a 
but they are of a more friendly sort 
than Merlin knew. Indeed, the aol 

Ek 


thoroughly domesticated, and 

long trains with a will. if 
| Nevertheless, to make sure that” 
these iron monsters do no harm, mod= 
ern wizards have perfected ‘a device | 
which recalls the magic globe of | 


‘| legend. 


In the cabs of Pennsylvania en= 
gines tiny lights flash, reproducing 4 
signals far ahead on the line. 4 
| matter what the weather or the speed | 
jof the train, the engineman is a¢-— 
|curately informed of the state of the © 
track. There is no chance that he 
will miss a danger signal. When it 
flashes, a small whistle inside the 
eab is set blowing. The engineman 
must acknowledge the signal to mn 
the whistle. As an extra precau 
lthere is a duplicate board on the fire- 
| man’s side of the cab.. ie 
| The Pennsylvania Railroad has de- 
| veloped this system and is installin 
lit on its main lines. The Interstat 
|Commerce Commission declares 
“an important step forward in th 
art of signaling.” Nad 

The Pennsylvania cab signal sys-— 
tem is unusual among devices of 
kind because it permits at all ti 
the smooth operation of the train by 
the engineman. Thus it ensures 
only the safety but also the 
of travelers. Tet ss 
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TOMORROW... 


as a section of The United States 
Daily, appears the second issue of 


Tue Unitrep STATES 
CONSTRUCTION MAGAZINE 


Answering a demand for wider coverage, 


. 


more comprehensive record and greater 


speed in bringing the official news of in- 


dustry to its patrons t 


hroughout the country, 


fortnightly publication has supplanted quar- 


terly publication. 


The one medium 


containing a complete 


report of all the official news vital to con- 


struction is now available to readers of The 


United States Daily. 
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Le Ame tty vir Come 


ew Franchise Levy 


ayable in California 


tate Attorney General Rules 

_ Company Is Liable Under 
Present Laws for Half- 
year Assessment 


State of California: 

Sacramento, Feb. 27. 
ont of the old corporate ex¢ess 
: the fiscal year July 1, 1928, to 
1, 1929, did not relieve the tax- 
company from payment of the 
corporation franchise tax based on 
et income for the first half of the cai- 

t year 1929, Attorney General U. S. 
Webb advised the franchise tax commis- 
‘sioner recently. 

“The word “franchises” in the old tax 
law was not used in its usual or, agape 
speaking, its proper sense, namely, a 

ilege or right granted by public au- 

é ity, but was used in the sénse of 
: rate excess,” and as so used it in- 
_ cluded such things as good will, advan- 
; us contracts or connections, or other 
' things or incidents having no physical 
| existence and yet contributing to the 
_corporation’s earning power and giving 
-yalue to its stocks and bonds, the opin- 
jon pointed out. 
The taxpaying company’s contention | 
that it was already “covered” as to taxes 
up to July 1, 1929, and that it cannot 
again be required to pay taxes covering 

the same period, namely, from Jan. 1, 

1929 to June 30, 1929, cannot be sus- 
> tained, it was held. “That contention 
. geems to rest upon the assumption that 

the State, having once fixed its rate or} 
' method of taxation, cannot change it 

so as to add to the burden of the tax- 
payer,” the attorney general said. “No | 
authority is cited and I know of none 
which supports such a contention. The 
requirements of government in respect 
to expenses of operation must be met 
from such sources of revenue as arej 
available to the State, the most important 
of_which is. taxation.” 

“I am aware of no provision of our 

‘constitution or statutes which restricts 

_the State x the oa or in we mene 

suggested by appellants,” the attorney 

general said, holding that the bank and; 

ration franchise tax act did not re- | 
sult in double taxation. “That statute 
differs in many respects from section 
$664 (d) of the Political Code whith 
covered the so-called corporate excess | 
tax, and from the Act of 1915 which re- | 
lated solely to a license tax. 

_ “Neither of those statutes could be 

Asaid to impose, as does the new statute, 

an ex¢ise tax for the privilege of exercis- 

ing corporate functions in this State.” 
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? Hearings Planned on Tax 
Readjustment in Indiana 


State of Indiana: 
Indianapolis, Feb. 27. 

The new tax survey commission has 
announced that its purpose will be to 
eliminate the State tax on real estate, to 
distribute the tax burden equally so as 
not to penalize any class of taxpayers 
or any particular business, and to find 
some means by which €évery citizen who 
has reached his mapority will contribute 
directly by taxation to the cost of the 
State government. The commission of 
which State Senator J. Clyde Hoffman | 
is chairman, was appointed by Governor 
Leslie in conformity with a joint resolu- 
tion of the 1929 general assembly. 

Each major tax problem will be sub- 
mitted to two members of the commission 
for study. They will report to the com- 
mission and a general discussion will ; 
follow. This discussion will be supple-| 
mented by open meetings at which pro-| 
posals from organizations and individuals | 
will be considered, the first of such meet- | 
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‘Transfer Taxes 


Transfer Tax Is Applied to Stock Issued 
by New Corporation 


To Predecessor 
Shares Held 


cern and Then 


\ 

| The stock transfer ‘tax was’ payable 
under the circumstances recited herein, 
the General Counsel, Bureau of Internal 
Revenue, held. 

The owners-of the shares of stock of 
an Illinois corporation caused its as- 
sets to be transferred to a new Dela- 
ware company under an arrangement 
whereby the shares of the new company 
would be issued directly to them. 

The stamp tax must be paid upon the 
original issue of stock by the new com- 
pany, the General Counsel ruled. : 

The stock transfer tax must be paid 
also, even though the shares of stock 
of the new company were issued directly 
to the stockholders, because the effect 
was substantially the same as if the 
shares had been issued to the old com- 
pany and then transferred to the stock- 
holders, it was held. 


BUREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL’S MEMORANDUM 7542. 
_ Memorandum Opinion. 

CHAREST, General Counsel.—A ruling 
is requested whether, under the circum- 
stances recited hereinafter, there was a 
transfer of a right to receive shares of 
corporate stock which was subject to the 
stamp tax on transfers imposed by 
schedule A-3, title viji, revenue act of 
1926. 


The facts in the case are substantially | 


as follows: Three men owned the entire 
capital stock of the M Company. These 
men entered into a contract with an in- 
vestment banker under the terms of 
which they agreed to cause the business 


and assets of the said company, an IIli- | 


nois corporation, to be conveyed to a 
new Delaware corporation, of the same 
name, in consideration for the issuance 
to them of shares in the new company 
equivalent to their holdings in the old 
company. The terms of the agreement 
were carried into execution. 


Schedule A-2, title viii, revenue act 
of 1926, imposed a stamp tax on each 
original issue of certificates or shares of 
stock by any corporation. Schedule A-3 
of that title and act imposed a stamp 
tax on all sales or transfers of legal 
title to shares or certificates of stock, 
including “rights to subscribe for or to 
receive such shares 6f certificates.” 

The stamp tax imposed by Schedule 
A-2 has been paid in the instant case on 
the original issue of the stock in the 
new company. The question to be de- 
cided is whether the transfer tax im- 
posed by schedule A-3 is also due upon 
the theory-that when the business and 
assets of the old company were trans- 
ferred to the new company the former 


| had the right to receive the new stock 


of the latter and that when this new 
stock was issued direct to the stock- 
holders there was involved in the trans- 
action the transfer to them of that right 
from the old company. 


Transfer to Stockholders 
Declared to Be Taxable 


In the case of Marconi Wireless Tele- 
graph Co. of, America v. Duffy (273 
Fed., 197 [T. D. 3219 ST. C. B. 1921, 
55]), the Marconi any sold certain 
property to the Radio Corporation in 
consideration for the issua to it of a 
fixed number of shares of™the capital 
stock cf the purehasing corporation. 
Prior to the issuance of the stock cer- 
tificates, the Marconi Company author- 
ized the Radio Corporation to issue the 
shares direct to the stockholders of the 
Marconi, Company. , The question in is- 
sue was whether, under those circum- 
stances, the Marconi Company had a 
rig to receive the stock. The court 
said: 

“In consideration the question at issue 
we. must not ignore the substantial dif- 
ference between a corporation and its 
stockholders. (Gibbons v. Mahon, 136 


ings to be held before Apr. 1, it was an-| YU, §., 549; Peterson v. Chicago, Rock 


nounced. 


Equalization Fund Asked 
To Aid California Schools 


State of California: 

Sacramento, Feb. 27. 
Taxing units which support public 
schools in California must be enlarged 
for the sake of improved educational fa- 
cilities and to reduce costs, according to 
the commission recently appointed by the 
governor for the study of educational 
roblems. “The commission,” said Vier- 
ing Kersey, director of education, “was 
astounded to learn that there are 500 
elementary schools in California which 
cannot open their doors because the 
school districts are too poor to support 

them.” 

Mr. Kersey stated that in his opinion 
. the State should maintain an equalization 
fund to relieve the poorer districts of a 
= part of their/burden. “The commission 


also is of the opinion that taxes for | 


school purposes must be lowered,” he 
said. 
is not enough to support schools. In 
_other districts much of the property is 
owned by corporations which pay taxes 
to the State but none locally and an ex- 
cessive and unfair burden is therefore 
thrown on the other property owners in 
such a district.” 


Repeal of Timber Tax Law 


Rejected in New Hampshire) 


State of New Hampshire: 

Concord, Feb. 27. 
The house of representatives, Feb. 26, 
| by a vote of 230 to 135, rejected a bill 
which would exempt growing timber from 


_ taxation and substitute a severance tax. | 


' The house also recommitted to the ways 
_and means committee the bill imposing 
a tax on utility franchises. 


tailers in Georgia Pay 
Bulk of General Sales Tax 


State of -Georgia: 

Atlanta, Feb. 27. 
Retail merchants are paying the bulk 
the general sales tax according to 
te Tax Commissioner R. C. Norman. 
hus far the collections have totaled 
831,137 classified as follows: Retailers 
a pay a 2 mills tax on their gross 
gales, $133,972; wholesalers and jobbers 
‘a 1 mill, $62,642; manufacturers 
one-half mill, $60,300; amuse- 
which are taxed 3 mills, $2,867; 


Ne 
cy 


the 2 mill rate, $38,140, 


“In some districts the property tax | 


lie utilities also taxed at the rate of | 
mills, $33,216; other businesses, taxed | 


Island & Pac. Ry. Co., 206 U. S., 364; 
Lynch v. Hornby, 247 U. S., 339-344; 
Eisner v. Macomber, 252 U. S., 189, 214 
(T. D. 3016, C. B. 3, 25].) The property 
sold to Radio was the plaintiff’s prop- 
erty, and could be sold only by it. To 
‘effect the sale the consent of the stock- 
holders was necessary, but it, and not 
the stockholders, held the legal title, and 


it alone could vest such title in the pur- | 


chaser. . 

“The stockholdérs eventually would 
|share in the consideration of the sale, 
but this_could be brought about only by 
means of dividends or similar methods 
}of distribution. 

“The stock issued by Radio to the 
plaintiff’s stockholders was the consid- 
| eration for the property sold to it by the 
plaintiff. Had the plaintiff received the 
stock, as seemingly was originally con- 
templated, and disposed of it, whether 
to its stockholder® or to other parties, a 
tax such as was here imposed would 
have had to be paid. 

“Undoubtedly it was within the power 
of the plaintiff, upon obtaining the nec- 
|essary authority, to direct Radio to is- 
sue the stock to its (plaintiff’s) stock- 
holders. 
of the plaintiff’s board of directors—was 
nothing less than a transfer of plaintiff’s 
rights to such shares of stock and is 
| covered by one of the quoted methods of 
transferring shares or certificates of 
| stock taxable under subdivision 4, viz, a 
transfer of ‘rights to subscribe for or to 
| receive such shares.’ ” 

There is no doubt whatever concern- 
ing the legal soundness of certain fun- 
| damental principles which formed the 
| basis of the court decision in the Mar- 
|coni case, namely, (1) that there is a 
substantial difference between a corpora- 
| tion and its stockholders; (2) that where 
legal title to property is in the name of 
the corporation it and not the .stock- 
holders can vest such title in a purchaser 
and (3) that a corporation which con- 
| veys all its property to another corpora- 

tion in exchange for the issue to it of 
| shares of stock in the new company has 
;an undeniable right to receive such new 
| stock when and as issued. 
| These same principles are reflected in 
many other court decisions. For exam- 
ple, in the case of Houston Belt & Ter- 
minal Ry. Co. v. U. S. (250 Fed., 1), four 
railroad companies organized a terminal 
company, subscribing and paying for its 
capital stock in four equal parts. 

In order to finance the organization, it 
was necessary to borrow a large sum of 
money. The four railroad companies ar- 
‘wanged that annual inteyest and sinking 
‘und requirements of a loan from a trust 
company to the terminal company should 
be paid by them in equal parts to the 
trust company. 

One of the questions in 
| whether these payments were income to 





But this authority—resolution ' 


issue was | 


to Be Transferred Theoretically to Old Con- 


to Shareholders 


the terminal company. The court said 
(p. 5): ; 

“It seems clear that payments of in- 
terest made under such an ment 
were made in lieu of compensation for 
| the enjoyment of the pros’s used: and 
were in the nature of rent received by 
the terminal company and to be ac- 
counted for as part of its incéme, as rent 
would be. The fact that the payments 
were to be made directly to the. Central 
Trust Co. by the tenant companies is 


not important, if there existed an obliga- ; 


tion on the part of the tenant companies 
to the terminal company to make them 
for its benefit, and if the consideration 
of such obligation was the privilege ac- 
corded the tenant companies to use the 
property of the terminal company. 

“The effect of the arrangement was 
the same as if the tenant companies had 
‘expressly agreed to pay rental for the 
use of the premises in the amount of 
the interest and sinking fund payments, 
and; to avoid circuity, the payments by 
mutual consent were made direct to thé 
mortgagee. If the owner of 4 building, 
as a condition of securing a loan @n it, | 
should consent that the mortgagee might | 
| collect the rents and apply them in re- 
duction of the mortgage debt, the owner 
would still be required to report them as 
income, though they were never, in fact, 
paid to him. He would benefit from 
their payments, as much as if they had 
been paid to him direct.” 

In the similar case of Hamilton v. 
Kentucky & Indiana Terminal R. R. Co. 
(289 Fed. 20 [T. D. 3518, C. B. II-2, 58]) 
the court held as follows: os 

“We are not impressed with the ter- 
minal company’s contentions that it 
acted only as distributing agent in the 
collection of the interest payments from 
the proprietary companies. The ter- 
minal company owned the terminal prop- 
erties stbject to the payment of the 
mortgages thereon. The interest money 
| was thus paid to and used by the ter- 
;minal company for meeting charges 
|against its own property, default in 
| whose payment might well result in the 
loss of the property. Had the interest 
payments been made by the proprietary 
| companies directly to the bondholders or 
|the mortgage trustee, the payments, 
would have been none the less income 
of the terminal company.” 

Substantially the same conclusions 
have been reached in cases of relations 
between lessor and lessee corporations. 
| In the case of Rensselaer & S. R. Co. v.. 
| Irwin (239 Fed., 739) the plaintiff, a! 
lessor, contended that, having leased and | 
turned over to another company all its 
property, with a provision that the divi- 
dends on the stock were to be paid by 
the lessee directly to the stéckholders of 
the lessor, the lessor company did not 
receive any net income. In the course 
of its opinion the court used this lan- 
guage, viz: 

“It seems to me very clear that these 
moneys agreed to be paid to the stock- 
holders are rents received in legal effect 
by the plaintiff corporation, and are net 
income of the corporation, subject to 
any legal deductions under the law in 
question, and that the provision for pay- 
ment direct to the stockholders is a con- 
venient mode and manner of making dis- 
tribution to the stockholders. I do not 
think this plaintiff corporation, by mak- 
ing such an agreement, could or did di- 
vest itself of its corporate rights, pow- 
ers, and liabilities in regard to the 
money to be paid for the use of the prop- 
erty, and subject to taxation, State and 
national, if paid directly to the corpora- 
tion.’ 


Method of Payment 
Not Important 


To the same effect is the decision in 
the case of Blalock v. Georgia Ry. & 
Electric Co. (246 Fed., 387), wherein 
the court said: 

“The difference between the way the 
rent under the lease here in question was 
paid and the way the same aggregate 
amounts would have been paid, if the 
lease had made the installments payable 
| to the corporation itself, is one of method 
|}and not of substance. 

“Where the circumstances of a cor- 
poration are such that it can and does 
adopt the policy of distributing among 
its stockholders as promptly as practica- 
ble, net income accruing from the cor- 
porate business or property, an arrange- 
ment whereby its debtor, who contrib- 
utes the whole or a part of this income, 
makes the desired distribution of it 
among the corporation’s stockholders 
amounts to no more than the corporation 
procuring its debtor to render a service 
for it; the net result being that the 
debtor, instead of remitting or paying 
what it owes direct to the creditor, 
makes the payment to others as di- 
rected by the creditor. 

“A creditor as truly receives payment 
of what is due him when, pursuant to his 
direction, the debtor makes payment to 
another, as he does when payment is 
| made directly to himself.” 

Again, in the case of West End Street 
Ry. Co. v. Malley (246 Fed., 625), this 
language was used by the court, viz: 

“The payments made to stockholders 
as above were made by the lessee for its 
use of the corporation’s property, not of 
the stockholders’ property. Though 
they have each an interest in said prop- 
erty, they have no direct interest such 
as makes them its owners. 

“The property has been put into the 
lessee’s hands by the lessor corporation, 
and the payménts to be made by the 
lessee for its use have been agreed on, 
not between the lessee and the lessor’s 
stockholders, but between it and the 
lessor corporation to which the property 
belongs. That agreement expressly re- 
fers to and treats these payments to 
stockholders as part of the agreed rent 
for the property. Under it no stock- 
holder could assert rights as lessor, for 
want of any such interest in the leased 
property as would have enabled him to 
lease it or agree upon a rent for it.” 

In the case of Rockefeller v. U. S. 
(257 U. S., 176 [T. D. 3271, C. B. 5, 34]) 
it was shown that two corporations, each 
called the oil company, were engaged in 
producing, buying, and selling crude pe- 
troleum, and transporting it through 
their pipe lines. A new corporation was 
formed, to which the pipe line properties 
were conveyed. The new cérporation, 
called the pipe line company, issued all 
of its capital stock to the stockholders of 
| the old corporations. In the course of its 
opinion the Supreme Court said: 

“Under the facts as recited we deem 
it to be too plain for dispute that in both 
cases the new pipe line company shares 
were in substance and effect distributed } 
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Stamp Taxes—Stock Transfer Tax—Assets of Illinois Company Transferred 


to 
Old Stockholders— 


New Delaware Company—Shares of New Company Issued Directly to 


Where the owners of the shares of stock of an Illinois corporation caused 
its assets to be transferred to a new Delaware company in consideration 
of the issue to them of the shares of the new company, a stamp tax is pay- |]! 
able, not only upon the original issue by the new company, but also upon 
the transfer of the shares of the new company, which, theoretically, are 
issued to the old company and then transferred to the stockholders.—Bur. 
Int. Rev. (G. C. M. 7542)—IV U. S. Daily, 3654, Feb. 28, 1930. 


Gasoline Tax on Counties 
And Cities Differentiated 


State of North Carolina: 
Raleigh, Feb. 27. 


Only one question was definitely de- 
cided in the Mecklenburg County gaso- 
line tax case, namely, that “the commis- 
sioner of revenue cannot collect from a 
county the gallonage tax on tax free 
gasoline that it buys in tank cars and 
uses for its public purposes,” Commis- 
sioner of Revenue A. J. Maxwell and 
State Highway Commission Chairman 
R. A. Doughton say in a joint state- 
ment issued Feb. 25. 

“In so far as any collateral question is 
discussed in the decision there is a dif- 
ferentiation as between counties and 
municipal corporations,” the statement 
says. 
—————————————————————————— ee ee 
by the oil company to its stockhalders; 
as much so in the case of the Kansas 
company, -where the new stock went di- 
rectly from the pipe line company to the 
stockholders of the oil company, as in 
the case of the Ohio company, where the 
new stock went from the pipe line com- 
pany to the oil company and by it was 
transferred to its stockholder§. 

“Looking to the substance of things, 
the difference is unessential. In each 
case the consideration moved from the 
oil company in its corporate capacity, 
the new company’s stock issued in ex- 
change for it was distributed among the 
oil company’s stockholders in their indi- 
vidual capacity, and was a substantial 
fruit of their ownership of stock in the 
oil company, in effect a dividend out of 
the accumulated surplus.” 

See also recent decision of Court of 
Claims in the case of Stange v. U. S., 
decided Nov. 4, 1929 [Ct. D. 138, Bulle- 
tin VIII-50, 10], where upon a similar 
condition of affairs that court applied 
and followed the Rockefeller decision, 
supra. 


Corporation Entitled 
To Receive Shares 


Upon careful consideration of the vari- 
ous court decisions quoted hereinbefore, 
it is held that a corporation is entitled 
to receive shares of new stock when and 
as issued by another corporation to 
which it has transferred its property in 
exchange for stock. This is true 
whether or not a contract is entered into 
before the new stock is issued providing 
for the issue of the same directly to the 
stockholders of the old corporation. 

As was stated by the court in the 
Rensselaer decision, supra, an old cor- 
poration cannot, by making such a pre- 
liminary arrangement, divest itself of 
its inherent corporate rights, powers, 
and liabilities. 

In such a case the new stock belongs 
primarily to the old corporation, not to 
its stockholders. Their right to receive 
the new stock comes to them through 
the old corporation. 

The issue of the new stock directly to 


|them has substantially the same effect 


as if it were issued to the old corpora- 
tion and as if the old corporation had, 
in turn, transferred the shares to its 
stockholders. 

This being so, and the soundness of 


{the principle is deemed to be well at- 


tested by the court decisions quoted 
hereinbefore, it is entirely immaterial to 
the question in issue whether the dis- 
tribution of the new stock is fixed by an 
agreement entered into before the new 
stock is issued or by a resolution of a 
board of directors passed after the cer- 
poration’s right to receive the new stock 
was established by formal agreement. 
In either case the old company had 
the right to receive the new stock and, 
irrespective of whether it was issued di- 
rectly to its stockholders, there was nec- 
essarily involved in the transaction a 


; transfer of the right to receive the new 


stock ,from the old corporation to its 
stockholders which is subject to the stock 
transfer tax. 


Collection of Tax Levies 
Planned in Illinois County 


State of Illinois: | 
Springfield, Feb. 27. 
At a joint meeting of the State tax 
commission and Cook County taxing au- 
thorities, assurance was given that the 
‘tax books would be in the hands of the 
county clerk on May 1, making it possi- 
ble to begin collection on May 15, or 
shortly thereafter, Governor Louis L. 
Emmerson recently announced. Refusing 
to call a special session of the legislature, 
the governor said, “Without doubt reve- 
nue relief is important, but it should | 
be permanent relief, and this cannot be 
accomplished by hasty or makeshift leg- 
islation which would only complicate 
further an already complicated situa- 
tion. Until some feasible plan has been 
présented it would be useless to call a 
special session. 


“That revision of our antiquated reve- 
nue system is necessary is generally ad- 
mitted, and the sooner it is undertaken 
the better, This administration has dem- | 
onstrated repeatedly its desire to aid in| 
the enactment of legislation for the cor- 
rection of inequalities in taxation. Tax 
revision was’ one of the planks in my 
platform. It was urged by me at the 
last session of the legislature and a spe- 
cial commission was created at that ses- 
sion and is now making a study of the 
problem.” 





Decision on Income Tax 
Law Awaited in Georgia 


® State of Georgia: 
Atlanta, Feb. 27. 

Unless the validity of Georgia’s net 
income tax law has been passed upon 
by the State supreme court by Mar. 15, 
individuals and corporations subject to 
the tax will not be réquired to file a 
return on that date, according to an an- 
nouncement by State Tax Commissioner 
R. C. Norman. Regardless of when the 
decision is handed down, a reasonable 
time will be allowed for taxpayers to 
make their returns, but no time limit 
has yet been fixed, Commissioner Norman 
announced, and suggested that persons, 
firms or corporations making a Federal 
retugn preserve a duplicate to avoid in- 
convenience in making their State re- 
port, if and when the validity of the 
State law is established. 


Securities Tax Legislation 
Offered in Texas Assembly 


State of Texas: 
Austin, Feb. 27. 
A bill providing for the taxation of 

securities held by nonresident corpora- 
tions and firms against citizens of Texas 
has been iatroduced in the legislature by 
Representative Richardson. The bill pro- 
vides that failure to pay the tax on such | 
securities renders them void. A sifnilar 
bill introduced in the fourth called ses- 
sion automatically died when that ses- 
sion terminated, it was explained. 


Bills Changing Tax Laws 
re Prepared in Kansas 


State of Kansas: 
Topeka, Feb. 27. 
Bills to repeal the intangible tax, mort- 
gage registration and secured debts laws 
will be introduced at the special session 
which begins Feb. 27, according to an 
announcement. by the assessment and 
taxation committees of the Kansas Legis- 
lature. The bills beimg prepared will 
exempt municipal bonds from taxation 
and will place mortgage companies on 
the same basis for taxation as banks, 
their shares being taxed at the ad 
valorem rate, it was said. 


Bills Introduced in 
State Legislatures 


Commonwealth of Kentucky 

S. 368. Mr. Brook. Special tax on the 
sale of cigarettes and cigarette accessories. 
Revenue and Taxation. 

H. 612. Mr. Davis. Providing a tax of 
10 cents on each $100 of coal, lead, iron, 
asphalt, zinc and other mineral ores mined 
and quarried in mines of Kentucky. Reve- 
nue and Taxation. 

H. 624. Mr. Park. Imposing excise tax 
upon sale or distribution of cigarettes and 
cigarette accessories. Revenue and Taxa- 
tion No. 1 

H. 6238. Mr. Weathers. Strengthening 
present laws relating to the sale of prop- 
a in the State. Revenue and Taxation 


ie # 

H. 642. Mr. Ardery. Reducing tax on 
livestock to 30 cents on each $1@9 and mak- 
ing such taxes payable to the county in- 
stead of to the State. Revenue and Taxa- 
tion No. 2. 

H. @43. Mr. Ardery. Making the tax on 
farm implements 30 cents on each $100 and 
providing that State and county shall share 
equally in the revenue derived therefrom. 
Revenue and Taxation No. 1. 

H. 644. Mr. Ardery. Allowing counties 
additional revenue by the taxing of un- 
manufactured agricultural products. Reve- 
nue and Taxation No. 2. 

\State of Mississippi 

S. 144. Mr. Casteel. Authorizing boards 
of supervisors of any county to employ as- 
sistance to place escaped property on the 
assessment rolls. Judiciary A. 

S. 147. Messrs. McInnis and Barlow. Re- 
quiring chattel mortgages, conditional sales 
contracts and leases of personal propert 
with option to purchase to be recorded, 
and to raise revenue. Finance En Banc. 

S. 148 Mr. Casteel. Authorizing owner 
of property exempt from taxation under 
chapters 138 and 139 of the Laws of 1922, 
who has not heretofore applied for and ob- 
tained the exemption, to do so, and author- 
izing refund of the taxes paid. Finance A. 

8. C. R. 16. Mr. Kiger. Amending con- 
stitution so as to provide for a severance 
tax; fixing the limitation upon tax levies 
and bond issues, and for the classification 


of personal property for taxation. 
stitution and Finance. 


State of South Carolina 


S. 1196.. Mr. Gray. Amending section 3, 
article 2, chapter 15, Code of Laws of South 
Carolina, 1922, volume 3, so as to further 
regulate the time and manner of paying 
taxes. Finance. 

S. 1263. Messrs. Ard and Hill. Exempt- 
ing from taxation property of Confederate 
veterans up to $1,000, 

H. 1395. Ways and Means Committee. 
Omnibus occupation license tax bill. 

Commonwealth of Virginia 

H. 263. Messrs. Jeffrys and Bear. Amend- 
ing section 29 of chapter 149 of the Acts of 
1926 relative to tax on motor vehicles. 
Roads and Internal Navigation. 

H. 266. Amending sections 410 and 414 
of the Tax Code relating to correction of 
erroneous assessments of State taxes and 
local levies. Finance. 

H. 269. Mr. Hall. Amending Tax Code 
by adding a new subsection to section 25 


Con- 


in relation to deductions under the income |! 


tax law; amending sections 39, 77, 90, 107, 
110, 120, 170, 198, 203, 267, 407, 410 and 415 
of the Tax Code in relation to income, in- 
tangible personal property, banksy banking 
associations and trust companies, inherit- 
ance taxes, licenses, real estate assessments 
and erroneous assessments; repealing sec- 
tion 169 of the Tax Code in relation to 
license tax on ship brokers, section 179 in 
relation to fish factories, and section 18la 
in relation to license taxation of install- 
ment paper handlers or dealers. Finance. 

H, 271. Messrs. Moffett, Whitehead, Ter- 
rell and Bader. Amending certain sections 
of the Tax Code in relation to delinquent 
taxes and levies. Finance. 

H, 273. Mr. MeCauley. Amending sec- 
tions 197 and 199 of the Tax Code in rela- 
tion to license taxes on restaurant keepers, 
persons selling soft drinks from fountains, 
and manufacturers of carbonated bever- 
ages. Finance. ’ 

H. 274.” Messrs. Davis and Brewer. 
Amending sections 390, 393 and 394 in re- 
lation to delinquent taxes and levies. Fi- 
nance. 
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State Taxation 


Your Income Tax 


By Robert H. Lucas 
Commissioner of Internal Reyenue 


Taxpayers who make casual sales of 
ioe property for a price exceeding 
1,000, or sell real property, on the de- 
ferred-payment plan, may use the in- 
stallment method when computing the 
tax on the profits derived from such 
sales if the initial payments made dur- 
ing the year do not exceed 40 per cent 
of the selling price. 


Persons who elect to use this method 
pay each year only the tax on the pro- 
portion of the installment payments re- 
ceived during the year which represents 
a profit, instead of paying the tax on 
the total profit to be realized. To illus- 
trate, a taxpayer sells a piece of real 
estate in 1929 for $9,000 which cost him 
$6,000, and the purchaser agrees to pay 
$3,000 each year. In this case the tax 
on the profit of $3,000 could spread over 
the three years; that is, one-third of 
each installment payment of $3,000, or 
re would be taxable the year re- 
ceived. 


Decisions of Board 
of Tax Appeals 


Promulgated February 27 
Decisions marked (*) have been 
designated by the Board of Tax Ap- 
«peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Subscrib- 
ers who are interested in any de- 
cision not so designated should write 
to the Inquiry Division, The United 
States Daily. 
*Drayton Mills. Docket No. 21064. 


1. Increased deduction for de- 
preciation allowed. 


2. Interest-Deduction: Where 
it was provided that preferred stock 
in petitioner was entitled to.7 per 
cent cumulative dividends to be paid 
out of net earnings and that when 
any such dividend was deferred that 
the deferred dividends should bear 
interest at 7 per cent, the interest is 
not deductible from gross income. 
Adams, Cushing & Foster, Inc. ., Docket 
No. 16079. t 


Proposed additional assessment for 
the fiscal year ended Jan. 31, 1921, 
held not barred" by the statute of 
limitations. Myles Salt Co., Ltd., 
18 B. T. A. 742. 

State Consolitlated Oil Company. Docket 

No. 20247. t 

Disbursements made by a tax- 
payer under contract for drilling oil 
wells on another’s property for 
which he was to be compensated out 
of the fruits of the contract before 
dividing with the owner- and which 
were treated by taxpayer as ac- 
counts receivable held not deducti- 
ble by taxpayer in the year of dis- 
bursement as ordinary and neces- 
sary expenses. 

O'Sullivan Rubber Company, Inc. Docket 

Nos. 20660, 14588. 


Stipulations accepted as proving 
an invested capital as large but no 
larger than that contended for by 
the petitioner. sx va 

Sarah M. Hadley (Distributee—Estate of 
August B. Meyer). Docket No. 21570. 

Where an assessment has been 
duly made against the estate of a 
decedent and the deficiency letter of 
the Commissioner has been duly 
mailed to a distributee of the estate, 
who has received assets equal to or 
in excess of the amount of taxes, 
interest and penalty, asserted by the 
Government, such distributee, as a 
transferee, is liable for such 
amount, notwithstanding the estate 
has been administered and the ad- 
ministrator discharged. 

Benjamin Chapman Jr., Executor of the 
Estate of Fannie H. Higbee, Deceased. 
Docket Nos. 25133 and 31758. 


The petitioner’s decedent was one 
of the beneficiaries of a trust created 
by the last will and testament of 
her uncle. The trustees of said 
trust received from time to time 
stock dividends on certain stocks 
held by the trust. Said stock divi- 
dends were subsequently, in a suit 
brought to construe said will, ad- 

* judged by the court to be income of 
the trust which should have been 
distributed to the beneficiaries when 
received by the trustees. In 1918 
shares of stock representing one- 
half of said stock dividends were 
conveyed by the trustees to the pe- 
titioner’s decedent pursuant to the 
order of said court and they Were 
subsequently sold by her. Held, 
that gain or loss should be computed 
from the date said stock dividends 
were received by said trustees. 

B. E. Levinstein. Docket No. 25262, 


During the year 1922 petitioner 
paid $11,200 which had been levied 
against him under the provisions of 
section 608 of the revenue act of 
1918. He also paid attorney’s fees 
during that year amounting to $10,- 
000 and paid an additional fee during 
the year 1923 amounting to $3,000. 
Of the attorney’s fees $5,000 was 
paid for services. rendéred in ‘con- 
nection with a compromise of the 
levy made under the provisions of 
section 608 of the revenue act of 
1918. The balance of the attorney’s 
fees was paid for services An con- 
nection with criminal charges 
brought against petitioner and one 
of his truck drivers and for other 
undisclosed services. Held, that the 
$11,200 paid during the year 1922 
constituted a tax not a penalty and 
is deductible from gross.income for 
that year. Held, further, that at- 
torney’s fees amounting to $5,000 
constitute a deduction from gross 
income for the year 1922 as ordinary 
and necessary business expenses. 
Held, further, that the balance of 
the attorney’s fees paid during the 
years 1922 and 1923 are not deducti- 
ble from gross income for either of 
those years. 

. Kearsley Mitchell. 
and 38460. 


A taxpayer described as a “capi- 
talist” who is president of a corpo- 
ration and owns stock in others is 
not so engaged in “the operation of 
a trade or business regularly car- 
ried on” as to be entitled to carry 
over deductions of net losses under 
revenue act of 1921, section 204, or 
revenue act of 1924, section 206. 

Walter J.. Monro, Frank R. Moll and W. 
Harry Glenny. Docket Nos. 85817, 
35318 and 35319. . 


Dues id by a partnership for 
membership of the partners in vari- 
ous social clubs disallowed as ordi- 


Docket Nos. 25569 


Utah Legislature _ 
Proposes Changes 
In Taxation Syster. 


Proposal to Be Submitted to 

~ Electorate; Income Levy 
And Tax Commission of 
Four Members Asked 


State of Utah: 
Salt Lake City, Feb. 27. 


The special session of the eighteenth 
Utah State Legislature adjourned Feb. 
26, after having passed 20 measures, 6 
of which propose constitutional amend- 
ments to be submitted to the electorate 
next November. Governor Dern, at the 
time he called the session, stated that it 
was for the purpose of considering the 
constitutional changes necessary to carry 
out the program for tax revision. The 
three measures passed for that purpose 


| were-as follows: 





S. J. R. 2, by Mr. Ryan proposing 
classification of tangible and intangible 

roperty, an income tax, exemptions and 
imitations of income and intangible 
property taxes, and disposition of reve- 
nue from such taxes. 

S. J. R. 3, by Mr. Ryan, proposing a 
State tax commission of four members, 

S. J. R. 5, by Mr. McCarthy, propos- 
ing a system of mine taxation for metal 
mines, but present net proceeds multiple 
of three not to be changed for four 
years, 

The other measures which passed are 
as follows: 

State Prison to Be Moved 

S. J. R. 6, by Mr. Irvine, providing 
that legislature may fix manner of fill- 
ing legislative vacancies. ; 

H. J. R. 9, by Mr. Smoot, providing 
for removal of State prison from Salt 
Lake County. ° 

H. J. R. 10, by Mr. Jorgensen, amend- 
ing and combining two resolutions of last 
regular session, now before people, pro- 
viding $5 school equalization fund. 

S. B. 1, by Mr. Ryan, appropriating 
$50,000 for paving at the capitol; S. B. 
2, by Mr. Irvine, appropriating $15,000 
for improving the capitol grounds; S. B. 
8, by Mr. Candland, directing present 
board of equalization to continue revi- 
sion commission’s work of.tax investi- 
gation and appropriating $10,000; S. B. 
4, by Mr. Candland, continuing life of 
code commission from Dec. 31, 1930, to 
Mar. 31, 1931; S. B. 5, by Mr. Candland, 
repealing’ old law requiring mailing of 
amendments and debates thereon to reg- 
istered voters; S. B. 7, by Mr. Irvine, per- 
mitting State to wait until general elec- 
tion to fill congressional vacancies un- 
less emergency demands special session; 
S. B. 8, by Mr. Dillman, authorizing 
Utah University regents to levy $10 spe- 
cial tuition fee to apply to completion of 
union building. 

Bank Tax Asked 

S. C. M. 1, by Mr. Dillman, asking In- 
terstate Commerce Commission -to con- 
sider needs of Uintah Basin in eonnec- 
tion with proposed absorption of Denver 
and Salt Lake road by Denver and Rio 
te ie . ‘ 

. B, 1, by Mr. Leatham, appropriat- 
ing $25,000 for special session; H. B; 2, 
by house committee, appropriating $75,- 
000 for building program at State mental 
hospital; H. B. 5, by Mr. Leatham, appro- 
priating $12,000 for printing of proposed 
amendments and. $10,000 for entertain- 
ment and expenses of governors’ confer- 
ence in Salt Lake in 1930. 

H. B. 8, by Mr. Burton, amending cig- 
arette tax law to provide that State and 
not cities issue dealers’ licenses and col- 
lect the tax. : 

H. B. 9, by Mr. Fuller, strengthening 
existing oleomargarine tax law in same 
manner as H. B. 8. 

H. C. M. 1, by Mr. Burton petitioning 
Congress to amend Federal law to au- 
thorize Utah to impose an equitable 
bank tax. a 


Acquiescenee Announced 
In Decisions on Tax Cases 


The Commissioner of Internal Revenue, 
Robert H. Lucas, has announced his ac- 
quiescence in decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citations of which follow: 
ae Edward, estate of, 30071, 16- 


we Emma, executrix, 30071, 16- 


tIrving Bank-Columbia Trust Co. et al., 
executors,.20055, 16-897. 

iJaeger, Otto, estate of, 20055, 16-897. 

_ The Commissioner does not acquiesce 
in t#® following decisions: 

tIrving Bank-Columbia Trust Co. et al., 
executors, 20055, 16-897, 

tJaeger, Otto, estate of, 20055, 16-897. 

WSpencer, Marion Parsons, 22194, 11-437. 

fans tax detision. 

TEstate tax decision; acquiescence ‘ 
to taxability of 415 shares of Peeciece uae 
Manufacturing Co. stock and 499 shares of 
Otto Jaeger & Son, Inc., stock. 

tEstate tax decision; nonacquiescence re- 


lates to deduction for executors’ com i 
and attorneys’ fees. —- 


fRevokes acquiescence 
lative Bulletin VII-2, 37 
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nary and necessary expenses where 
it was shown that membership in 
the clubs was availed of by the part- 
ners for both personal and business 
purposes. 

Ben Ginsburg Co., Ine. 
45556. 


Affiliaf€d corporations 
consolidated return under the provi- 
sions of the revenue act of 1926 are 
entitled to use as a deduction in de- 
termining consolidated net income 
for 1927 the loss of one of the grou 
in 1926 when not affiliated even al- 
though such last-named corporation 
still has a net loss in 1927, (Ap- 
peal of Alabama By-Products Cor- 


poration et al., 18 B. T. A. 919 fol- 
lowed.) 


published in Cumu- 


Docket No. 


filing a 


Irving Fisher's 
new book for investors 


The Stock Market 
Crash and After 


A noted economist’s analysis of 
the Wall Street debacle, with 
conclusions of interest to every 

man. Order now from 
any $2.50 
The Macmillan Ce. Mever Venera 
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Value of American 
Exports of Fresh 


Gain in Five-year Period 
From 1923 to 1927 Near- 
ly Double; Apples Take 
Lead With Oranges Next 


By D. J. Moriarty 
Foodstuffs Division, Department of Com- 
merce 
The increasing popularity of fresh 
fruit throughout the world is indicated 
in.a comprehensive analysis of foreign 
trade just issued by the Commerce De- 
partment. This shows that, during the 
five-year period from 1923 to 1927, the 
value of fresh fruit shipments from this 
country almost doubled, rising from $33,- 
000,000 to $60,000,000. In 1928 there 
was a decline of approximately $4,000,- 
000 in this trade, due to short apple and 
citrus fruit crops in 1927 and an ac- 

celerated domestic demand. 

Apples as might be expected account 
for the bulk of our fresh fruit export 
trade, having a value of $27,000,000 in 
1928 while oranges followed with a value 
of $14,000,000. The United States is by 
far the world’s chief exporter of apples 
while the United Kingdom is the leading 
importer. Of the 1,829,000 barrels shipped 
from the United States in 1928, British 
importers took more than 60 per cent 
while the same interests bought 43 per 
cent of the 8,149,000 boxes exported from 
this country. Other important foreign 
markets for American apples include 
Germany, Netherlands, Canada, Argen- 
tina, Brazil, Sweden, Denmark, Philip- 
pine Islands and Mexico. 

Compete With Canada 

The principal competition which Amer- 
ican apples have to meet in British mar- 
kets,-the survey points out, comes from 
Canadian fruit which is exported from 
October to March, the same period when 
United States apples move in heaviest 
volume. Aside from this competition 
American apples have to meet the com- 
petition of Spanish oranges which ar- 
rive in the United Kingdom during this 
period. 

While Spain is the largest exporter of 
oranges, shipments abroad of this fruit 
from the United States have been stead- 
ily rising. As in the case of apples, ex- 
ports were lower in 1928 than during 
the preceding year. Canada has been 
our chief export market for several 
years, taking in 1928 about 85 per cent 
of the 2,677,000 boxes shipped. { 

At present total world exports of ap- 
ples to important markets approximate 
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Production 


'Proposal for Assessment of Tariff 
On Hewn Timber and Lumber Debated 


Fruit Is Increasing Amendment by Senator Jones Still Before Senate as Con- 
-sideration Continues at Night Session | 


On the first day of the program which 
calls for night sessions umtil the tariff 
bill (H. R. 2667) is passed, the Senate 
on Feb. 27 discussed a proposal by Sen- 
ator Jones (Rep.), of Washington, to put 
a tariff.on hewn timber and lumber, 
which now are on the free list. This 
amendment was still before the Senate 
as debate continued into the final hours 
of a session scheduled to last from 11 
a. m. to 10 p. m. 

Senator Jones later modified his 
amendment to name specifically as sub- 
ject to the $3 duty only the timber and 
lumber of: fir, pine, larch, spruce and 
western hemlock. 


$3 Rate Per Thousand 
Sought for Lumber 


Tariff discussion was opened by Sen- 
ator Jones, who offered an amendment 
to place lumber on the dutiable list, by 
inserting the following new paragraph: 

“Timber hewn, sided or squared, other- 
wise than by sawing, and round timber 
used for spars or in building wharves; 
sawed lumber and timber not specially 
provided for; all the foregoing, $3 per 
1,000 feet, board measure, and in 
estimating board measure for the pur- 
pose of planing, tonguing, or grooving.” 

Mr. Jones said that the lumber indus- 
try of Washington is suffering from com- 
petition from British Columbia. 

Since 1923, he said, lumber production 
in the United States has declined from 
38,000,000,000 board feet to 34,000,000,- 
000 board feet in 1929, the lowest figure 
in the last seven years.4 Values have 
declined, he said, from an average of $30 
per 1,000 im 1925 to a little over $25 
per 1,000. 

A decline has also been shown in em- 
ployment figures from 650,000 in 1923 to 
552,000, and in wages from $658,000,000 
to $581,000,000, and production costs 
have increased, he declared. Senator 


‘Farm Board Plans 
‘New Wheat Policy 


Chairman Legge Says Stor- 
age Congestiom Forces 
Change 


[Continued from Page 1.] 


Barkley (Dem.), of Kentucky, asked if 
the proposed rate on lumber would not 
increase the cost of building, thereby 
curtailing building activities, and thus 
injure carpenters and _ bricklayers. 

*“*T do not agree with that contention 
at all,” Senator Jones replied, adding: 

“The Tariff Commission estimates a 
difference of $4.61 per 1,000 feet in the 
cost of production and getting to market 
lumber in British Columbia and the 
United States.” 

He referred to the “growing menace 
of Russian competition.” He said that 
in January, 1929, Russia exported to the 
United States 3:000,000 board feet and 
in January, 1930, more than 10,000,000. 

““The lumber resources of Russia are 
tremendous,” he said, “three or four 
times that of the United States. The 
government of Russia is planning a great 


expansion of their export lumber trade.” | 
Senator Steiwer (Rep.), of Oregon, 


said the figures quoted mean very little |. 


“except as an indication of what Russia 
is capable of doing if it discovers the 
possibility of developing the American 
market.” ; 

“*T have seen no evidences of increased 
conservation resulting from free trade,”’ 
said Senator Jones. “On the contrary, 





protection is in the interests of conserva- 
tion. A tariff will encourage reforesta- 
tion. The longer you have free trade in 
lumber the more concentrated the indus- 
try here will become. A tariff will bring | 
competition. 

““The hope of this tariff is that it will 
give us our market in opr country. It 
will stabilize business in this country 
without any substantial, if any, increase 
in prices.” 

Those who seek a duty on lumber, 
Senator Nye (Rep.), of North Dakota, 
said, “are the owners of the remaining 
vast tracts of timber resources in 
America. 

“It would be the owners alone that 


would profit from a duty on lumber,” he } 


asserted. “It would be nothing short of 
robbery of the American people who al- 
ready are paying excessive labor costs.”’ 


Differences in Cost 
Of Production Debated 


Referring the statement of Senator } 


| Jones in regard to the difference of pro- 
duction costs in British Columbia and 
in the State of Washington, Senator Nye 
| declared that lumber in the two locali- 
jties is produced under the same condi- 


the equivalent of 33,500,000 boxes (of 44! Legge, by congestion and by the heavy|tioms, with the same type of labor, and 


pounds each). The United States is the 
principal apple exporting country, c- 
counting for 37 per cent of total ship- 
ments; Canada ranks second with 14 
per cent. The United States and Canada 
combined are responsible for 51 per cent 
of world apple exports, the European 
group (France, Netherlands, Italy and 
other countries) for 30 per cent and the 
Sa East group (Australia and New 
aland) for 11 per cent. 


~ Great Britain Chief Market 


“fhe United Kingdom is the chief 
apple importing country, taking 57 per 


cent of total world imports, while Ger- 
many ranks second with 27 per cent. 
The other important European apple 
markets .combined import 9 per cent, 
making a grand total of 93 per cent of 
world apple imports received by Euro- 
pean markets. Other markets are 


Canada, which takes 2.5 per cent of 


world shipments; the Latin-American 
markets (Argentina, Brazil, Mexico, and 
Cuba), which combined take 2.2 per 
cent; and the Far East markets (China 
and the Philippine Islands), taking less 
than 1 per cent. 5 
World shipments of apples to im- 


portant markets approximates 33,500,000 
boxes (of 44 pounds) a year and world 


shipments of oranges 31,700,000 boxes 
(of 70 pounds). 
there are 1,475,000,000 pounds of apples 
exported annually as compared with 
2,220,000,000 pounds of oranges. 

Spain Is Leading Exporter 


At present total world exports of 


oranges to important markets approxi- 


mate the equivalent of 31,700,000 boxes 


(of 70 pounds each.) Spain is the prin- 
cipal orange exporting country, account- 
ing for 64 per cent of total shipments; 
Italy ranks second with 10 per cent. A 
total of about 75 per cent of the oranges 
entering into foreign trade come from 
these two countries. 
‘important exporting countries are the 
United States, supplying 8 per cent; 
Palestine 6 per cent, and South Africa, 
3 per cent. 

The United Kingdom is the chief or- 
ange importing country, taking 38 per 
cent, while Germany ranks second with 
20 per cent. In addition, the other im- 
portant European orange markets (such 
as France, Netherlands, Belgium and 
Austria) combined import another 27 per 

, cent, making a grand total of 85 per cent 
of world orange exports going to Euro- 
pean markets. Other orange markets 
are Canada, which takes 8 per cent of 
world orange shipments; the Latin Amer- 
ican markets, which combined take 3 per 
cent; the Far East markets (Kwantung, 
Hong Kong, Straits Settlements), 2.4 per 
cent; and Egypt, 1.6 per cent. 

Grapefruit Gains Popularity 

Referring to grapefruit, the survey 
shows that the popylarity of this typi- 
cally American fruit is growing steadily 
in the United Kingdom, aided to a con- 
siderable extent by the “eat more fruit” 
campaign being conducted by British im- 
porters. Of the 679,000 boxes of grape- 
fruit valued at $2,900,000 exported from 
the United States in 1928, nearly 60 per 
cent went to the United Kingdom. Can- 
ada is also an important outlet, taking 
88 per cent in the same year. Approxi- 
mately one-third of United States grape- 
fruit exports, according to the survey, 
originate in Porto Rico, being trans- 
shipped from Ne® York. 

Besides apples, oranges and grapefruit, 
the survey shows that exports of other 
fruits during 1928 were valued as fol- 
lows: Pears, $4,100,000; grapes, $2,500,- 
000; berries, $1,430,000; lemons, $1,430,- 
000; peaches, $730,000; and pineapples, 
$146,000. 


Tariff Status of Laces . 
Fixed by Customs Court 


New York, Feb. 27.—Tamboured laces 
and embroidered laces were the subject 
of a controversy which, the United States 

ustoms Court here has just determined, 

tly in favor of Marshall Field & 
- Company, of Chicago. 
', Judge Tilson found that the tamboured 

KY faces and lace curtains composed of a 


Reduced to pounds, 


receipts that have been coming in, He 
recalled that the railways say they can- 
rot carry any more. What the modified 
program is going to be is mot yet known, 
he added. 

There is something peculiar in the 
; Storage situation, Mr. Legge said. He 
added that storage space is being mys- 
teriously cleared in some places and 
that in other places the facilities have 
been unaccountably filled. . 

Many Farmers Signing 

Theoretically, a farmer who is nota 
member of a cooperative, Mr. Legge ex- 
plained, could not get the benefit of the 
stabilization corporation by assigning 
his wheat to a farmer who does belong 
to a cooperative, although the noncoop- 
erative wheat grower practically could 
benefit by such a method of disposal. 
Mr. Legge expressed his pleasure in the 
fact that large numbers of growers are 
signing up with the cooperatives. 

“The Grain Stabilization Corporation,” 
Mr. Legge said, “is functioning normally 
and has not exhausted its credit, and I 
don’t see why it should.” He explained 
that according to law the stabilization 
corporation could buy any wheat without 
raising the question as to: whether or 
not the grain was cooperatively owned. 

Futures wheat was bought by the 
Grain Stabilization Corporation on Feb. 
25, Mr. Legge recalled. He said that 
no reports had come to his attention 
of futures wheat bought by the stabiliza- 
tion body on Feb. 26. 

A total of 10,000,000 bushels of actual 
wheat has been bought outright by the 
| 


Board’s agencies, Mr. Legge said. He!h. 


announced that the Board had made loans 
on an additional 8,000,000 bushels of 
‘wheat. These amounts added to the fu- 
tures wheat for which the Board’s agen- 
| cies have contracted make a total of 25,- 
000,000 bushels of wheat on the hands of 


Among the )other/the Board or its agencies, Mr. Legge 


stated. 

Speaking of the great numbers of tele- 

rams and other protests that have 
flooded the Farm Board, Mr. Legge said 
that there is a striking similarity in the 
protests against the policy and actions 
of the Board concerning wheat, and that 
this similarity suggests a “round robin.” 

Chairman Legge said that he. knew 
nothing about the report of a wheat con- 
ference called at the White House and 
to be headed by Julius H. Barnes, chair- 
man of the President’s: business survey 
conference. Mr. Legge stated that he 
had not been asked to attend such a con- 
ference. 

Arthur M. Hyde, Secretary of Agricul- 
ture, stated orally on Feb. 27 that the 
Heflin resolution adopted by the Senate 
requesting the Secretary to report to the 
Senate such recommendations as he sees 
fit to make regarding the cotton and 
wheat situation, even to the extent of 
temporarily closing the exchanges, had 
not as yet been received by him, 


Mr. Hyde explained that since he had| 


not yet received the resolution, and ‘n 
consideration of the great importance of 
the question, he could not comment. Mr. 
Hyde pointed out that he did not know 
| whether he would discuss the resolution 
after it had been formally called to his 
attention. (The resolution, im brief, was 
published in the issue of Feb. 27.) 

The Secretary further explained that 
he was limited in his knowledge of the 
resolution to the few lines quoted in the 
newspapers. 


Secretary Hyde stated that, according | 


to articles in the papers, and to tele- 
grams that had been received at official 
sources, and to other information, every- 
one was in favor of stabilization of some 
sort or another in the wheat situation. 
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net foundation, which had been tam- 
boured, were properly assessed by the 
collector ‘at the rate of 90 per cent ad 
valorem, under paragraph 1430, tariff 
act of 1922. 

As to the laces with an embroidered 
design or pattern on a net foundation, 


the court finds that duty should have|h 


been imposed by the Govermment at the 
rate of only 75 per cent ad valorem, 
under the latter part of said paragraph 
1430, (Protest 115583-G-71870, etc.) 


that labor costs are “almost identical.”’ 
| There are about 1,200 Chinese and 
| Japanese employed in the lumber mills 
of Washington and Oregon, he said. 

“If the Senator wanted to be fair,” 
Senator Dill interposed, “he would ex- 
plain that there are over 500,000 em- 
ployed in the lumber industry in the 
United States, and in British Columbia 
a large percentage of the labor is 
oriental.” 

Questioned by Senator Dill’in regard 


Farm Products 


Dealer Discontinues Use 
Of False Claims for Milk 


A milk dealer and distributor has 
agreed to discontinue use of the word 
“certified” when the milk he sells is not 
entitled to that term, and also to dis- 
continue using the word “dairf€és” in a 
way to imply falsely that he is the pro- 
ducer as well as the purveyor, accord- 
ing to a statement Feb. 27 by the Federal 


Trade Commission. The statement  fol- 
lows in full text: 3 

“Certified Dairies” was the designation 
given his business by an individual sell- 
ing and distributing food products, in- 
cluding milk, in the District of Colum- 
bia, when such milk had not been in- 
spected and approved so as to be prop- 
erly designated ‘‘Certified.” 

This milk had not been inspected by 
the American Association of Medical 
Milk Commissioners, Inc.; neither was it 
certified by them nor did it have their 
seal attached. ‘This association, through 
its activity, has brought about the use 
of the term “Certified Milk,” which has 
come to mean and be recognized as a 
definite standard of purity. 

The respondent signed a stipulation 
with the Federal Trade Commission 
agreeing to stop these misleading uses 
of the words “Certified” or “Dairies” of 
which complaint was made, and agreed 
also not to use such words ina way that 
implies he operates or controls a dairy 
where the milk which he sells is pro- 
duced, when such is not the fact. 
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Massachusetts, declared that the pro- 
posal is “inequitable and unscientific,” 
in that the specific rate varies widely in 
ad valorem equivalents on different 
species and grades of timber, 

On low grade lumber “the' class used 
by farmers, those that must build poor 
and inexpensive houses, barns and out- 
buildings, garages and poultry houses,” 
it amounts to 25 per cent, Mr. Walsh 
stated. On high grade birch, white pine 
and maple, he continued, it represents 
only 3 per cent. 

“We have an anomaly of a duty being 
levied upon the cheaper lumber, which 
of necessity, must be used in providing 
shelter for man and his beast in hum- 
bler circumstances a duty almost as high 
as. that levied upon the lumber which 
goes into the dwellings of the million- 
aires and expensive hotels and office 
buildings of big cities,” Senator Walsh 
declared. 


to the Canadian duty on lumber, Senator }. 


Nye said that he understood the Cana- 
dian duty applied only to dressed lum- 
ber, and that 80 per cent of .American 
exports to Canada are free of duty. 

Senator Nye asserted that the timber 
owners are the only ones who would 
profit from the proposed tariff. He con- 
tended the increase in duty would have 
the effect of stimulating liquidation on 
the part of the great timber owners and 
would work against the interests of tim- 
ber conservation. 

The North Dakota Senator called at- 
tention also to disadvantage brought 
about by transportation costs, Two- 
thirds of the lumber used annually in the 
central and eastern States is brought in 
from outside the territory since its own 
—— supply has been exhausted, he 
said. 


Cost of Transportation 
Reaches Large Proportions 


The cost of. lumber transportation has 
reached large proportions, he continued, 
pointing out that 34 per cent of the tim- 
er cut in 1920 was cut in the far South 
and that over 30 per cent was cut on the 
west coast. 

Ninety -eight per cent of the rural 

dwellings of the Nation are constructed 
of wood and 80 per cent of the urban 
dwellings are of wood, Senator Nye de- 
clared, calling attention also to the use 
of wood by the railroads, mines, and 
manufacturers. 
_ The decreased consumption of lumber 
is not due so much to use of substitutes 
for lumber in construction work as to 
high costs brought about by added trans- 
portation and other costs, the North Da- 
kota Senator stated. 

The proposed higher tariff would work 

to the disadvantage of the American 
farmer when he returns to a sufficient 
condition of prosperity to permit repair 
to his structures, he said. He asserted 
further that a higher tariff. would not 
help reforestation since higher rates be- 
fore had notyhad such an effect. 
_ “Tf this amendment is incorporated 
into law,” Senator Nye continued, “it 
would be not only against the best inter- 
est of the lumber industry, the building 
industry, and the agricultural industry, 
but to all the basic industries of the 
country.” 


Production Not Asked 
Bv Lumber Industry 


_ Senator Nye denied that the lumber 
industry desired any tariff on lumber. 

“It is conceded that the lumber indus- 
try has been depressed for the past few 
years,” ‘he said, “for the same reason 
that agriculture and other industries 
have been depressed, far removed from 
any consideration of the tariff.” 

ySenator Norbeck (Rep.), of South Da- 
kota, spoke briefly in opposition. He as- 
serted that the price of lumber had in- 
creased to 300 per cent of 1900 value, 
while other commodities averaged only 
167 per cent. 

“The cost of production increases as 
the supply decreases,” he said, “If we 
increase the tariff every year to meet 
this increased cost, what will the tariff 
be by the time we cut the last three?” 

He argued that proponents of the 
measure had urged -in their argument 
“protection from foreign competition.” 

“What is this foreign competition?” 
he asked. “It is not Japanese, it is not 
European, but Canadian, where the em- 
ployesS enjoy the same conditions as we 
ave in the United States. If they did 
not, they would be right over in 48 
hours; for what is there to stop them?” 

Speaking in opposition :to the Jones 
amendment, Senator Walsh (Dem.), 
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Foreign Trade 


Typewriters Lead in Exports of Office 
Equipment as New Record Is Set in 1929 


United Kingdom Continues as Principal Market for 
Typing Machines; Purchases Made by 110 Countries 


By Eric T. King 
Chief, Specialties Division, Department of Commerce 


United States exports of office appli- 
ances climbed to a new high level during 
1929, exports totaling $53,754,331, an in- 
crease of 11 per cent over exports for 
the year 1928, when exports reached 
$48,469,205. The past four years have 


witnessed a substantial and consistent. 


growth in exports of office appliances 
of all classes, exports in 1929 showing 
a total increase of 48 per cent over 1926. 

During the year exports of office ap- 
pliances were consigned to 110 foreign 
countries. The leading pogition held by 
Europe was further accentuated in 1929, 
approxgnately 63 per cent of the total 
exports of office appliances being sent 
to this area as against 61 per cent in 
1928. South America, including Central 
America, Mexico and the West Indies, 
absorbed approximately 17 per cent, fol- 
lowed by Canada and Newfoundland with 
7.7 per cent, Asia 7 per cent, Oceania 
8.8 per cent and Africa 2 per cent. 


The leading markets for office appli- 
ances in 1929 were United Kingdom, Ger- 
many, France, Canada, Argentina, Brazil, 
Australia, Italy, Switzerland, Belgium, 
Sweden, Spain, Czechoslovakia, Nether- 
lands and. Mexico, in the order of their 
importance. It is significant to note that 
approximately 76 per cent of total ex- 
ports were consigned to these 18 coun- 
tries. Substantial gains were registered 
in practically all of the leading markets 
of the world, with the exception of Italy, 
exports during 1929 to that country show- 
ing a decrease of $308,563. Notable in- 
creases were made in sales to the United 
Kingdom, France, Argentina, Australia, 
Sweden, and Mexico. 


Typewriters accounted for 42.5 per 
cent of the total exports of office appli- 
ances in 1929. Exports of typewriters 
totaled $22,843,644 in 1929 compared 
with $21,010,890 in 1928, an increase of 
$1,832,754. Used and rebuilt type- 
writers showed the largest percentage of 
increase in 1929 with a 13 per cent gain 
over 1928, followed by portable type- 
writers which increased 10 per cent; 
and standard typewriters 8 per cent. 

Exports of typewriters during 1929 








were distributed to the main trade areas 
as follows: Europe, 59.2 per cent; Canada 
and Newfoundland, 4.5 per cent; Central 
America and the West Indies, 5.4 per 
cent; South America, 14.6 per cent; Asia, 


9.8 per cent; Oceania, 3.4 per cent, and} 


Africa, 3.1 per cent. 

The United Kingdom continued to be 
the leading market for American type- 
writers, exports to that country totaling 
$3,298,503 in 1929, an increase of $48,- 
485 over 1928. Exports of standard 


typewriters to the United Kingdom 
dropped off slightly, while portable type- 
writers and used and rebuilt typewriters 
showed gains over 1928. 


France was the second most important 
market for American typewriters in 
1929, shipments totaling $2,216,728 as 
against $1,971,617 in 1928, an increase of 
$645,111. Very marked gains in ship- 
ments of standard and used and rebuilt 
typewriters accounted for this gain. 
Noticeable gains were made in Argen- 
tina, Germany, Canada, Brazil, Czecho- 
slovakia, Chile, Netherlands, Mexico, 
Switzerland and Sweden. The change to 
the Latin alphabet which went into effect 
in Turkey in 1929 was the principal 
cause of the marked change in exports 
to Turkey which increased from $73,276 
in 1928 to $419,411 in 1929. 


Office labor-saving oe compris- 
ing the group made up of accounting, 
adding, calculating and tabulating ma- 
chines accounted for approximately 26 
per cent of the total exports of office ap- 
pliances for 1929. Total exports of these 
machines reached $14,120,137 in 1929, as 
compared with $13,878,360 in 1928. 


Since 1922 exports in this class of office 
machinery have been advancing rapidly, 
exports for the past year showing an in- 
crease over 1922 of more than 300 per 
cent. While some decreases were notice- 
able in 1929 in some items comprising 
this group, this loss was more than off- 
set by gains in other classes as indi- 
cated by the exports for the past year 
which were $242,037 greater than 1928. 





Calendar of 
Conferences 


The following conferences are 
uled under the auspices of governm 
agencies: : NS 

Feb. 28. The school child committ 
the White House conference'on child 
and protection will meet at the Depi 
of the Interior to. discuss the. prob 
health education in the | Nation’s 
system. , 

Mar. 3. Preliminary conference on % 
faces under the direction of the d 
of simplified practice of the Bureau 
Standards, Department of Commerce. 

(ee RS 


Beatie 


Data on Use of Rosin 
And Turpentine Compil 


According to figures oon by tee | 
Bureau of Chemistry and Soils, 2 a 
States Department of Agriculture, im- 
dustrial concerns using turpentine ay 
rosin in their products consumed during 
the calendar year 1928 a total of 5, 

099 gallons of.turpentine and, 947,38 
barrels of rosin. The data have 
compiled incident to the investiga 

work of the ‘Bureau on uses of 7a 
stores and are given publicity at t 
request of producers and consumers of — 
naval stores and with the approval of © 
the Census Bureau of the United States | 
Department of Commerce, which com-. 
piles production statistics on naval 
stores. 

(Issued by Department of Agriculture.) 


Germans Arrive in Chile 2 
To Establish Settlement 


Fifty-eight Germans have arrived ; 
Chile to settle lands provided by 
Chilean government for colonization pu 
poses, according to a report received Feb. 
27 in the Department of Commerce from 
Commercial Attache Ralph H. Ackerman’ | 
at Santiago. This is the first area to. 
take advantage of Chile’s recent efforts — 
to encourage the movement of colonists | 
to its shores. il 

The government has prepared about: 
parcels of land, each containing ap’ 
mately 10 hectares, to.he. acquired 
these ou 1% iat ey so Ten \ 
pesos (peso equals $0. at par). ea 
per cent ef this price must be paid ee 
to leaving ports of embarkation the 
balance, carrying interest at 6 per cent, 
may be amortized within 33 years. Bey 

(Issued by Department of Commerce.) 


“AUTOISTS” WORE GOGGLES AND DUSTERS? 


EVEN auto goggles and dusters had disappeared 
before the packing industry discovered a prac- 
tical use for the first twenty-four feet of the 
stomach end of the intestines of sheep. Too 
small and too tender to be used as sausage 
containers, this part of the animal was then a 


total waste. 


Today, as a result of the ceaseless work of 
the Armour research laboratories, in co-opera- 
tion with biologists and surgeons, the small 
sheep intestine is manufactured into high-grade 
surgical ligatures. 

Only material from healthy sheep is used — 
after it is passed by Federal Inspectors. Armour 
standardized methods require ligature intes- 


tines to be kept 


at temperatures near freezing 


—to eliminate fermentation and prevent bac- 
terial growth. After thorough cleansing they 
are carefully sterilized; then spun, dried and 
polished until perfectly smooth. All moisture is 
removed, and the finished product is then 
placed in tubes and covered with a strong pre- 


I 


servative fluid. After the tubes are hermetically 
sealed they receive a final sterilization before 
being put into distribution for surgeons’ use. 

So close and detailed is the chemical and 
bacteriological control exercised over the 
processing, that Armour ligatures are timed to 
be absorbed — taken up by the blood and flesh 
of the patient—in ten, twenty or thirty days, 
according to the grade the surgeon may select. 
This eliminates the painful necessity of remov- 
ing the stitches after a surgical operation. 


Because of the highly perfected Armour 
processes and facilities, Armour and Company 
are the largest manufacturers of surgical liga- 
tures in the world. Not only does the product 
represent the utilization of what was once a 
waste; not only can its value to humanity, 
through the world of science, never be ex- 
pressed in terms of money——but Armour liga- 
tures are superlatively finer than anything that 
was used for the purpose in the days of auto- 


mobile goggles and dusters. 


rue NEW ano MODERN 
ARMOUR COMPANY 


U. S.A. 
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Calendar of Congress 


is a list oe public bills and resolutions on the calendar of the two Houses of Congrens, 
the Code of Laws of the United States, Changes in the status of bills are 


pereing to 
reported daily. calendar will be printed weekly in the Friday issue. 


an amendment 


ile 2—The Congress 
' Pro 


assed Senate June 


5 acssilng anal Seal, Seat of | 


> Government, and the States 


H. R. 742. To prevent the desecration of 
: Rd and insignia of the United States. 
House Feb. 5. 

R. 14. To make the Star Spangled Ban- 

‘ the National Anthem of the United 

rted to the House Feb. 6 

_R. 202. Granting consent of Congress 

cts or agreements between States 

rado and Wyoming with respect to 

ion and apportionment of the waters 

ef the North Platte River and other streams 

in which such States are jointly interested. 
“Reported to House Feb. 


< 


e 5— isles Depart- Le 


ments and Government offi- 
cers and Employes 


: “§. 215. For adjustment of salaries of 
 Givil service. Reported in Senate June 3, 


S. J. Res. 53. To create a joint committee 
on nization of agencies for prohibi- 
tien Peulors ement. Passed Senate Dec. 16, 


Providing for a 44-hour week for 


. 471. 
Reported to 


certain Government. employes. 
Senate Dec. 20, 1929. 
’ §. 15. Amending acts concerning civil 
service retirement. Passed by Senate Jan. 
6, 1930, Reported to House Feb. 27. 

H, R. 7405. To provide for « five-year con- 
struction and maintenance program for 
United States Bureau of Fisheries. Re- 
ported to-House Jan. 7. 2 

H. R. 7955. War Department appropria- 
tion bill, for fiscal year ending June 30, 
1931. Passed by House Jan. 14. 

H. R. 7390. To authorize the appoint- 
ment of an assistant commissioner of edu- 

ion in the a of the Interior. 

rted to House Jan. 16. 

R. 5277. To eliminate the renewal of 
oath of office of Government employes under 
certain conditions. Passed House Jan. 20. 

H. R. 7414. For a uniform retirement date 
for authorized retirements of Federal per- 
gofnel.-. Passed House Jan. 20. 

H. R. 7933. To provide for an assistant 
chief of naval operation«. Reported to 
_ House Jan. 25. 

H. R. 5688. To authorize members of the 
Civil Service Commission and its duly au- 
thorized representatives to administer oaths 
of office. Passed by House Feb. 3. 

H. R. 5713. Fixing the salaries of officers 
d members of the Metropolitan police 
force and fire department of the District 
of Columbia. Reported to House Feb, 4. 
H. R. 9437. To authorize a necessary in- 
crease in the White House police force. 

Reported to House Feb. 11. 

. J. Res. 142. 
the board of regents of the Smithsonian | 
Institution. Passed Senate Feb. 19. Pas- 

ordered reconsidered Feb. 20. 

* *S. 3449. To amend section 4404 of the 
Revised Statutes of the United States, as 
sepseded by the act approved July 2, 1918, 

acing the supervising inspectors of the 
Se ont Inspection Service under the 
classified civil service. Reported to Senate 
Feb. 20. 

S. 3473. To amend the act of Congress 
approved Mar. 16, 1926, establishing a board 
of public welfare in and for the District of 
Columbia, to determine ™ functions. Re- 
ported to Senate Feb. 


Title 7-—Agricultare 


._ H. J. Res. 158. Correcting section 6 of 
the act of Aug. 30, 1890, relative to the 
prohibiting of certain classes of cattle. Re- 
ported to the House Feb. 26. 

S. 2322. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
Jan. 11. 

S. 2323. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
dan. 11. 

BH. RB. 7. 
warehouse act. 
1929. 

H. R. 2152. To promote and develop the 
foreign agricultural service of the Depart- 
ment of Agriculture. Reported to House 
May 1, 1929. 

S. 412. To authorize the creation of or- 
ganized rural communities to demonstrate | 
the benefits of planned settlement and su- | 

ervised rural development. Reported in 

enate June 3, 1929. 

S. J. Res. 49. To provide for the national | 
defense by the creation of a corporation of | 
the Government properties at and near 
Muscle Shoals in the State of Alabama. Re- 
ported in Senate May 29, 1929. 

Res. 73. 
in the area overflowed by the Rio Grande 
River in the State of New Mexico. Passed 
Senate Dec. 10, 1929. 

H. J. Res. 195. Requesting the President 


’ 


To amend 10 sections of the 
Reported to House May 1, 


to invite governments in the Pan American | 
Union to attend the Inter-American Con- | 


ference on parieuthave and Forestry. Passed 
by House Feb. 

§. 3030. ea an act providing for 
further development of agricultural exten- 
sion work. Passed Senate Jan. 18. 
to House Feb. 4. 

S. 3487. To provide for the acceptance 
of a donation of land and the construction 
thereon of suitable buildings and appur- 

> tenances for the forest products labora- 
tory, and for other purposes. Reported to 

Senate Feb. 25. 
S. 2113. To aid in effectuating the pur- | 


poses .of the Federa: 1aws for promotion of | 


vocational agriculture. Reported to Senate 


Feb. 26 
Title 8—Aliens and Citizenship 


8.51. To subject certain immigrants, born 
.in the Western Hemisphere, to the quota 

under immigration laws. Reported to Sen- 
ate Feb. 18. 

S. 1278. Authorizing the issuance of cer- 
tificates of admission to aliens. Reported 
to Senate Feb. 18. Recommitted to the Com- 
mittee on Immigration Feb. 18, 


Title 10—Army 


8.4. To regulate promotion in the Army. 
Passed Senate Muy 15, 1929. 

8. 2591. To provide for the commemora- 
tion of the action at Tuscaloosa, Ala. 
ported to Senate Jan. 11. 

8S. 2592. To provide for the commemora- 
> tion of the siege of Blakely, Ala. Reported, 
’ to Senate Jan. 11. 

' §. 2593. To provide for the commemora- 
» tion of the battle of Burnt Corn, Ala. 
/ ported to Senate Jan. 11. 


8. 2594. To provide for the commemora- 


tion of the surrender of the forces com- | 


Gitrone by Gen. Taylor to Gen. Canby at! 
ronelle, Ala.’ Reported to Senate Jan. 11. 

. 2595. To provide for the commemora- 
zf of the historic events which occurred | 
ee Williams, Ala. Reported to Senate 


§. 2596. To provide for the commemora- 

: of the battle of Talladega, Ala. Re- | 
uit to Senate Jan. 11. 

a 2697. To provide for the commemora- 

t n of the historic events which occurred | 

2 ‘ort Mitchell, Ala. Reported to Senate 


» 21. 
2598. To provide for the commemors- 
on of the historic events which o¢curred | 
ae Oak, Ala. Reported to Senate | 
. 2599. To provide for the commemora- 
of the massacre at Fort Mims, Ala. 
rted to Senate Jan. 11. 
2600. To 
of the siege of Spanish Fort, Ala 
0 d to Senate Jan. 11. 
oe 
of the historic events which occurred 


For filing a vacancy on | 


For the relief of farmers | 


Reported | 


Re- | 


rovide for the commemora- | 


To.provide for the commemora- | 


at Fort Tombigbee, Ala, Reported to Sen- 
ate Jan. 11. 


. 2602. To provide for the commemora- | 
f tion of the historic events which occurred 


at Fort Saint Stephens, Ala. Reported to 
| Senate/Jan. 11. 

S. 2604. To provide-for the commemora- 

tion of the historic events which occurred 
3 Fort Stoddard, Ala. Reported to Senate 

an. 11, 

S. 2608. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Jackson (Fort Toulouse), Ala. Re- 
ported to Senate Jan. 11. 

H. R. 707, Authorizing appropriation for 
construction at Fort McKinley, Portland, 
Me. © Reported to House Jan. 15, 


S. 2587. Authorizing the Secretary of War 
to loan tents and equipment for encamp- 
ment of United Confederate Veterans at 
Biloxi, Miss. Reported to Senate Jan. 17. 

S. 3062. Amending act té enable gold 

star mothers to make pilgrimages to Eu- 
ropean cemeteries. 
Jan, 17. / 
H. R. 2366. Authorizing Secretary of War 
convey a portion of the military reserva- 
tion at Fort McArthur, Calif., to the City 
;of Les Angeles for street purposes. Re- 
ported to House Jan. 24. 

H. R. 2156, Authorizing the sale of all 
of the interest and rights of the United 
States of America in the Columbia Arsenal 
property. Reported to House Jan. 29, 

H. R. 8162. For restoration of Fort Mc- 
Henry, Maryland, and its permanent preser- 
| vation as a national park and perpetual na- 
tional memorial shrine as the birthplace of 
the Star Spangled Banner. Reported to 
House Jan. 29. 
| H. R. 4138. To amend the act of Mar. 2, 

1929, entitled “An act to enable the mothers 
and widows of the deceased soldiers, sail- 
ors, and marines of the American forces 
now interred in the cemeteries of Europe 
to make a pilgrimage to these cemeteries.” 
Reported to ioené Jan, 31. 

H. R. 2824. To amend the act establishing 
a national military park at the battlefield of 
| Fort Donelson, Tenn. Passed by House 
Feb. 3. Passed Senate Feb. 8. Approved 
Feb. 18. Public Law No. 49. 

H. R. 2825. To amend the act establishing 
a national military park at the battlefield of 
Stones River, Tenn. Passed by House Feb. 3. 

H. R. 9154. For construction of a revet- 
mént wall at Fort Moultrie, S.C. Reported 


to House Feb. 3. 
H. R. 7272. For fay Government road 
across Fort Sill, = . military reservation. 
Reported to House F 

R. 1408. To araahie, for the study, in-. 
vestigation and survey for commemorative 
purposes of the Bull Run and second Ma- 
nassas battle fields, in the State of Vir- 
ginia. Reported to House Feb. 12. 

H. R. 4502. Authorizing an appropriation 
for repairs to old Fort San Carlos, Fla., 
}and for the procurement and erection of a 
|tablet or marker thereon. Reported to 
| House Feb. 12. 
| H. R. 6618. To provide for the study, in- 
vestigation and survey for commemorative 





| purposes of the battle field of Chalmette, | 


|La. Reported to Heuse Feb. 12. 

H. R. 2021. To authorize the establish- 
{ment of boundary lines for the March Field 
| Military Reservation, Calif. 
| Feb. 17. 
| H. R. 8805. To authorize the acquisition | 
for’ military purposes of land in Montgom- 
ery County, Ala., 
well Field. Passed House Feb. 17. 

H. R. 9334. To provide for the study, in- 
vestigation, and survey, for commemorative 
purposes of the battle field of Saratoga, N. Y. 
Reported to House Feb, 21. 


Title 12—Banks and Banking 

S. 2605. To amend section 9-of the Fed- 
eral reserve act to rmit State member 
bank of the Federal reserve system to es- 
tablish or retain branches in: foreign coun- 
| tries or in dependencies or insular posses- 
sions of the United States. Reported to Sen- 
ate Dec. 18, 1929. 

S. 2666. To amend section 6 and section 
9 of the Fedeial reserve act in order to facil- 
itate the cancellation of Federal reserve 
bank stock in certain cases where member 
| banks have ceased to function. Reported to 
| Sermte Dec. 20. 

S. 684. To amend section 9 of the Federal 
reserve act, as amended, to authorize the 
Federal Reserve Board to waive notice to 
| State banks and trust companies of intention 
|to withdraw from membership in a Federal 
Lupeeeve bank. Reported in Senate Dec. 18, 
1 
| §&. 2515. Allowing the rank, pay, and al-/| 
; lowances of a colonel, Medical Corps, United | 





| States Army, or of a captain, Medical Corps, | 
to any medical officer | 


| United States Navy, 
| below such rank assigned to duty as physi- 
}cian to the White House. Reported to 
Senate Jan. 10, 1930. 
S. 3219. Discontinue coinage of $2.50 gold | 
bore Reported to Senate Jan. 21. 
| J. Res, 227. Authorizing the Federal | 
sie Bank of Cleveland, Ohio, to con- 
tract for and erect a Federal reserve branch 
building, Pittsburgh. Passed House Feb. 19. 
H. Rs 8877. To amend section 9 of the 
Federal reserve law so that Federal reserve 
| bank stock held by member banks may be 


their ‘proper representatives, 
House Feb. 19. 

S. 544, 
banking associations to compromise share- 
holders liability. Passed Senate Jan. 
| Passed House Feb. 19. 

H. R. 6604. Amending sections 6 and 9 of | 
the Federal reserve bank law to provide 
;means whereby Federal reserve bank stock | 
held by such member banks may be canceled 
and the proceeds paid to them or to their 
oe representatives. Passed House | 

eb 
H. R.° 9683. Providing penalty for any | 
| person circulating false reports detrimental 
to a Fed- al reserve bank. Reported to 
House Feb. 19. 

H. R. 9046. To permit a member bank to 
rediscount with a Federal reserve bank as 
much paper of a single borrower as a na- 
| tional bank is permitted to acquire from a 
single borrower under section 13 of the 
Federal reserve act, “and no more.” Re- 
ported to House Feb. 25. 


Title 14—Coast Guard 


H. R. 
} act to readjust the commissioned personnel 
of the Coast Guard,” approved Mar. 2, 1929. | 
Reported to House Jan. 16. 

H. R. 8637.. To fix the rank and pay of 
the commandant of the Coast Guard. Re-| 
| ported to House Jan. 16. 

S. 2005. For the loan of a Coast Guard 


Passed by 





| Senate Jan. 23. 
} H. R. 4899. To provide for construetion 
of a vessel for the Coast Guard for-réscue 
and assistance work on Lake Michigan. 
Passed House Feb 17 

H. R. 1018. To provide for establishment 
| of a Coast Guard station at or near Grand 
Island, Mich. Passed House Feb. 17, Passed 
Senate Feb. 20. 


| Title 15—Commerce and Trade 


H. R. 11. To protect trade mark owners, 
distribution of articles of standard quality 
under a distinguishing trade mark, brand, 
}or name. Reported to House Jan. 27. 


| | Title 16—-Conservation 


| H. R. 6153. To authorize the President 
to appoint @ committee to study and re- 
| port on conservation and edministration of 
| the public domain. Faseed House J 24. 
ae to Senate Féb. 

R. 4291. To amend ‘he 1926 act for 
adjustment of water right charges. Passe’ 
| House Feb. 
| H.R. $180. To exempt the Custer Na- 
| tional Forest from operation of the forest 
homestead law. Reported to House Feb. 
S. 1959. For creation of game See 
jin the Ocala National Forest, Fla. Re- 
| ported to Senate Feb. 12. 
8S. 2908. Extending. protection to Amer- 
ican eagle. Reported to Senate Feb. 12. 


a 


Reported to Senate | 


Passed House | 


as an addition to Max- | 


; canceled and proceeds paid to them or to| 


Authorizing receivers of national | 


6. | 


8293. To amend an act entitled ‘An | 


Title 18—Criminal Code and 

Criminal Procedure 
H. R. 7412. To provide for diversification 
of employment of Federal prisoners, for 
their training and schooling in trades and 
occupations. Passed House Jan. 22. 

H. R. 7418. To amend the Federal pris- 
oners parole law, creating a single board of 
parole, of three members appointive by the 
Attorney “General, to take over functions 
now exercised by ‘the Attorney General and 
ane boards of parole. Passed House 


H. R. 7832. To reor,anize the administra- 
tion of Federal prisons, authorizing Attor- 
ney General to care for Federal Feaners, 
etc., amended. Passed House Jan. * 

H. R. 9641. To control the possession, sale, 
transfer and ‘use of dangerous weapons in 
the District of Columbia, to provide penal- 
ties, and .to prescribe rules of evidence. 
Reported to tle House Feb. 17 

H. R. 699. To prevent fraud, deception, or 
improper practices in connection with busi- 
ness before the United States Patent Office. 
Reported to House Feb. 20. 


Title 19—Customs Duties 


H. R. 2667. To provide revenue, to regu- 
{late commerce with foreign countries, to 
encourage the industries of the United 
States, and to protect American labor. 
Passed House May 28, 1929. Reported in 
Senate, amended, Sent. 4, 1929, 


Title 20—-Education 


H. R. 10175. To amend the. vocational 
rehabilitation act; reported to the House 
eb. 24. 


Title 21—Food and Drugs 


H. R. 730. Amending act of 1906 regard- 
ing manufacture, sale, or transportation of 
adulterated or misbranded or poisonous 
foods, drugs, medicines, and liquors, Re- 
ported to House May 1, 192! 

S. 101. To authorize official tests to de- 
termine protei.. content of wheat. Passed 
Senate May 16, 1929. 

S. 108. % license dealers of fruits and 
vegetables ae unfair practices. 
Passed Senate June 3, 1929. 

H. R. 8. To amen« an act entitlz! “An 
act for preventing the manufacture, sale or 
transportaticn of adulterated or n.’ »sranded 
or poisonous or deletcsious foods, crugs, 
medicines, an” liquors.” Reported °: House 
Jan. 14. 

H. R. 6 Amendment of oleomargarine 
law so as to include certain mixtures and 
compounds. Passed by House Feb. 6. Re- 
ported to Senate Feb. 20. 


Title 22 — Foreign Relations 


and Intercourse 


H. J. Res. 15¢, Mr. Porter, Pa. Providing 
for a commission to study and review the 
| policies of the United States in Haiti, with 
|authority for appropriation of $50,000 for 
}expenses. Reported to House Dec. 14, 1929. 
| §S. J. Res. 20. To promote peace and to 
equalize the burdens and to minimize the 
| profits of war. Reported in Senate Dec. 18, 
1929. 

H. R. 9110. For reclassification of clerks 
‘in the foreign service of the United States 
|and their compensation. Reported to House 
| Jan. 29, 

H. J. Res. 210. To authorize an appro- 
priation for the expenses of official dele- 
gates to the fourth World’s Poultry Con- 
ress, to be held in England in 1930. 

eported to House Jan. 31. 

H. J. Res. 207. Authorizing an appropria- 
tion to defray expenses of participation by 
the Government of t he United States in the 
Inter-American Congress of Rectors, Deans, 
and Educators in general, to be held at 
Habana, Cuba, on Feb. 20, 1930. Passed 
House Feb. 3.. Passed Senate Feb. 17. Ap- 
proved Feb. 19. Publie Resolution No. 44. 

H. J. Res. 229. Authorizing an appropria- 
tion to defray the expenses of participation 
by the Government 7 the United States in 
the Inter-American Conference’on Bibli 
raphy to be held at Habana, Cuba, on Fel 
26, 1930. Passed House Feb. 3. 

H. J. Res. 14. To provide for the annual 
contribution of the United States toward 
the support of the Central Bureau of the 
International Map of the World on the 
Millionth Scale. Reported to House Feb. 6. 

H. R. 1970. Authorizing the payment of 
an indemnity to the British government on 





| account of the death of Samuel Richardson, | 


a British subject, alleged to have been 
killed at Consuelo, Dominican Republic, BY 
| United States mayines. Reported to House 
Feb. 


H. z Res. 205. To provide for.expenses 
of participation by the United States in the 
International Fur Trade Exhibition and 
|Congress to be held in Germany in 1930. 
Passed House Feb. 17. 

S. J. Res. 40. Authorizing the President 
to extend invitations to foreign govern- 
ments to be represented at the International 
Congress for the Blind to be held in New 
York City in 1931. Passed Senate Dec. 18, 
1929. Passed House Feb. 17. Approved 
Feb. 19. Public Resolution No. 45. 

H. J. Res. 223. For a delegation to The 
Hague on the codification of International 
law. Passed House Feb. 17. Passed Senate, 
| amended, Feb. 26. 


| Tithe 23—Highways 

H. R. 4021. To accept from the State of 
Montana grant of concurrent police juris- 
| diction over the rights of way of the Black- 
| feet Highway, and over the rights of way of 
its connections with the Glacier National 
Park. road system on the Blackfeet Indian 
eservation in Montana. Reported to House 


H. R. 5616, Amending the Federal-aid 
road act increasing ‘the appropriation to 
$125,000,000, Passed House Jan. 21. Passed 
| Senate, amended Jan. 29. 

H. R. 7585. To authorize Federal aid 
| construction of rural post roads, amend- 
| ing the 1916 law to provide authority under 
which Congress hereafter may appropriate 
|for construction of roads across the un- 
| reserved and unappropriated public lands. 
| Reported to House, Jan. is 
| §.1811. For study of highway from north- 
| western United States to Alaska. Reported 
to Senate ‘eb. 7. 

H. R. 8368, For a study regarding con- 
struction of a highway connecting north- 
| west part of the United States with British 
| Columbia, Yukon Territory, and Alaska, in 
| cooperation with Dominion of Canada; 
|amended to reduce appropriation from $25,- 
| 000 to $10,000. Passed House Feb. 17. 

H. R. 8810. To provide for a traffic con- 


Re- cutter to the City of Oakland, Calif, Passed | noghion between the highway bridge and the 


ount Vernon memorial highway, and to 
| provide for a concession stand at the en- 
trance to the George Washington estate. 
| Bopeated to House Feb. 19. 

. R. 9325. To authorize the United States 
ohh. Bureau to pave the road running 
north and south immediately east of and ad- 
jacent to Hospital No. 90, at Muskogee, Okla., 
and to authorize the use of $4,950 of funds 
appropriated for hospital purposes. Reported 
to House Feb, 20. 


Title 24—Hospitals, Asylums, 


and Cemeteries 


S. 174. To establish branch of the Na- 
tional Home for Disabled Volunteer Sol- 
diers in the State of Florida. Passed Sen- 
ate May 29, 1929. 

H. RB. 7410. To establish a hospitel for de- 
coins, delinquents. Pessed House Jan. 22. 

H. 973. To remove age limits of - 
sons ci may be confined at the United 
States Industrial Reformatory, Chillicothe, 
Ohio. Passed House Jan. 22. 

H. R. 8318. To autho.1ze the Secretary 
of War to acquire free of cost to the United 
| States the Confederate Stockade Cemetery 
'on Johnstons Island, pondueky Bay, Ohio 
| Reported to House Jan. 25 
| H. R. 6338. To authorize the construc- 
tion of a sanitary fireproof hospital at the 
national homes~fer disabled volunteer sol- 
diers at Togus, Me. Passed House Feb, 17. 


Title oe iadiens 


H, J. Res. 144. Authorizing use of tribal 
meniye Senet to Fort Berthold Indians 
af: ota for certain purposes. 

Siteon to House Jan. 10. 


S. 320. Authorizing reconstruction of a 
road in Wind River Indian Reservation, 
— a to Senate Jan. 16. 

S. 3. oe 30, Making an appropriation 
out of tribal ~— of Fort Berthold Indians. 

Passed Senate Jan. 27. 

H. R. 155, Providing compensation for the 
Crow, Indians for the Cu: 
tional Cemetery. Pas oY 
Reported to Senate Feb. 20. 

H. R, 4604. Providing for the recording 
of the Indian sign language. Passed . 
House Feb, 8. Reported to. Senate Feb. 13. 

H. R. 8476. To authorize a survey of cer- 
tain lands claimed by the Zuni Pueblo In- 
dians, New Mexico, and the issuance of pat- 
ent therefor. Passed House Feb. 17. 

cont 5283, To declare valid the title ° 

n Indian lands. Passed House Feb. 1 

H. R. 6131. Authorizing erection of a a. 
j let on battle site between Nez Perces In- 
dians and the command of Nelson A, Miles. 
Passed House Feb. 3. Reported to Senate 
Feb. 1 

H. R. 7881. Authorizing the Secretary of 
the Interior to, erect a monument as a me- 
morial te the deceased Indian chiefs and ex- 
service men of the Cheyenne River Sioux 
| tribe -of Indians. Passed House Feb. 3. 
| Reported to Senate Feb. 26. 


Title 27—Intoxicating Liquors 


H. R. 3395. Authorizing the Commissi6éner 
of Prohibition to pay for information con- 
cerning violations of the narcotic ae, of 
the United States. Passed House rs 

H. R. 8574. To transfer to the hadraey 
General certain functions in the administra-., 
tion of the national prohibition act, to cre- | 
ate a bureau of prohibition in the Depart- 
ment of Justice. Passed House Feb. 8. 


Title 28—Judicial Code and | 
Judiciary 
S.90. To make pardons effective from date 


thereof regardless of acceptance by par- 
donee. Reported in Senate June 14, 1929. - 


S. 1645. To permit subpoenaing of wit- 
nesses beyond 100-mile limit upon court 


ouse Feb. 3. 





r Battlefield Na- | 


Res. 247. propriati 9u0;000 for 
a “pralident's ‘deettigntion - conditions 
and United States policy in Haiti. Passed 
House, Feb. 11. Reported to Senate Feb. 11. 
(Erroneously reported passed by the Senate 
in issue of Feb, 13.) 

H. R. 5917. For the relief of certain 
newspapers for advertising services ren- 
dered the Public Health Service of the 
Treasury Department. Reported to House 
| Jan. 14, ~ 
| H. R. 72é4, To authorize appropriation 
|for meee Field, Ala.; reported to House 
| Jan. 
| H. R. 47. For the relief of the oun of 
| New York. Reported to House Feb. 

H. R. 7491. Agricultural sepenselaiitl 
le Passed House Dec, ~ 1929. Reported 
to Senate amended Feb. 

S. J. Res, 134. Pierce appropriation 
for. delegation, to fourth world poultry con- 
na Reported to Senate Feb. 6. 

. J. Res.. 137. For loans to farmers in 
wae -failure areas of Montana. Passed by 

the Senate Feb. 11. 


H. R. 8531. Treasury and Post Office De- 
partment supply bills. Passed House Jan. 
18. Reported to Senate, amended, Feb. 11. 

H. R. 233. To approve the action of the 
War Department in rendering relief to suf- 
ferers of the Mississippi River flood in 1927. 
Reported to House Feb, 1. 

H. R. 9306, To authorize per sie pay- 
ments to the Indians of the Pine Ridge In- 
dian Reservation, S. Dak. Reported to 
House Feb, 12. 

S. 3498. To Se appropriation of 
$2,500 to aid the G, A. R. in Memorial Day 
exercises in District of Colambia. Passed 
Senate Feb. 17. 

H. R. 8881. To carry out the recommenda- 
tion of the President in connection with the 
late-claims agreement entered into pursuant 
to the settlement of war claims act of 1928. 
Reported to House Feb. 17. 

H. R. 9142. To extend the jurisdiction of 
the arbiter under the settlement of war 
claims act to patents Ncensed to the United 
States pursuant to an “obligation arising out 
of their sale by the Alien see Custo- 
dian. Reported to House Feb. 

S. J. Res. 109. Extending Pay two years 
the time within which American claimants 
may make application for payment, under the 
settlement of war claims ‘act of 1928, of 
wards of the Mixed Claims Commission and 





order. Reported in Senate Sept. 23, 1929. 

H. R,: 970. To amend section 6 of the 
act of May 28, 1896. Passed House Dec. 16, 
7929. 

S. 486. To amend section 5153 of the 
revised statutes as amended. Reported to 
Senate Dec. 19, 1929. 

H. R. 739. Permitting officers who take 
and approve official bonds to require the 
renewal of such bonds. Passed by House 


Dec. 16. 

H. R. 968. Providing a jury commission 
for the District of Columbia. Passed by 
House Dec. 16, 

R.. 969. Authorizing appointment by 
each United States circuit judge of a law 
clerk, Passed by House Dec, 16. 

H. R. 23. Extending the judicial power 
for the rendition of declaratory judgments. 
Reported to House Dec. 21. 

H. R. 6807. Establishing two institutions 
for confinement of United States prisoners. 
Passed House Jan. 22. 

H. R. 1198. Authorizing United States to 
be made party defendant in any suit or 
action commenced by the State of Oregon, 
in. United States District Court of Oregon 
for determining title to lands constituting 
beds of Malheur and Harney lakes, etc., and 
conferring Federal jurisdiction over such 
causes. Passed House Jan. 20. 

H. R. 56262. Amending section 829 of the 
Revised Statutes so as to empower Federal 
courts to fix marshals’ fees and expenses 





for keeping boats, yessels or other property 
attached or libelled in admiralty. Passed 
House Jan. 20. 

H. R. 977. Establishing under the juris- 
diction of the Department of Justice a divi- 
sion of the Bureau of Investigation to be 
known as the division of identification and 
information. Passed House Jan. 20. 

H. R. 3975. To amend secs. 726 and 727 
of title 18, United States:Code, with refer- 
ence to Federal probation offieers, providing 
for their appointment by judges of Unit 
States original jurisdiction courts, except | 
in the District of Columbia, and for their 
supervision by the Attorney General. 
Passed House Jan. 22. 

H. R. 7587. To authorize appointment of 
reporters in United States courts and fix 
their duties and compensation. Passed 








. | House Jan. 22. 


H. R. 5259. To amend section 939 of the 
Revised Statutes, providing that all vessels 
and merchandise condemned by United States 
courts be auctioned off by officers of the 
court. of condemnation, with 15 days’ pre- 
vious notice of sale, and payment within 10 
days. Passed House Jan. 22. 

H. R. 5285. To amend a part of section 1. 
act of May 27, 1908, chapter 200, as amended 
(See. 592, Title 28, U. S. Code), removing 
the duty of United States judges to certify 
expense accounts of United States attorneys 
and assistant attorneys. Passed House 
Jan. 22. 

H. R. 7822. Amending section 2 and re- 
pealing section 3 of the 1925 act that au- 
thorized appointment of commissioners by 
the Court of Claims, etc., providing that the 
present three-year terms of the commis- 
sioners be extended without further legisla- 
tive authorization. Passed House Jan. 22. 

H. R. 5258. To repeal section 144, Title II, 
act of Mar. 3, 1899, chapter 429, to leave to 
decision of the courts questions of severance 
in trials of felony. Passed House Jan. 22. 

H. R. 5260. To amend section 366 of the 
Revised Statutes, providing for a change of 
name of “assistants to the Attorney Gen- 
eral” to the title “attorneys.” Passed House 
Jan. 22. 

H. R. 5261. To authorize the destruction 
of duplicate accounts and other papers in 
United States district court clerks’ offices. 
Passed House Jan. 22. 

H. R. 5268. To amend section 1112; Oode 
of Law for the District of Columbia. Passed 
House Jan. 22, 

H. R; 5266. To amend section 649, Revised 
Statutes, providing for waiver of trials by 
jury in district courts upon oral as well as 
written agreement of attorneys on both 
sides. Passed House Jan. 22. 

§. 3371. Changes in the time and place of 
meeting of the district courts in Michigan. 
Passed Senate Feb. 4. 

H. R. 1&5. To aménd section 180, title 28, 
United States Code, as amended. Passed 
House Feb. 5. 

H. R. 7643. Establishing a term of the 
District Court of the United States for the 
District of Nevada at Las Vegas, Nev. 
Passed House Feb. 5. 

H. R. 980. To permit the United States to 
be made party defendant in certain cases. 
Passed House Feb. 5. 

H. R. 5411. For appointment of an addi- 
tional district judge for the District of 
Minnesota, Reported to the House Feb. 6. 

H. R. 7701. To authorize fraternal, and 
benevolent corporations heretofore created 
by special act of Congress to divide and 
separate the insurance activities from the 
fraternal activities by an act of its supreme 
legislative body, subject to the approval of 
the superintendent of insurance of the Dis- 
a _ Columbia. Reported to House 

eb. 12, 


Title 29—Labor 


S. 3249. To amend section 4578 of Revised 
Statutes respecting compensation of ves- 
sels for transporting seamen. Reported to 
Senate Feb. 6. 


Title 31—Money and Finance 


H. R. 8960. Making an appropriation for 
the Departments of State and Justice and 
for the judiciary, and for the Departments 
of Commerce and Labor. Passed House 
oo 2 29. Reported to Senate, amended, 

e 

8. & ‘Pies Unite $7,500 for. defraying 
expenses of the United States Marine Band 
at 39th annual reunion of the Confederate 
veterans 0 at Charlotte, N.C. Passed Senate 
a 2391929. 

$. 2274. Mr. Smoot. To authorize the 
settlement of the indebtedness of the 
French Republic to the United States of 
America. eported to Senate Dec. 5, 1929. 
H. R. 6564. -Interior Department appro- 
| Prietion bill Passed House Dec. 11, 1929. 
R. 6120, Adding $280,000,000 addition 
| to the Federai pbuilding program both in 
and outside of the District of Columbia. 

Passed House Dec. 16, 19297" Reported to 
Senate, amended Jan, 31, 








| bridges by floods in 1929. 


of the Tripartite Claims Commigsion. Passed 
Senate Dec. 18, 1929. Reported to House 
Feb. 17, 1930. 

H. J. Res. 252. Providing for additional 
appropriations for the maintenance of the 
Senate Office Building. Passed Hause Feb. 
18. Passed Senate amended, Feb. 18. House 
agrees to Senate amendment, Feb. 18. Ap- 
proved Feb. 20. Public Resolution No. 46. 

H. R. 3527. To authorize credit in the 
disbursing accounts of certain officers of 
the Army, of the United States for the set- 
tlement Sf individual claims approved by 
the War Department. Reported to House 
Feb, 18. 

H. R. 9991. To fix the salary of the Min- 
ister of Liberia. Reported to House Feb. 18. 

S. 38398. Enabling the George Washington 
Bicentennial Commission to carry out cer- 
tain plans. Passed Senate Feb. 8. Passed 
House, amended, Feb? 18. Senate agreed to 
House amendments Feb. 19. Approved Feb. 
21, Public Law No. 53. 


S. 2093.' For the relief of Alabama for 
damage to and destruction of roads and 
Passed Senate 
Jan. 17. Reported to House Feb. 19. 


H. R. 9804. To extend time within which 
World War compensation benefits may be 
applied for. Reported to House Feb. 15. 


H. R. 9979. Making appropriations to 
supply urgent deficiencies in certain appro- 
priations for the fiscal year ending June 30, 
1930, and prior fiscal years, to provide ur- 
gent ’ supplemental appropriation for the fiscal 
years ending June 30, 1930, and June 30, 
1931. Passed House Feb. 21. 


H. R. 9546. Making appropriations for 
the Executive Office and sundry independent 
Executive bureaus, boards, commissions and 
offices for the fiscal a ear ending June 30, 
1931; passed ee = 15; reported to 
Senate, amended, 

8. J., Res, 117 For alot of farmers in 
storm and flood stricken South Atlantic 
States. Passed by Senate Jan. 17. Passed 
House, amended, Feb. 24. cme ane 
in the House amendments Feb. 


Title 33—Navigation aa Navi- 
gable Waters 


The following bridge bills have been re- 
ported to the House: H. R. 5661, 8287, 8705, 

8706, 8869, 8970, 8071, 8972, 9038, 9141, 9180, 
9105, 9439, 9628; S. 2668, 2763. 

The following bridge bills have passed 

the House: H. R. 5573, 6133, 6337, 6844, 7007, 
7260, 7566, 7580, 7631, 7828, 7829 7962, 7971, 
8300, 238, 2673, 5425, 8562, 6843, 8143, 9423, 
9434, 9672, 9637, 9805, 9671, 9850, 9901, 9980. 
S. 1909. 

The following bridge bills have been re- 

ported to the Senate: S. 153, 2890, 180, 

219, 1073, 1188, 1337, 1578, 3297, 3422, 2504, 

2719, 1187, 2705, 1186, 1189, 379, 1268, 3405, 
1744, 2114, 2491, 2716, 3190, 3193, 2859, 3202, 
3421: H. R. 2673, 238, 6133, 6337, 6844, 7007, 
7566, 7580, 7829, 8143, 8423. 

The following bridge bills have passed the 
Senate: S. 2675, 2768, 2668, 3371, 1909, 3197, 

875, 3405, 3422, 3297, 3421: H, R, 5573, 7828, 
7260, 5415, 7631. 

The following bridge bills have passed both 
houses and haye been approved by the Presi- 
dent: H. R. 7635, 7637, 7497, 5401. 

S. 3168. Amending the act for the con- 
struction of the Arlington Memorial Bridge. 
Passed Senate Jan. 27. 

The following bridge bills have been re- 
gies to the Committee on Commerce: 

S. 219, S. 379, S. 1073, S. 1186, S, 1188, 
S. 1189. 

H. R. 4767. 
pier in Delaware Bay, 
Passed House Feb. 17. 

H. R. 5694. Authorizing appropriations 

of $5,000,000 annually for a 10-year period, 
beginning the fiscdl year 1932,.as a definite 
congressional declaration of policy for car- 
rying out the Weeks law for cooperation 
between the States and the Federal Gov- 
ernment protection of the watersheds of 
navigable streams and to appoint a com- 
mission for requisition of lands for con- 
serving the navigability of navigable 
streams. Reported to House Feb. 15. 

. R. 9806. Omnibus bridge bill. Passed 
House Feb. 17. Reported to Senate Feb. 24. 
Re-referred to Commerce Committee Feb. 25, 

8S. 8185. To grant consent for construc- 
tion of dam across Robins Cove, tributary 
of Chester River in Queen Annes’ County, 
Maryland. Passed by Senate Feb, 25 


Title 34—Navy 


H. R; 1190. To regulate the distribution 
and promotion of commissioned officers of 
the line of the Navy; Reported to House 
Dec. 17. 

S. 549. To authorize the Secretary of the 
Navy to proceed with the construcfion of 
certain public works. Reported in Senate 
June 3, 1929. 

8S. 550. To regulate the distribution and 
promotion of commissioned officers of the 
og the Navy. Reported in Senate June 
8, 1929. 

8. 551. To regulate the distribution and 
promotion of commissioned officers of the 
Masine Corps. Reported in Senate June 3, 
92! 


H. R. 1192. To authorize construction »f 
shore public works of the Navy, approxi- 
mately $10,000,000. Reported to House Dec. 
20, 1929, 

H. R. 7974. To regulate the distribution 
and promotion of commissioned officers “¢ 
the Marine Corps. Reported to House Jan. 7 

H. R. 1198. For relief of retired and trans- 
ferred members of the Naval Reserve forces 
and Marine Corps Reserve. Reported to 
House Jan. ” 

H. R. 6645. To authorize the Secretary 
of the Navy to deliver to the Lions Club. 
Shel aya Tenn., the bell of any naval 
vessel in its custédy, ete. Reported to 
House Jan. 25. 

H. R. 7391, To authorize the Secretary of 
the Navy to deliver to the State of North 
Carolina the silver service presented to the 
United States for the United States ship 
“North Carolina.” Reported to House Feb. 17. 


Title 35—Patents 


H..R. 7964. Authorizing issuance of a 
fee patent for block 23 in the Town of Lac 
da Flambeau, Wis., in favor of local public 


To authorize sale of an iron 
near Lewes, Del. 


. | additional land for the Bureau o 
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school authorities. 
eported to House Feb. 
. 2657. Granting a canamil of patent 
No, 21058 relating to the badge of the 
Daughters of the American svotuiben, 
ed by aynate Jan, 9, 1930. Reported to 
House Feb, 8. 
H. R. 2828. To protect trade marks used 
in gommerce, to authorize the registration 
of such trade marks. Reported p House 
Feb. 11. 
H. R. 10076. To amend the laws regard- 
ing patents and trade marks by increasing 
the fees and with a view to bringing into 
the Patent Office additional revenue of 
$850,000; reported to House Feb. 24. 


T i tle 36—Patriotic Societies 


and Observances 


H. J. Res. 171. Providing for the obsery- 
ance and commemoration of the one hun- 
dred and seventy-fifth anniversary of the 
Battle of the Monongahela, and establish- 
ing a commission to be known as the United 
Battle of the pen commis- 
wen to House Jan. 28. 
2814. To authorize the cate of a 
suitable statue of Maj. Gen. George W. Gée- 
thals within the Canal Zone. Reported to 
Senate Feb, 3. 
S. J. Res. 938. To provide for a ménument 
to Maj. Gen. William Crawford Gorges, late 
Surgeon General of the United States Army. 
=o to Senate Feb. 1. 

J. Res. 95. Authorizing the erection of 
a oe building to commemorate the 
winning of the Oregon country for the 
United States. Reported to Senate Feb. 1. 
H. R. 4849. For purchase of a bronze bust 
of the late Lt. James Melville Gilliss, U. S. 
» to be presented to the Chilean national 
er Passed by House Feb. 3, 

. 6151. Authorizing the Secretary of 
ar bo assume control of the monument to 
the soldiers who fell in the Battle of, New 
Orleans. Passed House Feb. 3 
H. R. 8527. To amend the He entitled “an 
act to enable the mothers and widows of the 
deceased soldiers, sailors, and marines of 
the American forces now interred in the 
cemeteries of Europe to make a pilgrimage 
to these cemeteries,” approved Mar. 2, 1929. 
vale House Feb. 17. Reported to Senate 

eb. 21. 


Title 37—Pay ‘and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey, and Public 


Health Service ) 


H. R. 1194. fo amend the 1916 naval ap- 
propriatior act, regarding appointment of 
pay clerks and acting pay clerks. Reported 
to House Jan. 7. 

H, R. 5698. Providing for retired pay for 
certain members of the former Life Saving 
Service equivalent to retired pay granted 
to members of the Coast Guard. Passed 
House Feb. 17. 


Title 38 — Pensions, Bonuses, 
and Véterans’ Relief 


H, R. 7960. Granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of soldiers and sail- 
ors of said war. Passed Houge Jan. 10. Re- 
ported to Senate, amended, Jan. 27, 

*{ R. 8570. To amend the World War 
wee s’ act, 1924. Reported to House 
Jan 

S. 958. Granting increased pensions to 
regular soldiers and sailors and authorizing 
acceptance of War and Navy Department 
—s for disability. Reported to Senate 

an . 

S. 476. Granting pensions and increase 
of pensions to certain soldiers, sailors and 
nurses of the War with Spain, the Philip- 
pine Insurrection, or the China Relief Ex- 
pedi tion. Reported to Senate Jan’ 27. 

1293. To increase pensions to certain 
oman veterans who — lost limbs. Re- 

ported to Senate Jan. 2 

Pos. 477. Equalizin pensions to certain 

soldiers of the Civil War and their widows. 
Reported to Senate Jan. 27. 
R. 6997. Granting pensions to the 
erews of the vessels owned or chartered by 
the United States and engaged.in the. trans- 
portation of troops, supplies, ammunition 
or materials of war during the War with 
Spain, the Philippine Insurrection, or the 
China Relief Expedition. Reported to the 
House Feb. 26. 


Title 39—Postal Service 


S. 1418. Amending the act making appro- 
priations for services of Post Office Depart- 
ment relating to statements of ownershi 
of newspapers. Reported to Senate Jan. 26. 

H. R. 5659. To authorize the Postmaster 
Géneral to charge a fee for inquiries made 
for patrons concerning registered, insured, 
or collect-on-delivery mail, and for postal 
money orders. Reported to House Feb. 5. 

H. R. 8569. To authorize the Postmaster 
General to issue additional receipts or cer- 
tificates of mailing to senders of any class 
of mail matter and to fix the fees charge- 
able therefor. Reported to House Feb. 5, 

H. R. 8650. To authorize the Postmaster 
General to charge for services rendered in 
disposing of undelivered mail in those cases 
where it is considered proper for the Postal 
Service to dispose of such mail by sale or to 
dispose of ecollect-on-delivery mail without 
collection of the collect-on-delivery charges 
or for a greater or less amount than stated 
when mailed. Reported to House Feb. 5. 


H. R. 7395. To extend to Government 
postal cards the provision for defacing the 
stamps on Government-stamped envelopes by 
mailers, Reported to House Feb. 5. 


H. R. 1234. To authorize the Postmaster 
General to impose demurrage charge on un- 
delivered collect-on-delivery parcels. Re- 
ported to House Feb. 5. 

H. R. 9592. To amend section 407 of the 
merchant marine act of 1928, to give legis- 
lative assurance, through mandatory lan- 
guage, that a purchaser of a line estab- 
lished by the Shipping Board and operated 
on a certified route shall be awarded the 
mail contract thereon if the purchaser ap- 
plies and submits proposal for the con- 
tract, subject to conditions safeguarding 
against improper contract or excessive rate 
of pay. Reported to House Feb. 25. 


Title 40— Public Buildings, 
Property, and Works 


H. R. 26. To dcquire, establish and do- 
velop George Washington memorial park- 
way along Sebosser River from Mount Ver- 
non and Fort Washington to Great Falls, 
and to acquire lands in District of Colum- 
bia, Maryland and Virginia required for 
the comprehensive park, parkway and play- 
ground system, of the National Capital, 
Passed House Jan, 30 


8S. 2400, To regulate height, exterior, de- 
sign, and construction of private and semi- 
public buildings in certain areas of the 
National Capital. Reported to Senate Dec. 
19, 1929. 

S. 8048. To establish a national hydraulic 
laboratory at the Bureau of Standards. Re- 
ported to Senate Jan, 27 

H. R. 8872. To provide for the construe- 
tion and equipment of an annex to the Li- 
ian of Congress. Reported to House 

an. 28, 


J. Res. 130. Directing Federal Power 
oe oe to stop issuing permite on proj- 
ects relating to the Columbia River pending 
further investigation. Passed Senate Jan, 31. 

. R. 2902, Authorizing the sale of Gov- 
ernment property acquired for a post office 
site in Binghamton, N. *. Passed by the 


House Feb. 3. 
H. R. 7997. Authorizing ‘he 


State; 
— , 


urchase of 
Standards, 
Depextment of Commerce. Passed by House 


8. 1487. geeuine the Secretary of the 
Treasury to permit the erection of a building 
for use as a residence for the Protestant 
chaplain at the National Leper Home at Car- 
ville, Le vacete Senate Jan. 18. Reported 
to House Feb. 5 

H. R. 2161. Tofonve to the City of Wal- 
tham, Mass., certain Government land for 
street purposes. Reported to House Feb. 5. 

H. R. 7768. To provide for the sale of the 
old postoffice and courthouse building and 
we * Syracuse, N. Y. Reported to House 

ep. D. 

H. R. 8918, Antheciing coaedreney to, the 
City of Trenton, N. J., of title to a portion 
of the site of the present Federal mullite in 
that city. Reported to House Feb. 5 

H. R. 9407, To amend the act of Congress 


Fesnes House Feb, 4. anes May 29, 


1928, ciel the Sec _ 
retary of the Treasury to accept title to cers 
tain real estate gy to a vor of , 
mineral rights in favor of the Blackfeet 
Tribe of Indians. Reported to House Feb. 5. 

H. R, 8156, To change A —_ limit — 
construction of Coast uar 
Passed House Feb. 3. Reported to Senate 
Feb, 6 . 

H. R. 7988, To, authorize the construc- 
tion of a memorial building at Champoeg, 
_ Reported to House Feb. 19. 

. R. 8578. To sell the present post of- 
a “site and building at Dover, Del. Re- 
ported to House Feb. 19. 

H, R. 9324. To dedicate for street pur- 
poses a portion of the old post office site at 
Wichita, Kans. Reported to House Feb. 1% 

S.-J. Res. 77. Providing - closing of 
Center Market in Washington, D. C., in, con- 
nection with new public building pro am. 
Passed Senate Dec. 12. Reported to House 
Feb. 20. 

H. R. 6121. To authorize the maintenance 
of central warehouses in national parks and 
national monuments and authorizing appro- 
priation for purchase of supplies and mas 
terials to be kept in those warehouses. Re- 
ported to House Feb. 20. 

(S, 3448.) To amend the act of Feb. 21, 
1929, entitled “an act to authorize the pur- 
chase by the Secretary of Commerce of a 
site, and the construction and equipment 
of a’ building thereon, for use as &, cone 
stant frequency monitoring .radio station. 
Reported to Senate Feb. 20. * 

H. R. 9676. To authorize the Secretary 
of the Navy to proceed with certain pei 
works at the United States Naval Hospita 
Washington, D. C., by replacing saa 
structures at that ‘institution, at.a cost not 
to exceed $3,200,000; reported to House 
Feb. 24. 
| H.R. 8559. To authorize the incorporated 
town of Cordova, Alaska, to issue bonds for 
the construction of a trunk-sewer system 
and a bulkhead or retaining wall. Passed 
House Feb. 17. Reported to Senate Feb. 26. 

H. R. 6595. Authorizing the exchange of 
663 square feet of property acquired for 
the park system for 2,436 ‘square feet of 
| neighboring property, all in the Klingle 
| Ford Valley, for addition to the park’ sys- 
tem of the National Capital. Reported to 
| the House Feb. 26. 

H. R. 6596. To effect the consolidation 
of the Turkey Thicket Playground, Recrea- 
tion and Athletic Field. Reported to the 
House Feb. 28. 

H. R. 9845. To authorize the transfer of 
Government-owned land at Dodge City, 
Kans., for public building purposes. Re- 
ported to the House Feb. 26 

H. J. Res. 2 Authorizing acceptance 
of a donation of ‘land, buildings and other 
improvements in Caddo Parish, near Shreve- 
port, » Reported to the House Feb. 26 

H, R. 9483. Authorizing the approp 
tion of $80,000 for the purchase of a site, 
to-contract for the construction of a build- 
ing and for the installation therein of ap- 
paratus for the use of a constant frequency 
monitoring radio station. Reported to the 
House Feb. 26. 


Title 42—The Public Health 


S. 3167. To coordinate the public health 
activities of the Government. ~ Reported to 
Senate Jan. 20. ‘ 

8.1171. To establish a national institute 
of health and a system of fellowships in 
the institute. Reported to Senate Jan. 18. 

H. R. 8807. To provide for coordination 
of the public health activities of the Gov- 
ernment, etc. Reported to the House 
Jan. 28. 

H. R. 9235. Authorizing Public Health 
Service to provide medical service in Fed- 
eral prisons. Passed House Feb. 6. 


Title 43—Public Lands 


S. 846. To authorize the Secretary of 
nga a to Soe to the Spote ae 
igan for park purposes the Cheboy, 
Lighthouse ,Reservation, Michigan. Passed 
arama Dec. 18. Reported to the House 
eb. 7. 

H. R. 4813. Extending the time for home- 
steal entries on Cheyenne River and 
Standing Rock . reservations. Re- 
ported to House Jan. 10, 

- R. 156, suinreiehad the disposal 
public land classified as iSnporaiiy or 
manently unproductive on Federa! 
projects. Passed House Jan. 20. 

H. R. 8296. To amend the act of May 25, 
1926, entitled “An act to adjust water-right 
charges, to grant certain other relief on 
the Federal irrigation projects. Passed 


House Jan. 20, 
ee public lands to 


- 498, Grantin; 
the State of New Mex for use of Eastern 
Reported to 


New Mexico Norma School.” 
Senate Jan. 17. 

H. R. 5178. Ratifying and: confirmin; 
title of the State of Minnesota “te 
grantees to certain lands patented to it by 
the United States of America.. Reported to 
House Jan. 17. 

S. J. Res. fe. To amend section 2 of the 
act. of Feb. 25, 1927, for the Rio Grande 
project. Reported to ‘Senate Jan, 21, 

S. 1203. Authorizing Secretary of the In- 
terior to convey certain lands to Douglas 
County, Oreg., for park purposes,. Reported 
to Senate Jan. 1, 

s - For Secretary of War to 
‘and in Utah. i’assed Senate Janv 22. 

R. 3311. To authorize the acquisition 

certain tidelands for sewer purposes 
a Fort Lewis, Wash. Reported to House 
Jan. 24, 

H. R. 1186. Relating to the determination 
of the size of farm units in gavges reclama- 
tions. Reported to House Feb. 

H. R. 3568. To amend the act "cstablishin 
boundaries for the Yellowstone Nation 
Park. Passed by House Feb. 3. 

H. R. 6591. Authorizing the Secretary of 
War to grant to the town of Winthrop, 
Mass., a perpetual right of way over such 
land of the Fort Banks Military Reserva- 
tion as is necessary for the purpose ef 
widening Revere Street to a width of 50 


. 











feet. Reported to House Feb. 11. 
. = anne ——. nae _ certain lessees of 
ublic lands in the State of Wyoming; 
Reported pO tye » Feb, 17. ote 
; ; R o abolish the Pa 
Saguaro National Monument, ‘Arizona, to 
provide oon eaeraien of certain. lands 
efein for park and recreational 
Passed House, amended, Feb. 17. nies 
H. R. 6874. To authorize exchanges of 
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FLY 


By the 
PATH of the EAGLE 


To Pittsburgh, Cleveland 
and the West 


AVE hours of discomfort and loss 





of time by flying. Nothing could be 
more convenient. Call National 2331 
and make reservations. Our auto+ 
mobile ‘will meet you at your hotel 
and in fifteen minutes you and your 
hand luggage will be on board our 
speedy and comfortable plane for the 
mens poaneica) fant in America, Con- 
nections at eveland for Detroi 
Chicago and the West. » 


Schedule and Rates 
Leave Washington 12:30 P. M. 
Arrive Pittsburgh 2:30 P. M. $27 
Arrive Cleveland 4:00 P. M. $45 

More than 1,500,000 miles flown 
with air mail and ssengers 
without loss of @ oe letter or 
slightest injury to any passenger: 


Clifford Ball, Inc, | 


Washington National 2381 ~ 
Pittsburgh McKeesport 7111 * 
Cleveland Clearwater 1184 
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Federal Court Decisions 


‘New Action Created 
Amendment Is — 
Barred by Statute 


‘Substituting Death for Per- 
sonal Injuries as Basis of 
Suit Breaks Continuity of | 
Litigation | 


An amendment alleging death as a 
cause of action for recovery made three | 
years after the death, to a complaint | 
for personal injuries under the Federal | 
employers’ liability act has been held by! 
the Supreme Court of the United States | 
to introduce a new cause of action and | 
not to relate back to. the beginning of | 
the action so as to avoid the bar of the 
statute of limitations set up in that act. | 

The opinion of the court sets out that 
the deceased, before his death, sued in a 
State court for damages for personal in- 
juries sustained in assisting in removing 
freight from a train of the defendant, | 
upon the theory that the State law and 
not the Federal employers’ liability ‘act | 
applied. Upon an appeal to the Supreme ! 
Court, it adds, that court declared that 
the Federal act applied and remanded the 
case for a new trial. The deceased died | 
while this appeal was pending. 

Three years later, the opinion con- 
tinues, upon: the new trial in the court 
of first instance, the administratrix, 
suing under the Federal act, amended 
her complaint alleging for the first time 
the death of the deceased. The court 
returned a verdict for a single sum in 
her favor. 

The Supreme Court, however, held 
that, inasmuch as this verdict covered 
an action which was barred by the stat- 
ute, the case should be retried upon the 
action for personal injuries alone. 


THE BALTIMORE AND SOUTHWESTERN —~ 
RAILROAD COMPANY 


4 
LuLa CARROLL, ApMx. 
Suprethe Court of the United States. 
No. 87. 


On writ of certiorari to the Supreme 
Court of Indiana. | 
Wituiam. A. EGGERS (Morison R. 
Waite, Harry R. McMuLLen and 
Cassius W. MCMULLEN on the briefs), 
for the petitioner; Oscar H. Monr- 
GOMERY (T. HARLAN MONTGOMERY and 
and WILLIAM J. HUGHEs on the brief), 
for the respondent. | 


Opinion of the Court | 
Feb. 24, 1930 


Mr. Justice SUTHERLAND delivered the | 
opinion of the court: 

The deceased, Guerney 9. Burtch, sus- 
tained personal injuries while assisting 
to unload a heavy ensilage cutter from a 
freight train operated by petitioner, 
He sued in a State court, and recovered 
damages on the theory that State law, 
and not the Federal employers’ liability 
act, applied. This court reversed the 
judgment, holding that the Federal act 
applied, and remanded the cause for a 
new trial. On Feb. 10, 1921, while the 
appeal was pend! in the State supreme 
court, Burtch died, and his widow (now 
Lula Carroll) was appointed’ adminis- 
.tratrix. ._Upon her application she was 
substitu as respondent in this court. 
_ 0. S. W. R. R. v. Burtch, 263 U. 8S. 


Three years after the death of Burtch 
when the case was back in the State 
urt of first instance, respondent, by 
ve of that court,eamended the com- 
laint, and, among. other things, alleged 
or the first time the death of Burtch as 
a result of the injury, and demanded 
judgment in a single sum for the loss and 
injury sustained by the deceased during 
his lifetime and the pecuniary loss re- 
sulting from his death. A motion to re- 
quire respondent to State these claims as 
separate causes of action was overruled. 
The answer affirmatively alleged that 
in so far as the amended complaint was 
based upon the death of Burtch, the 
cause of action was barred Because not 
brought within two years, as required by 
section 6 of the act (U. S. Code, tithe 45, 
section 56), which provides that no ac- 
tion shall be maintained under the act 
unless commenced within two years from 
the day the cause of action accrued. 
The jury returned a verdict for respond- 
ent and the sniquets théreon was 
affirmed by the State supreme court. 

— ind. —. 

Two Causes of Action 

In respect of the statute of limitations, 
that. court held that the challenged 
amendment did not introduce a new cause 
of action, but was a mere amplification 
of the original complaint and related 
back to the commencement of the ac- 
tion. In support of the ruling, reliance 
was had upon the decisions of this court 
that neither an amendment for the first 
time setting up the right of plaintiff 
to sue as personal representative, Mo., 
Kans, & Tex. Ry. v. Wulf, 226 U. S. 570, 
nor an amendment for the first time al- 
leging that the parties were engaged in 
interstate commerce, N. Y. Cent. R. R. 
v. Kinney, 260 U. S. 340, introduces a 
new cause of action. ° 

Each of these decisions proceeds upon 
the ground that the amendment did not 
set up any different state of facts as 
the ground of action, and therefore it 
related back to the beginning of the ac- 
tion, In the Kinney case it was pointed 
out that the-original declaration was 
consistent with a wrong under either 
State or Federal law, as the facts might 
turn out; and that the acts constitut- 
ing the tort were the same, whichever 
law gave them that effect. 

But here two distinct causes of ac- 
tion are involved, one for the loss and 
suffering of the injured person while he 
lived, and another for the pecuniary loss 
to the beneficiaries named in the act as 
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ts—United States Courts—Supreme Court—Grounds of Jurisdiction— 
Cortiorari—-Dismissal for Want of Substitution— 

A writ of certiorari granted on the petition of a Federal,agent, describing 
himself as such, but ‘after he had been succeeded in office by another, was 
improvidently allowed and must be dismissed, since the judgment appealed 
from was unenforceable against him and satisfaction possible only after the 
substitution of his successor—Davis v. Preston (Sup. Ct. U. S.)—IV U. S. 


Daily, 3660, Feb, 28, 1930. 


rts—United States Courts—Supreme Court—Grounds of Jurisdiction— 
Tieaoast delved for Want of Substitution—Effect of Parties Joined in 
Petition— 
it of certiorari was improvidently granted upon the petition 
dane demeinte himself as a Federal agent, but after he had been succeeded 
in office by another, the fact that the surety of such agent was joined in the 
petition can not alter the resultant dismissal of the writ.—Davis v. Preston. 
(Sup. Ct. U. S.)—IV U. S. Daily, 3660, Feb. 28, 1930. 


i tes Courts—Supreme Court—Grounds of Jurisdiction— 
Soe es of Biatutery Provisions—42 Statutes at Large, 1443— 

isio lating to the substitution of parties which were added 
ae Wenaportation As of 1920 by 42 Stat. 1443 (U. S. C., Tit. 49, Sec. 
4, i) disclose no purpose either (a) to enable a former Federal agent to 
invoke a review by the Supreme Court of a judgment which is of no legal 
concern to him, or (b) to modify or enlarge the prescribed statutory period 
for invoking the reviewing power of the Supreme Court.—Davis v. Preston. 


(Sup. Ct. U. S.)—IV U. S. Daily, 3660, Feb. 28, 1930. 
Federal Employer’s Liability Act—Actions for Injuries—Statute of Limita- 


tions—Accrual of Action Upon pees a aii oan 
deral Employer’s Liability Act a cause of action which arises 

Pn go aplitain ig at the time of death, and the two-year period of limita- 

tions then begins.—Baltimore & Ohio Southwestern Railroad Co. v. Carroll 


(Sup. Ct. U. S.)—IV U. S, Daily, 3657, Feb. 28, 1930. 


Liability Act—Liability of Employer—Employer’s 
fe Condition of Place, Tools and Appliances— 
Employer’s Liability Act, the employer is not held to 
bility for the eae safe condition oo pare, 

i ut only to the duty of exercising reasonable care to 
eer eocs ree Ohio Southwestern Railroad Co, v. Carroll (Sup. Ct. 
U. S.)—IV U.S. Daily, 3657, Feb. 28, 1930. 

Federal Employer’s Liability peer for Injuries—Statutes of Limita- 

i ing Death— 
. Bere ee tocensed Gta his death, sued in a State court for damages 

rsonal injuries sustained in assisting in removing freight from a train 
defendant, upon the theory that the State law and not the Federal 
Employer's Liability Act applied, and, upon appeal the Supreme Court of 
the United States declared that the Federal act applied and remanded the 
case of a new trial, the deceased having died while this appeal was pending; 
and, three years later upon the new trial in the court of first instance, the 
administratrix, suing under the Federal act, amended ,the complaint alleging 
the death of the deceased held: More than two years having passed, the 
amendment, introducing as it did a new and distinct cause of action does not 
relate back to the beginning of the action so as to avoid the bar of the 
statute of limitations prescribed by the Federal Employer’s Liability Act.— 
Baltimore & Ohio Southwestern Railroad Co. v. Carroll (Sup. Ct. U. §.)— 


IV U. S. Daily, 3657, Feb. 28, 1930. 


Error—Directions of Appellate Court—Principles, Rules 
rid Ur meats keene Taxable Between Party and Party—Addi- 
Siemek to pncntt court of appeals, in dealing with a minority stock- 
holder’s suggestion in a creditor's suit that “it direct the lower court to 
reserve jurisdiction to ascertain the amount of solicitor’s fees and other 
expenses necessarily incurred by their company in making its defenses, to 
find the amount of such expenses, tax them as costs in the case and enter 
a further decree against” the plaintiff, ruled that it could not determine the 
costs and, since such directions would prolong the litigation, remanded the 
case with directions to the court below to tax costs “under the principles, 


S YLLA 


Federal Employer’s 
Responsibility for Sa 

Under the Federal 
an absolute responsi 


for 
of the 


rules and practice of equ 
supreme court affirming 
not only such 
fees and other expens 
’ district “courtproperly tuled ' 
the recovery of costs was limi 
since the decree required the A 
rules and practice of equity” which 
of amounts taxable between part 





Trust Co. (Sup. Ct. U. S.)— 


certain bin, the g 
that bin contained a poisonous gas 
exter 
grain; 
to the “bin floor” aft 
off, a droplight hangin 
bottom; but there w 
the circumstances un 


[ ages under, the Fede 

accident was proxima 
and the verdict against, 
and conjecture, and cannot 
Co. v. Ambrose, Adm. (Sup. Ct. 


— 


actions of what would better be settled 
once for all in a single action.” St. 
Louis & Iron Mtn. Ry. v. Craft, supra, 
. 659. : 

. The cause of action which arises from 
death accrues at the time of death, and 
the two-year period of limitation then 


more than two years having 


a Sere, introducing as 


assed, the amendment, 
ft did a new and distinct cause of action, 
does not relate back to the beginning of 
the action so as to avoid the bar of the 
statute of limitations, Union Pacific Rail- 
way v. Wyler, 158 U. S. 285, 296-298; 
and since the verdict of the jury was 
for a single sum, including an undeter- 
mined amount as damages for the death, 
the judgment must be reversed and the 
cause remanded for a new trial only upon 
the alleged cause of action for the per- 
sonal injuries suffered by the deceased. 

The court below gave weight to the 
fact that this court, in disposing of the 
former appeal, remanded the ane for 
a new trial, and suggests that this would 





not subject to amendment so as to allow 
a submission of the case to a jury under 
the Federal act. It is enough to say 
that on the former appeal the right to 
maintain an action on account 0 
Burtch’s death was in no way involved; 
and there is no warrant for assuming 





a result of his death. St. Louis & Iron 
Mtn, Ky. v. Craft, 237 U. S. 648, 658; 
C., B. & Q. R. R. v. Wells-Dickey Trust 
Co., 275 U.S. 161, 162, In the Craft case 
it was said: “Although originating in the 
same wrongful act or neglect, the two 
claims are quite-distinct, no part of either 
being embraced in the other, * * * One 

where the other ends, and a re- 

upon both in the same action is 
not a double recovery for a single wrong 
but a single ae for a double 
wrong.” And in the Wells-Dickey case 
it was explicitly held that for an injury 
resulting in death the act gives two dis- 
tinct causes of action, 

The statute, it is true, provides that | 
“there shall be only one recovery for’ 
the same injury;” but this has the effect 
\ not of merging the two rights into a 
single cause of action, but of limiting 

personal representative “to one re- 

ry of damages for both, and so to 
the needless litigation in separate 


i i _v. Koons, 271 U. S. | 
begins. Reading Co. v. Ko yceived the consideration of this court in 


not have been done if the complaint was | 


and POR Goulet 
iti .—Kansas vy outnern y. 
to any additional rome cery U. 8. Daily, 3657, Feb, 28, 1930. 


ity,” and the respondent, after the mandate of the 
the decree was filed in the district court, claimed 
costs as are taxable as between party and party but also counsel 
es as costsbetween solicitor and client, held: The 
uled that, under. the decree of the appellate court, 
ted to those taxable between party and party, 
“taxation of costs * * * under the principles, 
undoubtedly covered only ascertainment 


there being no specific reference 
o. v. Guardian 


Federal Employers’ Liability Act—Actions—Evidence—Burden of Proof— 

i i f Employer— 
eyWhere Ge cnideeer ewe that the deceased, who had been employed in 
interstate commerce as a worker on the “bin floor” above a number of grain 
bins in an elevator, had been warned by the foreman to keep away from a 
the bins being entered only upon order from the foreman, because 


resulting from an experiment for the 


mination of boll weevil and other insects which sometimes got into the 
and that during the following morning, the foreman, upon returning 
after a brief absence, found the covers of the openings 
g into the bin, and the deceased’s body lying at the 
as no evidence to show how the-covers were removed or 
der which the deceased entered the bin and so came to 
his death, held: Plaintiff, upon whom lay the burden in an action for dam- 
‘ ral employer’s liability act, failed to prove that the 
tely due to the negligence of the defendant employer, 
the defendant therefore rests only upon speculation 
be allqwed to stand.—New York Central Railroad 


U. S.)--IV U. S. Daily, 3660, Feb. 28, 1930. 


that this court had in mind any future 
proceedings in respect thereof. 
Obligation Limited 

We do not stop to discuss the com- 

plaint, rather faintly urged, that the 


| trial court gave conflicting and improper 


; 





instructions to the jury on the subject of 
assumption of risk. That question re- 


Texas & Pacific Railway v. Archibald, 
170 U, S. 665, 671, and Choctaw, Okla- 
homa &c., R. R, Co. v. McDade, 191 
U. S. 64, 68, and the rule to be followed 
in any subsequent trial of this case will 
there be found fully and carefully 
stated. 

Under the rule established by these 
cases, some of the instructions of the 


‘court were overfavorable to the railroad 


company rather than thé reverse, On 
the other hand, the charge in respect of 
the duty of the employer to furnish safe 
appliances was without qualification, and 
the jury might well have understood that 
the duty was an absolute one. That is 
not the Jaw. The employer is not held 
to an absolute responsibility for the rea- 
sonably safe conditions of the place, 
tools and appliances, but only to the 
duty of ‘exercising reasonable care to 
that end. Seaboard Air Line v. Horton, 


f | 283 U. S, 492, 502; Yazoo & M. V. R. R. 


Co. v. Mullins 249 U. S. 581, 533. 
Judgment reversed. 
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Illinois—Insurance—Mutual Benefit Insurance—Dues and Assessments— 


Changes in Rates— 
When it becomes ev 
beneficiary society is unsound 


ident that the method of operation of a fraternal 
because based upon a table of rates which 


were insufficient, it is a réasonable regulation to require all members of the 


association to begin over at 


occurs.—Jenkins e 
« Feb. 28, 1980. 


that cand om “ pay aezeerenante, ot any aed 
h embers a ate when the change rates 
according to the ages of the mt et al, (il. Sup, CtL.)—IV U. 8. D 


aily, 3659, 


Illinois—Insurance—Mutual Benefit Insurance—Dues and Assessments— 


Power of Society to Increase Rates— 

The power of a 
the power to raise the rates 
on, although the peers expressly 
same amount on his assessment 80 
et al. v: Talbot et al. (Ill. Sup. Ct.)— 


0 


wv 


beneficiary society to amend its by-laws include 
gga to such point as is necessary to enable it to 
rovide that each member shall 


'o 
ay the 
as he remains a member.—Jenkins 
U. S. Daily, 3659, Feb. 28, 1930, 
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Personal Injuries 
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Counsel Fees 


Costs Awarded ‘Under Rules of Equity’ 
Held Not to Include Fees of Counsel 


Failure of Decree to Specify for Extras Held to Limit 
Allowance to Expenses Between Party and. Party 


The mandate of an appellate court,|for reversal a special finding that the 


leaving the taxation of costs to the court 
below “under the principles, rules, and 
practice of équity,” has been. held by the 
Supreme Court of the United States to 
entitle the party awarded costs only those 
amounts taxable between party and party 
not counsel fees and other expenses as 
costs between solicitor and client. 

The litigation, it is explained in the 
opinion, extends back to 1900 and grew 
out of charges by the petitioner that 
the trust company had misused its trust 
power by selling certain bonds and not 
; accounting for the proceeds., The Cir- 
cuit Court of eer for the Eighth 
| Circuit held for the respondent on the 
merits and entered a mandate to the 
lower court directing the taxation of costs 
under “the principles, rules, and practice 
of equity.” The case was then taken 
to the Supreme Court where the lower 
court’s decree was affirmed. 

Later, it is pointed out, the respondent 
sought to collect costs as 
solicitor and client” and the Circuit Court 
of Appeals for the Eighth Circuit re- 
versed the decision of the lower court 
which had refused to allow such costs. 

Assuming that the Federal equity 
courts have jurisdiction to allow costs 
as between solicitor and client and to in- 
clude therein attorneys’ fees in excess of 
the amount prescribed by statute, the 
| court declared without deciding the — 
assumed, the present decree did not have 
the necessary express authorization of 


such costs and the purpose to make the} 


additional allowances did not appear 
therein. 
i 
THE KANSAS City SOUTHERN RAILWAY 
CoMPANY 
v. 
GUARDIAN TRUST COMPANY ET AL. 


Supreme Court of the United States. 
No. _ 22. 

On writ of certiorari to the Circuit Court 
of Appeals, Eighth Circuits, 

| SAMUEL W. Moore (FRANK H. Moore, 
Cyrus CRANE and A. F, SMITH on the 
briefs), for the petitioner; Justin D. 
Bowersock (ROBERT B. F1zZELL and 
JOHN F. RHODES on the brief), for the 
respondent. 

Opinion of.the Court’ 
Feb. 24, 1980 


Mr. Justice BUTLER delivered the opin- 
ion of the court. 


| Trust Company, in addition to amounts 
taxable as costs between party and party, 
is entitled to recover anything on ac- 
count of counsel fees or other expenses 
as costs between solicitor and client. 

In a judgment creditor’s suit brought 
in the United States Circuit Court for 
the Western District of Missouri by the 
Cambria Steel Company against the 
Kansas City Suburban Belt Railroad 
Company, receivers were appointed for 
the latter. It had given its notes for 
large amounts to the trust company and 
pledged stocks and bonds as collateral 
security. 
Railway Company had acquired on mort- 
gage foreclosures the properties of the 
belt company, and of the Kansas City, 
Pittsburg & Gulf Railroad Company. 


| Apportionment of Costs 
| Assigned as Error 


| The trust company claimed that the 
southern company, having succeeded to 
the properties of the belt company and 
of the gulf company on terms that pre- 
ferred shareholders to creditors, became 
liable for their debts.* It brought three 
suits in a Missouri court to compel the 
southern company to pay the debts ow- 
ing to it by them. Thereupon the south- 
ern company brought two suits against 
the trust company in the United States 
court to enjoin prosecution of the State 
court cases. One related to the actions 
on the debts of the belt company (146 
Fed. 337) and the other to all the at- 
tions, 171 Fed, 43. Injunctions granted 
by the lower court were dissolved by the 
circuit court of appeals. 

In the creditor’s suit, the belt com- 
pany and its receivers filed an ancillary 
bill against the trust company to have 
the claims of the latter against the 
former declared invalid, to recover the 
collateral security, and to have an ac- 
counting. The southern company inter- 
vened, claiming under the foreclosure, 
}and sought to recover the collateral se- 
| curity and other property from the trust 
company: The decree of the circuit 
court, except as to matters not impor- 
tant here, denied relief against the trust 
company, established its claims against 
the belt company and, notwithstanding 
the trust company’s contention that the 
issue was not before the court, adjudged 
that the southern company was not liable 
therefor, and ordered that one-third of 
the coats be borne by the trust company 
and two-thirds by the southern and belt 
companies. 

The matters adjudged in favor of the 
trust company were not taken to the cir- 
cuit court of appeals for review. The 
trust company appealed. It insisted that 
the lower court erred in holding that 
the southern company was not indebted 
to it. Preferring to pursue that com- 
| pany in the actions pending in the State 
court, it had not prayed judgment in 
this suit against the southern company. 
It also maintained that the lower court 
erred in holding it liable for any part 
of the costs, 


Suggestions Favorable to 


Trust Company Acted on 

After the case had been argued and 
submitted but before opinion was an- 
nounced, owners of a small minority of 
the shares of the trust company were 
permitted to file a suggestion that the 
trust company should have judgment 
against the southern company for the 
debt of the belt company. e court 
reversed the decree below, decided the 
southern company became liable for that 
debt, postponed for further argument 
the question whether under the pleadings 
the trust company might have judgment 
therefor, and held it was entitled to re- 
cover its entire costs. 201 Fed. 811, 829. 

Later the same stockholders by leave 
of the circuit court of appeals filed, and 
at the final submission of the case were 
heard in support of, the following sug- 
gestions: 

That the court embody in its order 








The weekly summary of patents 
suits filed will be found ‘eine on 


page 12, 


| 


“between | 


creditor’s bill, ancillary bill and inter- 
vening petition’ were instigated and 
prosecuted by and for the southern 
company without good faith, . and 
that the entire litigation was trivial, 
wanton and oppressive. That it direct 
the lower court to reserve juris- 


| diction to ascertain the amount of solici- 


| tors’ fees and other expenses necessarily 
|incurred by the trust gr md in mak- 

ing its defenses, to find the amount of 
|such expenses, tax them as costs in the 
case and entér a further decree against 
the southern company therefor. Or in 
'the alternative that the final decree be- 
!low be without prejudice to the right of 
‘the trust company to sue the southern 
company for such expenses. That such 
| additional decree also include the ex- 
| penses and damages incurred by and re- 
| sulting to the trust company from the 
'second injunction suit (171 Fed. 43) and 
| that it be without prejudice to the rights 
of the trust company to move for such 
|damages and expenses in the first in- 
| junction suit. 146 Fed. 337. 


| Award of Expenses 
Left to Lower Court 


In its second opinion the circuit court 
of appeals dealt with these suggestions. 
210 Fed. 696. It said (p. 723): 


A deliberate consideration of this peti- 
tion and of the exhaustive arguments of 
counsel have, however, persuaded that in- 
asmuch as the questions suggested came 
for the first time into this suit at the re- 
hearing in this court, as no evidence has 





evidence upon the issues tried in this case 
was not brought to this court, it would be 
unwise and might be unjust to adjudicate 
the questions presented by the petition of 
these stockholders. Moreover, as this court 
can not rightly determine the questions 
relating to the costs to be taxed at this 
time, as there are established rules of prac- 
tice concerning them and as directions to 
the court below to open and try new issues 
might, and probably would, prolong this 





| 
The question is whether the Guardian 
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litigation ag several years more, our 
conclusion is that our just course is to 
leave the taxation of costs to the court be- 
low under the principles, rules and prac- 
tice in equity. 

And, “as a conclusion of the whole mat- 
ter,” it gave directions for the entry of 
a specific decree with “costs.” 


And the court adjudged that the de- 
cree of the lower court be reversed and : 
remanded the case “with direttions to 
render a decree for the trust company 
in accordance with the views expressed 
in the opinion of this court.” The south- 
ern company appealed but did not raise 
any question concerning costs. And 
there was no cross-appeal. Feb. 21, 1916, 
this court affirmed the d -ree of the cir- 
cuit court of appeals. 240 U.S. 166. The 
mandate set out the decree below, or- 
dered that it be affirmed and remanded 
the case to the district court. 

Apr. 15, 1916, pending exact determina- 
tion of the amount conceded to be pay- 
able under the decree, the southern com- 
pany paid $821,623.28 to the trust com- 





been taken relative to them, and as the |} 


pany. Later the payment being found in 
excess of the amount required, the differ- 
ence *was adjusted. Apr. 18, 1916, the 
mandate was filed in the district court. 
Oct. 4, 1922, the trust company applied 
to have final decree entered, and claimed 
not only such costs as are taxable as be- 
tween party and party but also al 





fees and other expenses as costs between 
solicitor and client. The court construed 
the opinion of the circuit court of appeals 
to find that in carrying on this litigation | 
there was lack of good faith and a pur- | 
pose on the part of the southern com-: 
pany to despoil the trust company, held 
itself bound by such findings, and inter- 
preted the decree to require it to ascer- 
tain and tax against the southern com- 
pany counsel fees and other expenses in- 
curred by the trust company in making | 
its defenses. 


Court Asserts Right to 
| Allow Counsel Fees 


| A special master was appoihted to 
ascertain and report the amount of such 
expenses. The trust company presented 
| items of its demand in two groups. The 
| first included those claimed to be taxable 
| as between party and party; the second 
included other expenses. amounting to 
$319,829.97 of which $299,137.30 was at- 
torneys’ fees, the balance being to cover 
printing briefs, services of experts, mis- 
cellaneous and incidental disbursements. 





COU ldn ‘4 ! 
blame the git 


ANDSOME-—sure he was. A man 
that women liked—at least, at 


first sight. 
But he was a kind 


terfiy: flower to flower. ‘ 

And now in the very middle of his 
romantic career he met a girl who held 
his fancy. He wanted to marry her. But 
there was some invisible barrier between 


them. 


And she ever told him why! 


* -* 


You, yourself, rarely know when you 
have halitosis (unpleasant breath). That’s 
the insidious thing about it. And even 


| spondent, an 


Journal of the | 3 
Supreme Court of the} 
United States — 


February 27 


Present: The Chief Justice, Mr. Ji 
Hoimes, Mr. Justice Van 
Justice McReynolds, Mr. Justice | 
deis, Mr. Justice Sutherland, Mr. 
Butler, Mr. Justice Sanford, and Mr. 
tice Stone. ; 

Louis Tucker, of Detroit, Mich.; E 
man L. Bush, of Boston, aere rs 
Carpenter, of Marked Tree, Ark., 

C. A. Sorensen, of Lincoln, Nebr., 
admitted to practice. ‘3 
No. 226. Thomas A. Early, receiver 

the Farmers and Merchants’ National 
of Lake City, Petitioner, v. eral 
serve Bank of Richmond. A ent ¢ 
tinued by Mr,/M. G. Wallace for the 

concluded by Mr. R. E. W! 
ing for the petitioner. 

No. 232. Home Insurance Compan 
Franklin Insurance Company, Appe 
v. C. J. Dick et al. Argued by Mr. Di 
Rumsey and Mr. Mark W. Maclay for 
appellants, and by Mr. John Neethe for 
apvellees. 

No. 237. State of Ohio ex rel. E. - 
Bryant, Appellant, v. Akron Metropol 
Park District for Summit County et al; 

No. 238. State of Ohio ex rel. Pauline 
Wadsworth, Appellant, . John A. Zangerle, | 
Auditor of Cuyahoga County, et al. "Three. bs 
hours allowed for oral argument on mo= 
tion of Mr. Frederick A. Henry. Argument 
commenced by Mr. Frederick A. Henry for 
the appellant. Me 

Adjourned until Feb. 23 at 12 o’el a 
when the day call will be: Nos. 287 ( z 
238), 248, 250, 261, 269, 270, 276, 281, + 
and 300. 


4 


nn 


The master found the costs taxable as be= 

tween party and party and as to that 

there is no controversy here. He also 

found the trust company entitled toe 
counsel fees and other expenses amount | 
ing to $296,520.37 to be taxed as costs © 
between solicitor and client. After hear- — 
ing upon exceptions the court, contrary | 
to its earlier decision, held that ; 
proper construction of the decree of te 
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fortunately—halitosis is only a local con- 
dition that yields to the regular use of 


Listerine as a mouth wash and gargle. 


of gentleman but- 


Listerine halts food fermentation in 
the mouth. And being a powerful deo- 


dorant, it destroys all odors, leaving the 


breath fresh, sweet, and clean. It puts 
you on the safe and polite side. 
Moreover, in using Listerine to combat 


halitosis, you are quite sure to avoid sore 


* 
“such infections 


stubborn Staph: 


your closest friends won’t 


tell you. 


Sometimes, of course, 
halitosis comes from 
some deep-seated or- 
ganic disorder that re- 
quires professional ad- 
vice. But usually—and 


COOLS while you 
shave and the coolness 


lingers! LisTerine 
Suhavine Cream 


throat and those more serious illnesses 
that start with throat infections. Because 


are caused by germs— 


and Listerine kills germs. Even the 


ylococcus Aureus (pus) 
and Bacillus Typhosus 
(typhoid) germs in 
counts ranging to 200,- 
000,000 yield to it in 15 
seconds. 

Lambert Pharmacal 
Company, St. Louis, 
Mo., U.S. A. 


Write for our free book of etiquette, address Dept. H-10, Lambert Pharmacal Co., St. Louis, Ma, 


Halitosis spares nobody .. end it with — ‘ 


. LISTERIN 


The Safe Antiseptic 





In School Systems 
- Of Many Countries 


Changes Effected in Oriental 
_ And European Nations 
Reviewed by Commis- 
sioner Cooper in Address 


[Continued from Page 2.] 

many books in the vernacular, constitute 
great unifying force. The older lan- 
known as Wen-li, in which the 
t classics are written and in which 
; examinations for government serv- 
ice have been held, required a lifetime 
for its mastery. This resulted in the 
development of a scholarly class which 
is held in high regard by the Chinese 
people and an inevitably high percentage 

of illiteracy. ° ; 

China’s Experiment Successful 

The second movement seems to have 
had its origin behind the lines in France 
where nearly 200,000 Chinese laborets 
were employed. A Chinese scholar, fresh 
from his courses in Yale University, was 
assigned to work with his fellow country- 
men in an effort:to keep them better 
satisfied and to reduce, if possible, the 
terrible homesickness which was. afflict- 
ing them. This American-educated Chi- 
nese, Mr. Y. C. James Yen, and his asso- 
ciates, undertook to make literate this 
mass of cdolies, From their, experi- 
ments has developed “the foundation 
characters,” a list of some 1,000 of the 


most commonly used elements in Pei-hua. 
A series of four textbooks based upon} 


this vocabulary has been prepared. In 
each book are found 24 lessons involving 
10 or 11 characters each. Each lesson 


has three parts: A picture to arouse the | 


interest, a reading exercise in the char- 
acter based upon the picture, and new 
characters for advance study. And out 
of this effort has developed the “mass 
education movement”—with a method 
of teaching illiterates in classes of from 
100 to 200 persons. Approximately 
6,000,000 students, between the ages of 
16 and 30 are now enrolled under 120,- 
000 volunteer teachers. The goal set by 
these altruists is to make literate at 
least 100,000,000 people. In China too 
education moves forward and in big 
strides. r 

To the north lies the land of “the bear 
that walks like a man,” known to Ameri- 
can school children as the Russian Em- 
pire, embracing in 1914 one-sixth of the 
area of the earth and a population of 
over 180,000,000. Today approximately 


together in a federation known as “The 
Dnion of Socialist Soviet Republics,” 
i for 1926-27 nearly 11,000,000 
pils in all schools of elementary and 
dary grade as against some 
7,000,000 in the schools of the larger im- 
perial state. But in addition to these 
more than 8,000,000 adults were reported 
as attending school in the sgme year 
and over 1,000,000 more were enrolled in 
27,000 societies for home studies. 
The census of 1920 showed an aver- 
- of 465 literates in each 1,000 of 
pulation. Six years later the ratio 
was 567 per 1,000, a gain of nearly 25 
r cent. In spite of our feeling that it 
is a grievous error to use the schools to 
make of each pupil “a stalwart and 
healthy proletarian, a class and a revolu- 
tionary fighter, a scientifically conscious 
and organized builder of the new social- 
ist state,” yet we must count the opening 
of school doors to children of all classes, 
the wide introduction of laboratory 
methods, and greater pupil participation 
in the government of the schools as all 
gains for democracy in the long run. 
Therefore, education moves forward in 
Russia. 
Turkey Performs Miracle 
Although other nations have made al- 
most unbelievable progress in leavening 
the mass the real educational miracle 
has been performed in Turkey. An 
Oriental people, which had occupied the 
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Bills and Resolutions 


Introduced 


\Title 5 — Executive Depart- 


ments and Government Of- 


ficers and Employes 
H. R. 10927. Mr. Dunbar, Ind. Providing 
| for the payment of civilian employes of the 
Government for any period of suspension 
from duty while under unsustained charges 
of official conduct; Civil Service. 


Title 7—Agriculture 
H. R. 10290. Mr. Seiberling, Ohio. Au- 
thorizing certain importers of sugar into the 
United States from the Argentine Republic 
during the year 1920 to submit claims to the 
Court of Claims; Agriculture. 
<a Mr. Edwards, Ga. To pro- 
vide for investigations and experiments in 
reserving and shipping watermelons, canta- 
joupes and other truck crops; By the Secre- 
tary of Agriculture, for use in domestic and 
foreign trade and for the securing new and 
better markets therefor; Agriculture. 


H. R, 10289. Mr. Johnson, Wash. To pro- 
vide quota limitations for certain countries 
|'of the Western Hemisphere; Immigration 
and Naturalization. 

H. R. 10343. Mr. Johnson, Wash. To 
| provide quota limitations for Canada, Mex- 
ico, Cuba and other countries of the West- 
ern Hemisphere; Immigration and Natural- 
ization. 


Title 10—Army 





| vide for the inspection of the battle field of 
| Star Fort, S. C.; Military Affairs. 

§S. 3722. Mr. Grundy. To provide for the 
commemoration of the fight at Jumonville 
| Camp, Pa.; Military Affairs. 

S. 3723. Mr. Grundy. To provide for the 
| commemoration of the battle of Fort Neces- 
city, Pa.; Military Affairs. 

S. 3738. Mr. Walsh, Mass. To authorize 
the Secretary of War to lend War Depart- 
ment equipment for use at the twelfth na- 
tional convention of the American Legion 
at Boston, Mass., during the month of Oc- 
tober, 1930; Military Affairs. 


Title 12—Banks and Banking 


S. 3737. Messrs. Cutting, Bratton, Ash- 
| urst, Hayden, Sheppard and Connally. To 
authorize the coinage of silver 50-cent 
pieces in commemoration of the seventy- 
fifth anniversary of the Gadsden purchase; 
Banking and Currency. 


Title 22 — Foreign Relations 


and Intercourse 


S. 3725. Mr. Sheppard. For the pay- 
ment of claims of citizens of the United 





eign Relations. 


Judiciary 


the longshoremens and harbor workers com- 
pensation act, making the owner of a vessel 


|and the operator jointly liable in certain 


140,000,000 of these people are banded | 


cases; Judiciary. 

H. R. 10342. Mr. Christopherson, S. Dak. 
To provide for the prosecution of petty of- 
fenses; Judiciary. 


Title 31—Money and Finance 
S. 3734. Mr. Greene. To authorize ap- | 
activities; Military Affairs. 
S. 3735. Mr. Greene. To authorize ap- | 
propriations for instruction activities of | 





Military Affairs. 
Title 33—Navigation and Navi- 
gable Waters 


H. R. 10291. Mr. Vinson, Ga. Authorizing 
the State highway board of Georgia, in co- 
| operation with the State highway depart- 


| 
| 


Title 8—Aliens and Citizenship ! 


H. R. 10293. Mr. Dominick, S. C. To pro- | 


States against the republic of Mexico; For- | 
Title 28— Judicial Code and 


H. R. 10292. Mr. Griffin, N. Y. Amending | 


| operating on the public highway; Interstate 
}and Foreign Commerce. 


the Infantry, Cavalry and Coast Artillery; | 


in Congress 


| ment of South Carolina, and other cities and 
counties to construct, operate and maintain 
ja brid across the Savannah River near 

Fifth Street, Augusta, Ga.; Interstate and 
Foreign Commerce. 

S. 3747, Mr. Robsion. To extend the 
times for commencing and comple the 
construction of a bridge across the Tennes- 
see River at or near the mouth of Clarks 
: River; Commerce. 

S. 8741. Mr. Robsion. To extend the 
times for commencing and completing the 
construction of a bridge across the south 
fork of the Cumberland River at or near 
Burnside, Pulaski County, Ky.; Commerce. 

S. 3742. Mr. Robsion. To extend the 
times for commencing and completing the 
construction of a bridge across the Cumber- 

{land River at or near Burnside, Pulaski 
County, Ky.; Commerce. 

S. 3743. Mr. Robsion. \To extend the 
times for commencing and completing the 
construction of a bridge across the Cumber- 
land River, “at or near Canton, Ky.; Com- 
merce. 

S. 3744. Mr. Robsion. To extend the 
times for commencing and. completing the 
construction of a bridge across the Ten- 
nessee River at or near Eggners Ferry, Ky.; 
Commerce. 

S. 3745. Mr. Robsion. To extend the 
times for commencing and completing the 
construction of a bridge across the Cum- 
berland River at or near Smithland, Ky.; 
Commerct®. ‘ 

S. 3754. Mr. Goff. To extend the times 
for commencing and completing the con- 
struction of a bridge across the Ohio River 
at or near Moundsville, W. Va.; Commerce. 

H. R. 10340. Mrs. Oldfield, Ark. Grant- 


‘Applications Granted 
For Wireless Rights 
By Radio Commission 


hipping and Communica- 
tions Services Among Ap- 
plicants Whose Requests 
Are Awarded 


In connection with assignment of short ! 


waves for point-to-point communications 
; Subject: to possible action by the Court 
|of Appeals for the District of Columbia, 
the Federal Radio Commission granted 
other wireless applications. The \state- 
ment covering these applications follows 
in full text: 


The following applications were granted: 
KGQ, Robert Dollar Co., Mussel Rock, 
Calif. (to change apparatus to three 1-kw. 
transmitters). 

KGQ, Robert Dollar Co., Mussel Rock, 
Calif., 7,430, 7,445, 9,410, 10,930, 6,860, 14,- 
890, 18,820, 22,700, Seattle, Los Angeles, 
New York, Shanghai, Manila, Guam and 
other Robert Dollar Company stations, upon 
the condition that no interference to any 
other service or another country will result 
when these frequencies are used for domes- 
tic communication. Power, 1 kw. 

KGS, Robert Dollar Co., Honolulu, T. H. 
(same frequency as above), San Francisco, 
Seattle, Los Angeles, New York, Manila, 
Guam, Shanghai and other Dollar stations. 
Power, 30 kw. 





ing the consent of Congress to the Arkansas 
State highway commission to construct, 
| maintain and operate a free highway bridge 
across the White River at or near Calico 
Rock, Ark.; Interstate and Foreign Com- 
merce. 


Title 34—Navy 


H. R. 10296. Mr. Cochran, Mo. To pro- 
vide for the use of the United States ship 
| Olympia as a memorial to the men and women 
| who served the United States in the war with 
Spain; Naval Affairs. 


|Title 40 — Public Buildings, 
Property, and Works 


S. 3751. Mr. Hastings. To provide for 
ithe erection of a monument at the United 
| States Military Academy, West Point, N. Y., 
bin commemoration of the life and services 
of the late Gen. James Harrison Wilson, 2 
veteran of the Civil War, Spanish War and 
| the Boxer Rebellion; Military Affairs. 


Title 43—Public Lands 


H. R. 10294. Mr. Carter, Wyo. To confer 
upon the State of Wyoming, Montana, Idaho 
| the right to tax certain properties in Yellow- | 
stone National Park; Public Lands. 

S. 3717. Mr. McNary. To authorize the 
| sale of certain lands to the City of Port- 





}land for the protection of the sources of 
|its water supply; Pablic Lands and ur- 
veys. 


° : 
Title 49—Transportation 
H. R. 10288. Mr. Parker, N. Y. To regu-| 
late the transportation of persons in inter- 
state and foreign commerce by motor carriers 


S. J. Res. 146. Mr. Dill. Directing the 
Interstate Commerce Commission to forbid 
the proposed consolidation of the Great 
Northern Railway Company, the Northern 
Pacific Railway Company and the Spokane, 
Portland and Seattle Railway Company; 
| Interstate Commerce. 


Title 50—War 


| S. J. Res. 145. Mr. Grundy. To promote 
| peace and to equalize the burdens and to! 
minimize the profits of war; Military Af- 
fairs. 





| Calendar of Congress | 


[Continued from Page 6.] 


/land with owners of private-land holdings 
| within the Petrified Forest National Monu- 
|ment, Arizona. Passed House Feb. 17. 

\ . R. 6123. To allow credit to homestead 
settlers and entrymen for military service 
in certain Indian wars. Passed House 
Feb. 17. 

H. R. 8154. For lease of oil or gas de- 
| posits in or under lands embraced in rail- 
|road or other rights of way acquired under 
| any Federal law whether a base fee or mere 
j}easement, whenever the Secretary of the 
|Interior shall deem it consistent with the 
| public interest. Passed House Feb. 17. 


{ S. 3413. To authorize the Secretary of 
the Interior to make engineering and eco- 
| nomic investigations and studies of condi- 

tions in Palo Verde and Cibola’ Valleys and 
| vicinity on the Colorado River. Reported to 

Senate Feb. 20. : 
| §. 1469. To quitclaim certain lands in| 
|Santa Fe County, N. Mex. Reported to| 
Senate Feb. 15. 

H. R. 5619. To authorize the exchange of | 
certain land now within the Lassen Volcanic 
National Park for certain private land ad- 
joining the park and to adjust the park 
Reported to House 


| boundary accordingly. 


1 


| “8,930, Chicago; 


KYG, Robert Dollar Co., Honolulu, T. H., 
calling, 5,525, 11,050, 16,580, 22,100; working, 
4,116, 6,515, 8,630, 11,020, 11,080, 11,140, 
11,200, 16,900, 22,160, general public coastal. 
The Commission reserves the right to 
change the frequencies at any time during 
the license period without advance notice 
or hearing. KDC, Robert Dollar Co., Guam, 
general public coastal. The Commission 
reserves the right to change the frequencies 
at any time during the license period with- 
out advance notice or hearing. 

RCA Communications, Inc., St. Louis, Mo., 
5,065, Chicago; Los Angeles, Calif., *6,950, 
San Francisco; Bolinas, Calif. *9,010, 
*15,490, Chicago; New Orleans, La., 5.045, 

10,610, Chicago; Rocky Point, N. Y., *5,055, 
5,255, *17,940, New Or- 
leans; Chicago, Ill., *13,870, *17,900, San 
Francisco; Rocky Point, N. Y., *13,840, 
“17,860, San Francisco; Rocky Point, N. J., 
5,265, Havana, London, 
WEI, New Brunswick, N. J., 5,065, San Juan, 
St. Martin’s. DWI,~ Berlin; WEP, 5,275, 
Bogota, Oslo, Gothenberg; Rocky Point, N. 


Y., “7,400, Cincinnati; Seattle, Wash., 4,555, | 


“7,520, San’ Francisco; Chicago, Ill., 5,005, 
New Orleans; “9,490, New York; 5,015, Den- 
ver; Bolinas, Calif.; 
ver; 5,025, *13,690, ~18,060, New York; New 
Orleans, La. *10,630, New York; Bolinas, 
Calif., 5,035, *7,715, *15,430, Seattle; Cleve- 
land, Ohio, *6,860, New York; Detroit, 
Mich., *6,845, New York; Chicago, 5,265, St. 
Louis and Cleveland; *6,935, Kansas City 
and Detroit; WIR, Rocky Point, N. Y., 3,332, 
Montreal and Gothenberg; San Francisco, 
Calif., 5,275, Los Angeles; Rocky Point, N. 
Y., 4,535, *6,710, Cleveland; *6,740, Detroit; 
KRO, Kakuku, T. H., 4,545, Suva, Fiki 
Islands, San Francisco, Manila, Tokio; New 
Brunswick, N. J., 5,065, 5,275, San Juan, 
St. Martins, Berlin, Osio, Bogota, Gothen- 
berg. 

WNDM, Universal W/C Co., Inc., Colum- 
bus, O.; WNDK, Springfield, lll.; WNDD, 
near Milford, Ohio; WNDE, near South 
Lyon, Mich; WNDL, Milwaukee, Wis.; 
WNDF, near Akron, Ohio; WNDJ, Peoria, 
Iil.; WNDI, Dayton, Ohio; WNDP, New 
Brunswick, N. J.; WNDR, Trenton, N. J.; 

DB, near Brunswick, Ohio, 3,310, 4,565, 
4,585, 4,605, 4,615, 4,625, 4,635, 4,645, 4,655, 
4,665, 4,675, 4,685, 4,695, 4,705, 5,095, 5,105, 
5,115, 5,125, 5,136, 5,145, 5,155, 5,165, 5,175, 
5,185, 6,195, 5,205, 5,885, 5,900, other sta- 
tions of Universal W/C. Company, Inc. The 
Commission reserves the right to specify 
and limit the number of frequencies which 
may be used at this location should inter- 
igzance result to the rectption of other sta- 
ions. 

_KGWA, Press Wireless, Inc., San Fran- 
cisco, Calif; KCWB, Dallas, Tex.;t KGWC, 
Kansas City;t KGWD, Denver, Colo.t 
KGWE, Los Angeles, Calif.t KGWF, Min- 
neapolis, Minn.;t KGWG, Seattle, Wash.;+ 
WGWH, Salt Lake City, Utah;st WRDB, 
Washington, D. C.;¢ WRDC, Chicago, Ill.;t 
WRDD, Atlanta, Ga.;+ WRDE, Cleveland, 
Ohio;+ WRDF, Memphis, Tenn.;t WRDG, 
Detroit, Mich; WRDH, Miami, Fla.;f 
WRDI, Philadelphia, Pa; WRDL, New 
Orleans, La.;t WRDK, Little Neck, L. L, 
N. Y.;t WRDJ, Upper Newton Falls, adja- 
cent to Rockland Place, Mass., 4,735, 4,745, 


Madrid, Lisbon; | 


*10,390, “15,460, Den- | 
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Topical Survey of Federal Government 


Hours of Service Law Pro vides 
Limits on Duty of Trainmen 


|! Passage of Legislation Followed Enquiry Into Causes of 
, Traffic Accidents on Railroads 


Topic 11—Transportation: Transportation Equipment 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and Bureaus_ irrespective of 
their place in the administrative organizations. The present series deals with 


By W. P. Borland, 


Director of the Bureau of Safety, Interstate Commerce Commission. 


Transportation. 


| THE so-called “Hours .of Service 

Law” was passed by Congress on 

Mar. 4, 1907, to become effective 
one year from the date of its passage. 
This law was the result of a demand 
for limitation of the time which men 
engaged in the operation of trains 
should be kept on duty. 


* * * 


The record of casualties in train ac- 
cidents, as reported to the Interstate 
Commerce Commission, disclosed many 
cases in which the employes involved 
had worked continuously for such long 
periods of time that it was not possible 
for them to be alert and in full pos- 
sion of their faculties; in some cases 
accidents had been caused by engine- 
men or trainmen falling asleep at their 
posts of duty, and the increasing num- 
ber of collisions between trains, due to 
mistakes of trainmen and telegraph op- 
erators had created alarm. 


In its report recommending the pas- 
sage of the hours of service law, un- 
der date of May 31, 1906, the House 
Committee on Interstate and Foreign 
Commerce made the following state- 
ment: 


“If the total casualties for the year 
1905 be taken into account, they would 
be found greater than those resulting 
—_ the three days’ fight at Gettys- 
urg. 





* *» * 

(THE law applies to raflroads engaged 

in interstate commerce, and to em- 
ployes “actually engaged in or con- 
nected with the movement of any 
train.” Common carriers subject to the 
law, their officers, agents, and em- 
ployes, are forbidden to require or per- 
mit any employe subject to the act to 
remain on duty for a longer period 
than 16 consecutive hours, after which 
he must be relieved and not permitted 
again to go on duty until he has had 
at least 10 consecutive hours off duty. 


To cover cases of short runs and 
broken -periods of service, it is pro- 
vided that an employe subject to the 
act who has been on duty 16 hours in 
the aggregate in any 24-hour period 
must be relieved, and not required or 
permitted again to goon duty until 
he has had at least 8 consecutive hours 
off duty. 








The hours of train dispatchers, op- 
erators, or other employes who by the 
use of the telegraph or telephone dis- 
patch, report, transmit, receive, or de- 
liver orders pertaining to or affecting 
the movement of trains are restricted 
to 9 in any 24-hour period, in all tow- 
ers, Offices, places and statidbns contin- 
uously operated night and day. At 
places open only in the daytime such 
employes are permitted to work 13 
hours in any 24-hour period; and in 
cases of emergency the work period 
may be extended 4 additional hours, 
not more than three days in any week. 


The provisions of the law do not 
apply in “any case of casualty or un- 
avoidable accident, or act of God, nor 
where the delay was the result of a 
cause not known to the carrier at the 


came important, therefore, for the 
Commission to obtaim information cov- 
ering 
the reasons therefor, in order to deter- 
mine from the facts in each case 
whether or not the requirements of the 
law are complied with. 


To this end the Commission requires 
the carriers to submit monthly reports, 
under oath, to the Bureau of Safety, 
coverimg all cases im which employes 
subject to the law have been kept on 
duty longer than the prescribed peri- 
ods, or have been returned to duty 
without having had the prescribed time 
off duty. These reports are required | 
to be made on forms prescribed and 
furnished by the Commission; the spe- | 
cific causes of excess service, and de- 
lays to trains en route are required to 
be stated in detail. The first year 
these reports were made the Bureau of 
safety received more than 300,000 re- 
ponte of excess service; the number 

as been reduced from year to year, 
and mow hovers around the 20,000 
mark. 

* * *« 

To secure proper enforcement of this 
law the country is divided into 13 
groups, or districts, with an inspector 
in each group. These inspectors are 
required to visit the various division 
headquarters.of the railroads in each 
district and check their records, such 
as dispatchers’ train sheets, block op- 
erators’ records, delay reports of en- 
gine. and train crews, time tickets of all 
employes subject to the law, etc. By 
an order of the Commission, these va- 
rious records must contain information 
specified in the.order, and must dis- 
close that information in a certain 
way; records that do not conform to 
the requirements of the order in all 
particulars are illegal. By this method 
the required information is standard- 
ized and presented wniformly for all 
roads, so that inspectors at all times 
know just what to look for and just 
where to find it; irregularities, or prac- 
tices mot in conformity with law, are 
plainly disclosed amd quickly discov- 
ered and corrected. 


j 
j 
all cases of excess service and 
{ Beckman, Harry. 
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Burr, Walter. 
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New Books Received 
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Library of Congress 


List supplied daily by the Libra: 

of Caren. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


Vanishing for- 


Van Name, Willard Gibbs. abana 


est reserves; problems of the i 
forests and national parks. 190 p., illus. 
Boston, R. G. Badger, 1929. 30-3437 


Wall, Hubert Stanley. On the Pade ap- 
proximants associated with the continued 
fraction and series of Stieltjes. (Thesis 
(Ph. D.)—University of Wisconsin, 1927. 
“Reprinted from the ee a + = 
American mathematical society, VOt- . 
no. 1.”), p, 91-116. N. Y., 1929. 30-3428 


Wienefeld, Robert Henry. Franco-German 
relations, 1878-1885. (Thesis (Ph. D.)— 
Johns Hopkins university, 1929. Pub- 
lished also as Johns Hopkins university 


studies in historical and political octane 


Trostaess i? 
hila., W. B. Saunders 
= 30-3742 


Blanding, Don. The virgin of Waikiki; a 
torrid tragedy of A mone saa 
—t e ° . H, M. snyder, * 

43 p., illu. N. Y¥ seats 
Bogen, Jules Irwin. Corporation fimance, 
by... (Modern business; 4 series of 
texts prepared as part of the modern busi- 
ness course and service. Alexander Ham- 
ilton institute.) 380 p. N. Y. Alexander 
Hamilton institute, 1930. 30-3756 
Community leadership. 304 
N. Y.,, Prentice-Hall, 1929. 30-3761 
The print collector. (The 
282 p. London, H. 
30-3772 


practice. 899 p. 


co., 1930. 


p. 
Clayton, Muriel. 
collectors’ series.) 

Jenkins limited, 1929. 


Cornell, William Bouck. Business organ- 


ization. (Modern business; a series of, 
texts prepared as part of the modern 
business course and service. Alexander 
Hamilton institute.) 376 p. N. ¥., Alex- 
ander Hamilton institute, 1930. 30-3757 
Cox, Garfield Vestal. An appraisal of Amer- 
ican business forecasts. (Studies im busi- 
ness administration, vol. i, no. 2.) 88 p. 
Chicago, Ill., The University of Chicago 
press, 1929. ° 30-3752, 
Dalaker, Hans H. The calculus, by j 
and Henry E. Hartig. Ist ed. 254 p, 
illus. N. Y., MeGraw-Hill book co., 1930, 
30-3736 
Eckardt, Andreas. A history of Korean 
art, by ..., translated by J. M. Kinders- 
ley, with 506 illustrations on 168 plates, 4 
coloured plates, 8 inset-plates and 1- map. 
225 p., illus. London, E. Goldston, 1929. 
30-3770 
Effier, Louis Robert. Three minute medi- 
cine; a series of brief essdys on popular 
medicine. 453 p. Boston, R. G. Badger, 
1929. 30-3738 
Ejikenberry, William Lewis. Educational 
biology, by . . . and R. A. Waldrom. 549 
p., illus. Boston, Ginn and co., 1930. 
° 30-3733 
Epstein, Ralph Cecil. Trends in Buffalo 
real estate assessments, 1905-28, by 
and Florence M. Clark. (University of 
Buffalo studfes in business, no. 3.) 48 p. 
Buffalo, The University of Buffalo, Bureau 
of business and social research, 1929. 
30-3750 
Ferris, Elmer Ellsworth. Salesmanship, 
by ...in collaboration with Fowler Man- 
ning. (Modern business; a series of texts 
prepared as part of the modern business 


* * * 


(THESE examinations are useful not 

alone to correct improper practices 
on the ground, but also to serve as a 
check against the monthly excess serv- 
ice reports submitted by the railroads. 
When these monthly reports are re- 
ceived at the Bureau: they are analyzed 
and their facts tabulated by clerks in 
the hours of service section, and any 
irregularities or discrepancies that ap- 
pear are called to the attention of the 
peyoeting road and corrections called 
or. 


It sometimes happens, though not 
oftem, that there is a wide variance 
between actual conditions existing on 
a road, as disclosed by the investiga- 
tions of an inspector, and as shown in 
the monthly report submitted by the 
road; it is sometimes necessary to in- 
voke the penalties of law to secure 
correction of such variations in state- 
ments of fact. 


course and service. Alexander Hamilton 
institute.) 354 p. N. Y., Alexander Ham- 
ilton institute, 1930. 30-3754 
Fifty figure drawings, a selected group of 
the best figure drawings submitted to the 
Fifty best drawing jury. 3d ed. 64 p. 
Pelham, N. ¥., Bridgman publishers, 1929, 
30-3773 
Foster, Major Bronson. Banking, by ... 
and E. L. Stewart Patterson. (Modern 
business; a series of texts prepared as 
part of the modern business course and 
servic. Alexander Hamilton institute.) 
358 p., illus. N. Y., Alexander Hamilton, 
institute, 1930. 30-37 
Gt. Brit. Home dept. Committee om ligh 
ing in factories arf workshops. .. . Firs’ 
Third report of the departmental Com 
mittee on lighting in factories and work- 
shops. (Parliament. Papers by command, 
Cd, 8000, 8001, Cmd, 1418, 1686.) 5 vy. 
London, H. M. Stationery off., 1915-22. 
30-8690 
Hutchinson, Paul. Men who made the 
churches. 212 p. Nashville, Tenn., Cokes- 
bury press, 1930. 30-3759 


State Books and 


time the employe left a terminal, and 
which could not have been foreseen.” 
Crews of wrecking and relief trains are 
also excepted. There is a penalty of 
not less than $100 nor more than $500 
for each violation of the law. It is 


very cradle of European culture for over | H.R. 9562. To authorize an appropriation | Feb. 21. 

four centuries, found itself at the close| for purchasing 20 acres of addition to the| H. R. 4198. To authorize exchange of 
of the Great War with a population of | Hot Springs reserve on the Shoshone or | certain lands adjoining the Catoosa Springs 
approximately 14,000,000, some 75 per | Wind River Indian Reservation, Wyoming.|(Ga.) target range; reported to House 


cent of which were illiterate. P ntly | Reported to the House Feb. 13. * | Feb, 24. 
~ oy | H.R. 736. To authorize the cession to the H. R, 8713. 


The hours of service inspectors, like 
the. safety appliance inspectors, are re- 
quired to keep in close touch with the 
Bureau in Washington by means of 
itineraries, which give notice of their 


| 4,925, 4,935, 4,945, 4,955, 4,965, 4,975, 4,985, 
|4,995, 5,285, 5,295, 5,305, 5,315, other sta- 
|tions of the Press Wireless, Inc. The Com- 
mission reserves the right to specify and 
|limit the number of frequencies which may 
|be used at these locations should interfer- 


Publications 


| Information regarding these publications 
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Granting land in Wrangell, 


ny 
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a 


ie 
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~ it too threw off the monarchical yoke 


and confronted its new leaders with the 
situation so ably phrased over a century 
ago by Jefferson} who 
friend, Colonel Yancey: “If a nation ex- 
pects to be ignorant and free in a state 
of civilization it expects what never was 
, and never will be.” 
The president of the infant republic, 
Mustapha Kemal Pasha, realized that il- 


literacy in Turkey presented an excep-| 


tionally difficult problem due to the fact 


that the Turkish language was recorded | 


in an Arabic alphabet of 482 characters. 


The small percentage of, the population | 
which could afford schooling spent far | 


more time in learning Turkish than chil- 
dren of equal ability spent in learning 
any of the western languages. For- 
eigners who had lived for years in 
Turkey and spoke Turkish fluently were 
unable to learn to read and write the 
language. Educated young Turks also 
found it difficult to learn languages writ- 
ten in the Roman alphabet. 

The progressive president appointed a 
commission which, in 1928, reported to 
him a plan for writing Turkish in a 


. Latinized alphabet of only 29 characters. ' 


Kemal! Pasha first mastered the new writ- 
ing himself, and then grasped every oc- 
casion to make speeches about it. Dur- 

g a speech ‘he frequently called illit- 


rate peasants to the lecture platform, | 


where he taught them to read and write 
their own names often within 10 or 15 
minutes. On Nov. 1, 1928, the grand na- 
tional assembly met, passed a law adopt- 
ing the new alphabet. It became effec- 
tive for newspapers within 30 days, and 
for documents and records of other types 
on different later dates. But on and 
after June 1, 1930, all records and docu- 
ments in Turkey must be kept accord- 
ing to the new system if one is to avoid 
penalties. After seven years of hard 
work, a new Latinized-Turanian alpha- 
t will replace Arabic for some 30,000,- 
Asiatic peoples belonging to the So- 
viet Union. 
In addition rapid progress has been 
made in the elimination of illiteracy on 
.@ nation-wide scale. To promote these 


' ends the government aids financially two 


courses for adults, first, a two-months 
course for those who know how to read 
and write the old Turkish, or a foreign 


‘Tanguage; and second, a four-months 


course for those who are entirely illiter- 
. These classes met twice a week, 
for women in the afternoon and 
_ for men in the evening. All Turk- 
citizens, male and female, between 
ages of 16 and 40, who have not 
dy passed an examination in the 
lalphabet, must attend these classes 
subjected to penalty. In the city 


wrote to his| 


| City of New York of land on the northerly 
side of New Dorp Lane in exchangg for per- 
mission to connect Miller Field wit 
city’s public sewer system. Passed House 
Feb. 17. 

H. R. 4810. To add certain lands to the 
Helena National Forest in Montana. Re- 
| ported to House Feb. 18. 

H. R. 6809. To exempt from cancellation 
certain desert land entries in Riverside 
County, Calif. Reported to House Feb. 19. 

H. R. 8418. Authorizing the Secretary of 
| the Interior to dispose, by sale, of certain 
public land in Florida. Reported to House 
Feb. 19. 

H. R. 9183. To provide for exercise of sole 
and exclusive jurisdiction by the United 
| States over the Hawaii National Park in 

Hawaii. Reported to House Feb. 20. 
| H. R. 6586. For confirmation of the title 
|}of certain purchasers from the State of 
| Louisiana of lands formerly included in the 
| Live Oak Naval Reserve on Navy Commis- 


| sioners Island, in Saint Mary Parish, La.., | 


| now abandoned. Reported to House Feb, 20. 
a —_________ 
| of Constantinople alone more than 200,- 
|000 persons were reported in attendance 
in these classes in 1929. Truly educa- 
tion moves—even vaults forward here! 
But in Western Europe whence have 
come the ancestors of our own people 
and also most of our educational pro- 
gram, marvelous changes are coming to 
pass. The general trend toward repub- 
lican institutions has brought these coun- 
tries face to face with the incongruity of 


school systems which educate for posi-| 


| tions of leadership a small percentage of 
the population selected on the basis of 
| birth and wealth’ and put the rest of 
| them through an entirely different sys- 
}tem. In Germany, where the aristocratic 
; type of educational program was most 
highly perfected, there has been rapid 
‘growth of the so-called. einheit-schule 
since the close of the war, 
| The constitutions of the new republics 
| safeguard the rights of women and chil- 
‘dren. Compulsory education laws have 
| been enacted generally and enforcement 
|of them improved. There is great inter- 
est in the so-called “activity school.” 
France by decrees in 1923 revised its ele- 
| mentary curriculum, eliminating much 
|memory work. Italy in the same year 
|made kindergartens an essential part of 
elementary education, began experiments 
with a unified kindergarten-primary unit 
| and authorized a three-year course for 
| teachers. in these schools, 
| The above is an authorized sum- 
| mary of the first part of an address 
delivered before the general session 
| of the convention of the Department 
| of Superintendence, Atlantic City, 
Feb, 24. The second part will ap- 
pear in the Mar. 1 issue of The 
United ‘States Daily. 


the said | 


| Alaska, to the town of Wrangell, Alaska. 
| Reported to House Feb. 26. 

H. R. 1009. Granting to the State of 
Wisconsin certain unappropriated public 
lands in meandered areas. Reported to the 
| House Feb. 27. 


Title 44—Public Printing and 


Documents 

S. 1312. To amend acts regulating print- 
jing and distribution of the Congressional 
Record. Passed Senate June 4, 1929. Re- 
ported to House Dec. 18, 1929. 

H. R. 972. Bringing up to date the Scott 
jand Beaman Index to the Federal Statutes. 
| Passed by House Dec. 16. 
| H. J. Res. 179. Providing for the printing 
of 320,000 copies of a special report on cat- 
| tle diseases. Passed House Feb. 3. 


Title 46—Shipping 

S. 941. To amend the act entitled “An act 
to regulate interstate transportation of 
black bass,” approved May 20, 1926. Re- 
| ported to Senate Jan. 11, 1930. 
H. R. 7998. To amend subsection (d) of 
| section 11 of the merchant marine act of 
June 5, 1920, as amended by section 301 of 
|the merchant marine act of May 22, 1928. 
| Reported to House Feb. 8. 
| H. R. 8361. To further deyelop an Amer- 
icdn merchant marine, to assure its per- 





ence result to the reception of other sta- 
tions, 
KEH, Western Radio Telegraph-Co., near 
Borger, Tex., 5,075, 5,085, **5,780, **5,795, 
“5,810, power 500 w.; KJS, KJM, Bartles- 
ville, Okla., 188, power 4 kw.; KSU, Brecken- 
ridge, Tex., 188, power 750 w.; KYI, Kings 
Mill, Tex., 5,075, 5,085, **5,780, **5,795, 
5,810, 500 w.; KFE, Ponca City, Okla., 
5,075, 5,085, **5,780, **5,795, **5,810-150 w.; 
KYU, Burkburnett, Tex. KSZ, MeCamey, 
Tex., 500 w.; WAH, El Dorado, Kans., 188, 
power, 1 kw.; KIH, near Skellytown, Tex., 
188, power 1 kw.; WEH, Tulsa, Okla., 188, 
power 5 kw.; KGNB, near Wink, Fex., 350 
w., KGNA, near Crane, Tex., 500 w., KGNC, 
Jal., N. Mex., 500 w., 5,075, 5,085, **5,780, 
5,795, **5,810; to communicate with other 
avotions of the Western Radio Telegraph 
o. 


W4JF, Press Wireless, Inc., New Orleans, 
La., 7,340, 7,355, 7,370, 7,835, 7,955, 15,610, 
15,640, 15,670, 15,730, 15,760, 15,880, 15,910. 
To extend date of required completion to 
July 1, 1930. 

WJP, WJO, Press Wireless, Inc., Little 
Neck, L. 1, N. Y. To extend date of req. 
comp. to May 1, 1930. 

WJM, Press Wireless, Inc., Washington, 
i cua extend date of req. comp. to Apr. 





manence in the transportation of the for- 
}eign trade of the United States. Reported 
|to House Feb. 8. 
| H. J. Res. 197. To authorize the purchase 
of a motor lifeboat, with its equipment and 
necessary spare parts, from foreign life sav- 
ing services. Reported to Senate Feb. 20. 
H. R. 9553. To amend the merchant ma- 
rine act of 1928, with respect to coastwise 
|vessels going to Canada, so as to give 
United States code references in the bill. 
Reported in the House Feb. 15, 


Title 48—Territories and Insu- 


lar Possessions 

8. 168. To provide for a biennial appoint- 
ment of a Board of Visitors to inspect an 
report upon the government and conditions 
in the Philippine Islands. Reported in Sen- 
ate May 16, 1929. 

H. R. 7830. To amend section 5 of the 
act providing a government for the Terri- 
tory of Hawaii. Passed House Feb. 17, 

H. R. 4289. To approve act No. 55 of the 
session laws of 1929 of the Territory of 
Hawaii. Passed House Feb. 17. 
| H, R. 4656, To amend the Hawaiian or- 
ganic act. Passed House Feb. 17. 

H. R. 7984.~ To approve act no. 29 of the 


KOP, Press Wireless, Inc., San Francisco, 
Calif., Honolulu, Manila, Fairbanks, Shang- 
hai, Mukden, Tokio, Sydney and other sta- 
tions of Press Wireless, Inc., upon the con- 
dition that no interference to any service 
of other countries will result; also WJY, 
Philadelphia, Pa. 

KPG, Press Wireless, Inc., Los Angeles; 
and WJC, Chicago; 7,340, 7,355, 7,370, 7,820, 
7,835, 7,955, 15,610, 15,640, 15,670, 15,730, 
15,760, 15,880, 15,910, 4,735, 4,745, 4,925, 
4,935, 4,945, 4,955, 4,965, 4,975, 4,985, 5,285, 
5,295, 5,305, 5,315. "To communicate with 
other stations of the Press Wireless, Inc., 
upon the conditions (1) that the use of 
frequencies above 6,000 kcs. for domestic 
communication shall cause no interference 
to any service of another country, and (2) 
that the Commission reserves the right to 
specify and limit the number of frequencies 
to be used at this location should interfer- 
ence result to other stations. 


_*Secondary use of frequency already as- 
signed to an RCA transoceanic station pro- 
vided no interference results to any for- 
eign country. 

TExact location subject to approval of 

Commission. 





session laws of 1929 of the Territory of 
Hawaii. Passed House Feb. 17. 

H. R. 8294. To amend the act of Con- 
|gress approved June 28, 1921, authorizing 
|the acquisition by the United States of 
fishery rights in Pearl Harbor, Hawaii. 
| Passed House Feb, 17. 


Title 49——Transportation 

S. 571. To permit court review of deci- 
sions under section ‘204, transportation 
1920, of short-line railroads. Reported in 


Senate May 31. es, 4 
To prohibit the sending and 





H. R. 119 


"*Restricted to daytime use two hours 
after local sunrise until two hours before 
local sunset. u 
8 IY 


. 
receipt of stolen propert: throug interstate 
and foreign commerce, Passed ouse Feb. 5. 
S. 962. To amend and reenact subdivision 
(a) of section 209 of the transportation act, 
1929. Reported to Senate Feb, 10. 
_H. R, 10288. To regulate the transporta- 
tion of persons in interstate and foreign 
commerce by motor carriers operating on 
the public highways, Reported to the 
House Feb. 27. 


made the duty of the Interstate Com- 
merce Commission to execute and en- 
force the law. 
* * 

N account of its numerous excep- 

tions, it will be noted that the law 
does not penalize all excess service, 
but only such excess service as falls 
within its prohibited clauses. It be- 


movements at least a week in advance; 
they are also required to report daily 
concerning their work and travel. In 
addition to their regular hours of serv- 
ice reports, they may be required to 
investigate and report concerning rail- 
way accidents, complaints about law 
violations, or any other special mat- 
ter, when ordered by the Director of 
the Bureau. 


The seventeenth article under the subtopic “‘T'ransportation Equipment” will 
be published in the issue of Mar. 1 and is a discussion of the automatic control 
of railway trains, also prepared by W. P. Bortand, Director of the Bureau of 
Safety, Interstate Commerce Commission. 


Army Orders 


Lt. Col. Clifford C. Early, Inf., from North 
Carolina State College of Agriculture and 
Engineering, West Raleigh, N. C., to duty in 
historical section, Army War College, Wash- 
| ington, D. C. 

Maj. Frederick S. Skinner, Emg., from office 
of district engineer, Providence, R. I, 
Panama Canal Department. ‘ 

Following officers of Corps of Engineers 
from Panama Canal Department to stations 
indicated: Majs. Oscar 0. ance, Mase vey 
Oreg., engineer district; Harr . Trippe, 
Milwaukee, Wis., engineer district; Raymond 
A. Wheeler, Wilmington, N. C., engineer 
district. . , 

1st Lt. Day Jewell, Q. C., retired for dis- 
ability incident to active service. 

Maj. Troy H. Middleton, Inf., from Fort 
Benning, Ga., to Louisiana State University, 
Baton Rouge, La. 

ist Lt. Alfred R. S. Barden, F. A., from 
Fort Sill, Okla., to Fort Myer, Va. 

Ist Lt. Ralph Wiltamuth, Inf., from Ha- 
waiian Department to University of Wash- 
ington, Seattle, Wash. > 

ist Lt. James M. Lewis, F. A., from Uni- 
versity of Illinois, Urbana, Ill., to Panama 
Canal Department. 

Capt. William O. Johnson, Cav., from duty 
with Organized Reseryes, Fond du Lac, Wis., 
to Fort Des Moines, Iowa. 

ist Lt. Nye K. Elward, Inf., from Hawaiian 
Department to Fort Monmouth, N, J., as- 
meen Signal Corps. 

aj. Brooks Dodson, M. C., from duty at 
Soldiers’ Home, Washington, D. C., to Fort 
Benning, Ga. 

Capt. William R. L. Reinhardt, M. C., from 
Fort Benning, Ga., to duty at Soldiers’ Home, 
Washington, D. C. 

Mstr, Sgts. Alfred Goosela, Ord., to be 
retired at Fort Sheridan, Ill.; Warnie Beare, 
Washington, D. C.; Albert Githens, Inf., Fort 
Benjamin Harrison, Ind; Wilbert L, Me- 
Donald, University of Arizona, Tucson, Ariz. 

Mstr. Sgt. Alfred Brandt, retired, active 
aety at niversity of Minnesota, Minne- 
apolis, Minn, 

Capt. Porter P. Lowry, C. A. C., from stu- 





dent at Coast Artillery School, Fort Monroe,) Minn. 


to 
' 





Government Books 
and Publications 


Documents described wnder this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
ston of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 

‘the card numbers, should be given. 

List of Bulletins of the, Agricultural Ex- 
periment Stations for e Calendar Years 
1927 and 1928—Miscellaneous Publication 
No. 65. United States Department of 
Agriculture. Price, 15 cents, (Agr, 24-501) 

The United States and the Permanent Court 
of International Justice—Publication No. 
44. United States Department of State. 
Price, 10 cents. 30-26216 

Effect of Sized Ore on Blast-Furnace Opera- 
tiom—Technical Paper 459. Bureau of 
Mines, United States Department of Com- 
merce. Price, 20 cents. 80-26215 

Soil Survey of the Oroville Area, Califor- 
nia—-Series 1926, Number 4. Bureau of 
Chemistry and Soils, United States De- 


partment of Agriculture, in cooperation ! 


with the University of California Agri- 
cultural Experiment Station. Price, 25 


cents. Agr. 30-154 


Forest Products—Census of Manufactures: 
1927. Bureau of the Census, United States 
Department of Commerce. Price, 15 cents: 

(26-26380) 

Surface Water Supply of the United States, 
1926, Part VII wer Mississippi River 
Basin—Geological Survey Water-Supply 
Paper 627. Geological Survey, United 
States Department of the Interior. Priee, 
15 cents, (GS810-345) 


Va., after present tour of foreign service, 
to University of Cincimnati, Cincinnati, Ohio. 
Tech. Sgt. James B. Allen; Fort Lawton, 
Wash., appointed warrant officer, band leader, 
assigned Fort Bliss, Tex. 
rnt. Offr. Olaf M. Nord, band leader, 
from Fort Bliss, Tex., to Fort Snelling, 


| 





may be obtained by writing to the de- 
partments in the State given below. 


| Connecticut—Fourth Annual Report of the 


Commissioner of the Department of Agri- 
culture of the State of Connecticut, Pub- 
lic Document No. 18, Hartford, 1929. 


| Virginia—Annual Report of thé Director 


of the Division of Motor Vehicles of the 
State of Virginia, Division of Purchase 
and Printing, Richmond, 1929. 

New York—Twenty-fifth Annual Report of 
the Education Department of the State 
of New York, Vol. 2, Albany, 1929. 


The 


makers 
advise ‘it 
Don’t blame your radio set 
for poor reception with worn- 
out tubes. Once a year, at 
least, it meeds a brand mew 
set of tubes. The set builders 
advise RCA Radiotrons. 


RCA 
Radiotron“* 


THE HEART OF YOUR RADIO SET 





| Dividend Provisions 


AutHorizep STATEMENTS ONLY ARE PRESENTED Herein, Bernc 
Pusuisaep ‘Without Comment sy Tae Unite StAtes DaILy 


Insurance 


Held Invalid on 
Compensation Policy 


Califormia Attorney General 
Decides Endorsement for 
Payments Is Contrary -to| 
State Political Code 


State of California: 
Sacramento, Feb. 27. 

An endorsement on a compensation 
insurance policy for dividends to the, 
policyholder to be computed by deduct-| 
ing from the earned and paid pregmium, 
loss payments, reserve required by law, 
reinsurance charges and an_ expense 
charge, the balance to be paid as di- 
vidends in two portions, the first com- 
prising the amount free from the re-| 
quired reserves 10 days after the final| 
adjustment and payment of premium 
and the second comprising the balance 
upon ‘its release from the required re- 
serves, is’ contrary to the provisions 0 
section 602b of the Political Code of Cali- 
fornia, . 

This was the opinion submitted, Feb. 
21, to State Insurance Commissioner E. 
Forrest Mitchell by Attorney General U. 
S. Webb, im which it was pointed out 
that the statutory provision requires 
that. dividends be made from _ surplus 
accumulated from premiums. Accumu- 
lated surplus can only be determined 
after an accounting of the business done! 
by the insurer during the period over 
which the policy runs, Mri Webb ruled, 
whereas under the endorsement in ques- 
tion, expemses and reserves are taken 
into accoumt prior to the close of that 
fiscal period. | 

The opinion, which upholds a prior 
ruling by the attorney of the insurance 
commissioner, follows in full text: 


Company Attacked Ruling 

I have before me the endorsement at- 
tached to employers’ liability insurance 
policy issued by the Pacific Employers’ 
Insurance Company. The attorney for 
the divisiom of insurance, upon your re- 
quest for am opinion, has ruled that this 
endorsement violates the provisions of 
602b of the Political Code, commonly re- 
ferred to as the “minimum rating law,” 
and is contrary to the intent and pur- 
pose thereof. This ruling was not satis- 
factory to the Pacific Employers’ Insur- 
ance Company, and upon its written re- 
quest that you obtain my opinion, you 
have submitted for my consideration the 
following documents: 

1, Copy of opinion rendered by Frank 
L. Guerena, attorney for the insurance 
commissioner, f 

2, Copy of the endorsement attached to 
the policy, 

8. Brief of F. Britton McConnell, at- 
torney for Pacific Employers’ Insurance 
Company, 

4, Brief of Daniel W. Burbank, attor- 
oie the- State compensation insurance 
‘und; 

5. Memorandum of Barrett N. Coates, 
actuary for the division of insurance; 

6. Letter from Barrett N. Coates to 
the insurance commissioner; . 

1, Letter. from the California inspec- 
tion rating bureau to the insurance com- 
missioner ; 





8. Circular issued to the California in- | adopted ‘to put the business of the so- 


spection rating bureau. 


Since the date of the transmittal of|| 


the above documents I have received a’ 
ssupplemental brief from Mr. McConnell 
n the quest@n at issue. 
The endorsement in question reads as 
ollows: : 
“It is understood and agreed that this 
employer shall be entitled to participate 


in the excess of premiums paid to the| 


company umder this policy over the 
amounts necessary to meet the obliga- 
tions assumed under the policy, including 
the reserves required by law to be main- 
tained, the cost of reinsurance ca ried 
by the company, taxes, administrative 


Changes in by-laws of a fraternal 
beneficiary society in an attempt to 
raise insurance rates to a point en- 
abling the organization to continue 
on a@ solvent basis, when previous 
rates have been shown to be inade- 
quate to pay benefits to which the so- 
ciety is subject, have been upheld 
in @ decision by the Illinois Supreme 
Court, in the case of Edward W. 
Jenkins et al. v. Adolphus R. Talbot 
et al., contesting insurance rates and 
metheds of assessment adopted by 
the head camp of the Modern Wood- 
men of America at its June, 1929, 
meeting. 3 

The decision, rendered on a re- 
hearing of the case, reversed the 
ruling made at the original hearing 
by the same court (IV: U. S. Daily, 
2926) which held the readjustment 
of rates to be arbitrary and dis- 
criminatory against older members 
of the order, and hence invalid. 

The publication of the full text 
of the opinion was begun in the 
issue of Feb. 27, and continues as 
follows: 

Almost the entire amount contributed 
by these members had been exhausted in 
the payment of matured certificates of 
others, leaving nothing to pay certificates 
subsequently maturing except future ag- 
sessments and the surplus accrued-on all 
the certificates, amounting in the aggre- 
gate to $2,000,000. Each member of the 
several hundred thousand who consti- 
tuted the society on July 1, 1919, was re- 
quired to pay, and did pay, only an in- 
adequate rate, because it was the rate 
specified in the table of rates for the age 
at which he had entered the society, per- 
haps one or 20 or 30 years éarlier. 

His rate at 45 years if he had been a 
member for 20 years was the same as 
that of a member 25“years old who be- 
came a member after July 1, 1919; that 
is, in such case each would pay the same 
rate, $1, the rate for age 25 years, while 
the table of rates adopted fixed a rate of 
$2 for age 45 years. Of two men each 
45 years old the new member would pay 
$2, while the old member, if he had been 
admitted 25 years, would pay only ‘85 
cents. The two should have paid the 
same rate, because the surplus which had 
accumulated was so small as to have no 
practical effect in the determination of 
rates. 


The cost of insurance of two men of 
the ‘same age would therefore be the 
same and the rate paid-for it should 
have been the same. No attempt was 
made in 1919 to establish a reserve fund, 
and no regulation was adopted in re- 
gard to the $2,000,000 which had accu- 
mulated from the payments of the mem- 
bers before July 1, 1919. After that date 
the members of the society paid their as- 
sessment at the rates fixed by amended 
section 42. ‘ New*members were admitted 
to the number of more than 420,000, who 
paid Assessments at the rates fixed by the 
by-laws. 

After operation for less than 10 years 
under section 42 had produced the condi- 
tion indicated: by the. @gures which have 
been cited in regard to.receipts,; disburse- 
ments, surplus, deficit and per cent of 
solvency, the amendment of 1929, was 


ciety on a more satsifactory basis. The 
following extract from’the answer of the 
defendants throws further light on the 
condition of the society when the head 
camp, at its meeting beginning on June 
4, 1929, took the action complained of in 
this pro¢geeding: 

The defendants, further answering, state 
that by valuation the ratio of assets to lia- 
bilities, which represents the difference be- 
tween present assets plus-present value of 
future payments as related to the present 
value of insurance in force as here shown 
for respective* years, as follows: Dec. sy 
1917, 34.99; Dec. 31, 1923, 55.97; Dec. 31, 
1924, 55.89; Dec. 31, 1925, 55.60; Dec. 31, 





and other expenses. 

“It is further understood and agreed 
that the entire amount of such excess as 
determined im the manner hereinafter 
set forth shall be apportioned to this 
policy as a policyholder’s dividend~and 
paid to this employer when available for 
payment and in conformity with the laws 
of the State of California.” Such excess 
shall be determined as follows: 

“From the entire premium earned and 
paid to the company under, this policy 
there shall be deducted the following 
sums, to wit: 

“1,.The amount of compensation and 
medical payments, and other loss pay- 
ments and loss expense payments made 
under this policy. 

“2. The amount of the reserve re- 
quired by law to be maintained for out- 
standing losses and. loss expenses in- 
curred under this policy, whether such 
reserve Is required to be determined by 
a method imvolving percentage of the 
premium om this policy, an individual 
estimate of the cases involved, or any 
other method. 

“3, A reimsurance charge equal to — 
od cént of the total premium on this 
policy. 

“4, An expense charge to cover ac- 
quisition,“ administration, tax, loss and 
other expenses involved in handling this 
policy, equal to of the total 
premium on the policy. 

“The balance of the entire premium 
paid; if; amy remaining shall be the 
amount of the policyholder’s dividend 
apportioned to this policy. Sueh divi- 
dend shall be paid to this employer in 
two portions, the first comprising the 
amount then free from required re- 
serves, not later than 10 days after the 
final adjustment and payment to the 
company of the premium on this policy, 
and the second comprising the balance 
of such ‘dividend upon its release from 
the reserves required by the laws of this 
State.” | 

Matter of Refund 

Mr. McConnell relies primarily upon 
the premise, as set forth in his briefs, 
that the endorsement in question does 
not provide for refund from a_sourve 
other than surplus accumulated from 
premiums On compensation insurance 

licies and states that it is charged by 
‘the opponents of the endorsement that 
the language thereof merely ‘‘implies” 
that ‘the “difference! between. the fixed 
maximum to cover acquisition admin- 
istration and other expenses involved in 
handling the policy and the expense al- 
lowance Contained in the manual rate 
established by ‘the rating bureau would 
be “available as a dividend,” 

Itis true that the first paragraph of 
the endorsement may be given the con- 
\, struction that no guarantee for the pay- 
\ment of a dividend is made. However, 
second, third and fourth paragraphs 

TT RR 


1927; 54.17; Dec. 31, 1928, 51.95. 
Answer Sets Forth 


Facts as to Business 


The defendants, further answering, state 
that the members joining the society since 
July 1, 1919, paid into the benefit fund of the 
society up to the close of 1928, $17,822,900. 
The claims accruing among that class of 
members amounted to $6,150,500. The re- 
serve accumulation upon that business on 
said date was $8,979,869. This leaves @ sur- 
plus of $2,692,531 paid in by the members 
joining since July 1, 1919, after paying their 
claims and setting up the required reserve, 
which amount remained in the benefit fund 
and was allotted by the 1929 head camp to 
the members joining the society prior to 
July 1, 1919. 

The defendants, further answering, state 
that on Dec. 31, 1928, of the members join- 
ing prior to July 1, 1919, there was at ages 
27 to 66, inclusive, a total of $963,238,000 of 
insurance in force.. The present value as of 
that date of that insurance was $450,393,- 
687.24. The present value of the future con- 
tributions from that group of insurance was 
on Dec. 31, 1928, $174,150,515.04, or a ratio of 
assets to liabilities of 38.66. 

The defendants, further answering, state 
that on Dec. 31, 1928, of the members join- 
ing priow to July 1, 1919, there was at ages 
67, 68 and 69 a total of $77,358,000 of in- 
surance in force, the present value of which 
was $53,135,903.95. The present value of 
the future contributions to be received from 
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Workmen’s Compensation 


Right of Benefit Society to Increase 


that group of insurance was $10,504,158.60, 
or a ratio of assets to liabilities of 19.76. 
| . The defendants, further answering, state 
| that on Dec. 31, 1928, of the members joining 
prior to July 1, 1919, there was at age 70 and 
over, a total of $88,323,000 of insurance in 
force. The present value of that insurance 
was $76,526,589.75. The present value of 
future assessments from that group, of busi- 
ness was $9,714,126.08, or a ratio of assets 
to liabilities of 12.69. 

The defendants, further answering, state 
that the rates in force on Dec. 31, 1928, 
would pay on each $1,000 of promised bene- 
fits outstanding, $519.50. Under said rates 
in force at said time, (there being no pro- 
vision for the payment of $480.50 on each 
$1,000 of promised benefits outstanding, based 
upon 12 assessments per year), on Dec. 31, 
, 1928, the total assets, actual and contingent, 
were $354,401,629.40; total liabilitids, con- 
| tingent, $678,544,427.50; ratio of assets to 
liabilities, 52.28 per cent; accrued claims 
$3,692,404.23; ratio of total assets to total 
liabilities, 51.95 per cent; deficiency in re- 
i serve as of the date last above referred to, 
| $327,835,202.38. On Dec. 31, 1928, the total 
| admitted assets amounted te the sum of 
$39,230,746.73. 

In order for the defendant society to be 
able to pay the full amount of the certificates 
as they matured, acording to the rates in 
force on said Dec. 31, 1928, outstanding as of 
the date last above set forth, based on 12 
assessments. per year, the said defendant so- 
ciety should have had on hand at said date 
the sum of $327,835,202.33. Thg insurance in 
force as of Dec. 31, 1928, amounted to the 
sum of $1,697,700,000. The amount of funds 
on hand on Dec. 31, 1928, less accrued and 
unpaid claims, was $39,230,746.73. 


Inequalities in Plan Are 
Shown by Memberships 


The appellant Edward W. Jenkins 
became a member of the society on 
Jan. 6, 1906, at the age of 34 years, 
and received a ‘certificate for $2,000. 
He paid benefit fund assessments at the 
rate of 75 cents a month fér each $1,000 
according to the rate prescribed in the 
table of 1903 until July 1, 1919, 
and at the rate of $1.30 a month 
| Se each $1,000 from July 1, 1919, ac- 
cording to the table effective on that 
date, to June 1, 1929, making a total of 
$538.70 ' for $2,000 of insurance for 
23 years. 


The appellant William H. Taylor be- 
came a member of the society on Feb. 2, 
1898, at the age of 25 years, and re- 
ceived a certificate of $2,000. He paid 
benefit fund assessments at the rate of 
40 cents a month for each $1,000°to 
Jan. 1, 1904, according to the table of 
rates at the time he was admitted, of 
50 cents a month for each $1,000 from 
Jan. 1, 1904, to July 1, 1919, and at the 
rate of $1 a month for each $1,000 from 
July 1, 1919, to June 1, 1929, a total of 
$462.80 for $2,000 of insurance for 31 
years, 

The appellant John Braunniger be- 
came a member of the society on June 
12, 1905, at the age of 38 years. He re- 
ceived a certificate for $2,000 and paid 
as. benefit assessments to July 1, 1919, 
at. the rate of 85 cents a month for each 
$1,000 and from July 1, 1919, to June 1, 
1929, at the rate of $1.50 a month~for 
each $1,000, a total of $625.90 for $2,000 
of insurance for 24 years. The appellant 
Thomas Purviance became a member of 
the society on Apr. 15, 1898, at the age 
of 40 years. He received a certificate 
for $3,000 and paid as benefit fund as- 
sessments at the rate of 50 cents a 
month for each $1,000 to Jan. 1, 1904, at 
| the rate of 90 cents for each $1,000 from 
Jan. 1, 1904, to July 1, 1919, and at $1.50 
a month for each $1,000 from July 1, 
1919, to June 1, 1929, a total of $1,086 
for $3,000 insurance for 31 years. 

The appellant John W. Upchurch be- 





came a member of the society on May! 


29, 1895, and received a certificate of 
$2,000. He paid as benefit fund assess- 
ments at the rate of 45 cents a month 
for each $1,000 to Jan. 1, 1904, at the 
rate of 80 cents a month for each $1,000 
from Jan. 1, 1904, to July 1, 1919, and 
at the rate of $1.45 a month from July 1, 
1919, to June. 1, 1929, a total of $699.10 
for $2,000 of insurance for 34 years, 


Rates Based on Age at 
Admission Cause Variances 


The rate actually paid by these appel- 
lants for the insurance they have car- 
ried during the time they have been 
members of the society, ranging from 
23 to 34 years, has been $7.47 for Tay- 
lor, who became a member at the age of 
25 years; $11.71 for Jenkins, who be- 
came a member at the age of 34 years; 
$10.28 for Upchurch, who became a mem- 
| ber at the age of 37 years; $13.04 for 
Braunniger, who became a member at 
the age of 38 years; $11.68 for Pur- 
viafice, who became a member at the age 
of 40 years. These figures illustrate the 
inequality and unfairness of, the read- 
just it of 1919 in applying the rates 
to the ages of admission of the members 
instead of to their attained ages. Where 
the amounts theretofore paid had been 
entirely consumed by the cost of insur- 
ance it would necessarily cost as much 
to carry the member in the future as it 
would a new member of the same age 
and the same rate should apply to both. 


oduced in 


State Legislatures 


Commonwealth of Kentucky 

8. B: 370. Mr. McBrayer. To allow the in- 
surance commissioner to examine fire insur- 
ance companies doing business in the State 
as often as he may deem prudent and at least 
once in every four years; Insurance. 

H. B. 619. Mr. Houk. To empower the in- 
surance commissioner to suspend or revoke 
for a cause the license of an agent of a life 
insurance company; Insurance, 


| Casualty, 


State of New Jersey 
‘ (Change in Status) 

8. 53. To deprive a person transported in 
a motor vehicle by the owner or operator as 
his guest without paying for transportation 
shall not have an action for damages against 
the owner for injury unless caused intention- 
ally. Laid over by senate. * 

8. 58% To take from a guest transported 
ir a motor vehicle without charge a right 
of action for damages against a third party 
if the owner or operator contributes to such 
injury by negligence. Laid over by senate, 

A. 108. To raise the limit of insurance 
permitted* to be taken out by ‘parents or 
guardians on minors. Reported favorably. 

A. 198. To strengthen and clarify pro- 
visions in the act compelling U-Drive-It cars 
to carry insurance. Reported favorably. 

State of New York 

8S. 812. Mr. Hewitt. To amend subd. 5, 
section 16, insurance law, by providing a 
surety company may not invest or loan funds 
on stock of any other corporation: doing, the 
same kind of business outside the United 





tinued on Page 18,Column 4.) | 


States to an. extent exceéding 5 per cent of 
its surplus funds or 10 per cent of the out- 
\ 


\ 


Life and: 


{standing capital of such other corporations; 
' Insurance, 

S. 813. Mr. Hewitt. To amend subd. 4, 
section 16, insurance law, by providing that 
a- stock insurance corporation, other than 
life, may invest not more than 10, instead of 
50 per cent of its surplus funds in stocks of 
other insurance corporations and relative to 
limitation on investments in or loaning on 
securities of any solvent institution; Insur- 
ance. , 


& 849. Mr. Mastick. To add new art. 
14-a, public welfare law, so as to provide se- 
curity against old age want; Finance. 


S. 850. Mr. Mastick. To amend. section 
11, State charities law, by establishing a di- 
vision of pld age security in social welfare 
department and appropriating $100,000; Fi- 
nance. 

S. 851. Mr. Mastick. To amend section 77, 
public welfare law, by extending provisions 
relating to out-door relief to all sections of 
the State, theréby superseding inconsistent 
local laws; Finance. 

§. 852. Mr. Mastick. To amend section 
142, public welfare iaw, relative to procedure 
for closing a county, city.or town home on 
order of board of charities; Finance. 

S. 944, Mr. Wheatley. To amend subd. 
1, section 63, insurance law, by providing for 
liquidation of insurance corporations not or- 
ganized or commencing transaction of busi- 
ness or undertaking corporate duties within 
one year from date of incorporation; In- 
surance. 

S. 959. Mr. Wheatley. To add new sec- 
tion 66-a, insurance law, for dissolution of 
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Insurance Head Plans Changes in New York Insurance 
- Rates to Meet Insurance Cost Upheld Better Conditions in 


Illinois Court Reverses Its Former Ruling in Affirming At- New York State Field 
tempt to Put Organization on Solvent Basis 


Superintendent Names Com- 
mittee to Study Proposed 
Practice Among Under- 
writers of: Fire Risks 


State of New York: 
New York, Feb. 27. 


| Albert Conway, State superintendent 
of insurance, announces that as a result 
of a conference held in his office Feb. 24, 
he has. selected a committee to formu- 


constitutes proper practice, and also to 
cooperate for better conditions in the 
iccal fire insurance field. 


Mr. Conway said that the hearing was 


|disruption threatened as a result of 
existing irregularities and attempts to 
modify the present agreement of the 
New York Fire Insurance Exchange, 
whereby at the present time one negative 
vote on a proposed measure constitutes a 
disapproval. It was shown that some 
company representatives desire this 
changed so that a larger negative vote 


measure. 


The discussion involved excess broker- 
age commissions, rate deviations and di- 
version of business to specified forms, 
which are all under the jurisdiction of 
the exchange, it was pointed out. The 
purpose of the conference was also said 
to be to clear away some of the provi- 
sions of the present agreement and to 
make changes in the rules so that situ- 
ations now developing can be better han- 
dled. 


Mr. Conway stated that the hearings 
will continue from time to time until 
some agreement is reached. The com- 
mittee named was Wilbur R. Crane of 
Crum & Forster; Herbert Maxson, vice 
president, Continental Insurance Com- 
pany; William J. Reynolds, president, 
‘Central Fire Agency; Charles S. Rosen- 





Charles W. Sparks, of Charles W. Sparks, 
Inc., agency. 


‘Receivers Appointed 
| For Insurance Firms 





\Two New Jersey Companies 
Are Named in Federal 
Court Order 


State of New Jersey: 
Trenton, Feb. 27. 


Receivers have been named by Federal 
Judge William N. Runyon for the May- 
flower Fire and Marine Insurance Com- 
pany and the Mayflower Fidelity and 
Casualty Insurance Company, both of 
Newark. ’ 

The action came as State Banking 
| Commissioner Frank H. Smith was pre- 
paring to argue on Feb. 25 that a re- 
ceiver be named by, the court of 
chancery. It was said by Deputy Com- 
missioner Christopher A. Gough that the 
chancery proceeding will be dropped in 
view of the Federal court suit. 

. Herman Ressler, of New York, who 
holds 100 shares of stock in éach con- 
cern, instituted the action before Judge 
Runyon, acting, it was said, with the 
consent of the interlocking companies. 

William L. Dill, of Paterson, who will 
retire on Apr. 1 as State motor vehicle 
inspector, and Herman Waldman, of 
Newark, were named as receivers. 

The petition of Mr. Ressler did not 
list liabilities and assets, but represented 
that the casualty company was operated 
at a loss of $100,000 and the fire and 
marine company at a loss of $50,000 in 
1929. It was further alleged that the 
companies have been unable to meet ma- 
turing obligations, although managing 
to take care of claims growing out of 
policies. , 

Each company is capitalized at $100,- 
———_——  _ _ eee 


domestic insurance cerporations for nonuser; 
Insurance. 

S. 960. Mr Wheatley. To amend subd. 
4-a, section 70, insurance law, by striking 
out provision that corporations organized to 
indemnify merchants against loss for ex- 
tending credit shall have all the powers con- 
| ferred by section 178; Insurance. 

A. 1060. Mr. Schwartzwald. To add new 
subd. 11, section 101, insurance. law, pro- 
viding endowment policies must have pro- 
vision that jf insured dies before maturity 
of policy, the company will pay the amount 
of insurance that premiums would have pur- 
chased at published ordinary life rates; In- 
surance, r 

A. 1071. Mr. Cuvillier. To create a commis- 
sion to investigate the subject of compensa- 
tion for injuries from motor vehicle acci- 
dents and appropriate $25,000; Ways and 
Means. 

A. 1086. Mr. Bernhardt. To amend sec- 
tion 77, public welfare law, by extending pro- 
visions relating to out-door relief to all sec- 
tions of the State, thereby superseding in- 
consistent provisions of local laws; Judiciary. 

A. 1087. Mr. Bernhardt. To amend sec- 
tion 11, State charities law, by establishing a 
division of old age security in social welfare 
department and appropriating $100,000; 
Ways and Means, 

A. 1088. Mr. Bernhardt. To add new 
articles 14-a, public welfare law, so as to pro- 
vide security against old age want; Pensions. 

A. 1091. Mr. Carlin. To add new section 
1l-a, workmen’s compensation law, providing 

contract for workmen’s compensation insur- 
ance must contain clause affording complete 
coverage and protection; Labor. b 

A. 1134. Mr. Piper. To add new section 
1916, penal law, requifing owners and insut- 
ance agents and brokers to make detailed re- 
port on demand of fire department chief, 

of amount of fire insurance on real or per- 
sonal property or both; Codes. 

A, 1209. Mr. Holley. To amend subd, 2, 
section 3, workmen’s compensation law, by 
providing compensation for all¥disabling dis- 
| eases and disabling illnesses; Labor. 

A. 1239. Internal affairs committee. To 
amend sections 16, 71, 74, vehicle and traffic 
law, relative’ to grounds for suspension or 
revocation of licenses and certificates of op- 
erators and owners, suspension or revocation 
to be had only after conviction; Internal 


Affairs. 
State of Rhode Island 

8S. 69. Mr. McLaughlin. To amend section 
10, 11 and 12-of article II of chapter 92 of 
the general laws (workmen’s compensation 
act) so as to increase benefits for total dis- 
ability from 50 to 66 2/3 per cent of average 
weekly wages; Judiciary. 

Commonwealth of Virginia 
(Change in Status) 

H. B. 46. To amend and reenact subsec- 
tion (a) of section-25 of chapter 474 of acts 
of 1926 entitled an act to regulate the op- 
eration of vehicles on public highways, to 
govern and protect pedestrians while using 
such highways, etc. Passed by senate. 





late a general understanding as to what | 


called because of evidence of a pending | 


would be required for disapproval of a} 


weig, of Charles S. Rosenweig, Inc., and | 


State of New York: 


At a joint legislative hearing before 
the insurance committees of the State 
|Jegislature, Feb. 26, interest centered in 
the Williams-Porter bill (S. 452 and A. 
610) which would permit mutual insur- 
ance companies writing employers’ lia- 
bility, workmen’s compensation and auto- 
|mobile fire and casualty insurance to is- 
sue nonassessable policies when they 
have a surplus equal to the capital re- 
quired of stock companies transacting 
the same kind of business. 

The Utica Mutual Insurance Company 
|advocated passage of the bill. Forty- 
five States now have similar provisions 
in their insurance laws, it was stated, 
and the National Convention ef Insur- 
ance Commissioners has approved it. 


Harvey Drake, former counsel of the 
State insurance department, represent- 
a 


000 and has $50,000 surplus, the capital 
consisting of 10,000 shares at $10 par. 
Simon J. Steiner is president and Ed- 
mund D. Bistline, secretary and treas- 
urer. f 

The application for receivers was ex- 
plained by Samuel H. Hollander, Newark 
attorney, as a move for the protection 
of stockholders, creditors ‘and _policy- 
holders. Plans are under way, he added, 
for the reorganization of the companies. 





Laws Are Discussed at Hearing 


Legislative Committees Hold Joint Session for Considera-| 
tion of Pending Measures 


Albany, Feb. 27. 


jing the Association of Casualty and 
Surety Executives; Frank L. Gardner, of 
the New York State Association of In- 
surance Agents, and various associations 
of insurance brokers opposed the bill. 

It was pointed out at the hearing that 
except where the by-laws now authorize 
the writing of nonassessable policies, a 
mutual company must amend its by-laws 
and obtain consent of its policyholders 
to the use of surplus for such purpose. 

It was alleged by F. D. Stanley, rep- 
resenting the Glens Falls Indemnity 
Company, that there is a hidden motive 
behind the bill. 


mitted that its passage would enable his 
company to compete more successfully 
with the New York State insurance fund 
in writing workmen’s compensation busi- 
ness. 


Co., and other corporations against the 
Burchill bill (S. 588) which would bring 
employes’ retirement systems of private 
corporations under the supervision of the 
State insurance department. 

The Lord bills (S. 659 and S. 660)-to 





adopt a plan of mutual self-insurance 
were opposed by stock company inter- 





| 





Wi IT ONLY a prank of 
the western sun . . . the 
fleeting silhouette men thought 
they saw of cities of turquoise, 
pearl and gold? Was it only 
a prank or was it prophecy.. 
that flashed to gold the cold 
steel helmets of Coronado’ 
soldiers of Spain when they 
searched for the fabulous cities 


of Cibola... 


Today in this same western 
sun a new steel flashes in many 
a league of Coronado’s path. 
Steel rails of Southern Pacific’ 


SUNSET ROUTE. 


And the cities that edge its 
glittering miles out-fable the 
cities the Spaniards sought. 
New Orleans, the SUNSET’S 
source, Houston. San Antonio. 
El Paso. Tucson. Phoenix. San 
Diego. Los Angeles. San Fran- 
cisco. These shine today in the 
bold reality of sky-thrust stone 
and steel and reclaimed desert 
that is become acre upon acre 


of agricultural wealth. 


As your train speeds into the 
golden evening you can forget, 


if you like, the world that is 
new and the one that is gone... 
you need only a mind to good 
living. “Sunset Limited” is a 
kingly train .. ..and yours to 
enjoy as you will—a diner the 
hospitable South has sponsored 
—club and observation cars 
with skilled attendants waiting 
for your wish. 


s 


Sunset Route is not Southern 
Pacific’s only way to California 
nor is it the only one that lifts Mori- 
zons. Overland Route,GoldenState 
Route andShastaRoutehave stories 
of their own to tell... and blue- 
blood trains for you to travel on. 


To go West one route and return 
another is Southern Pacifi’s way 
of making the whole Pacific Coast 
and half the United States a part 
of one regular roundtrip ticket. A 
ticket that finds and interprets the 
West, For Southern Pacific rails 
follow natural pioneer pathways... 
It is close to the spirit of the West 
you are to seé. Its vast network 
of lines explore the whole Pacific 
Coast. Southern Pacific is the only 
railroad offering choice of four 
routes.Go one way,return another. 
Stopover anywhere, 


Ss 


|damage action against 


John L, Train, of the | 
Utica Mutual Insurance Company, ad-| 


Protest was filed by the New York. 
Central Railroad, New York Telephone | 





New Jersey Rejects Two 
Bills on Auto 


State of New 
Tren 


ton, Feb. 
Two measures (S. 53 and S. 58) 
signed to relieve the owners or ¢ 
ators of automobiles from : 
sponsibility for injuries to pa 1 
riding without charge failed to enlist t 
necessary votes for passage by the & 


| senate at its session, Feb: 25, and 


laid ever. 
The first of these bills deprive 
a person injured in an accident whi 
to bring 


riding as a guest of the right 2 
< owner oF 


operator unless the injury is caused 
fully. The second would bar such a 
son from a damage action against 
owner or operator of a second car 
volved in an accident in the event the 
owner of the car in which the guest was 
riding is guilty of contributory neg- 


ligence. 9 é : a 
State enator impson, § 

against the bills, said it was eident 

that the insurance companies were 

ginning to feel the pinch of the financial © 

responsibility law passed last year. 

ests and a question of the constitution- 

ality of the measures was raised. St 
The American Institute of Marine Un- 

derwriters opposed the Hofstadter bill 


(S. 644) to enable protection and indem- 


nity mutual corporations to insure 


| against risks of nonmembers. 


Other miscellaneous bills, none of 
which were departmental measures, were 


permit counties and municipalities to}discussed, but no action was taken by 


the committee toward reporting out any 
insurance bills, 


EEE 
| 


To California! : 


Across horizons where rose the seven cities of Cibola 


Equipment of the famous Sunset 
Limited” includes club car with 
shower bath and barber; ladies’ 
lounge with maid and shower. 


Southern Pacific 


Four Great Routes 


WASHINGTON, D.C. 


400 Southern Building 
A. J. Poston, General Agent 


531 Fifth Ave.,at 44th St. 
Old Delmonico corner 


NEW YORK 
165 Broadway 


20th Floor 


H.H. Gray, General Agent, Passenger Dept. 





. or withheld in the sound discretion of | 


. compensation to which lawyers in charge 


Soha 
DE) 


- Railroads: 


‘ 


c arges of Counsel 
‘Held to Be Excluded 
In Award of Costs 


Failure of Decree to Specify! 


ED STATES D 
Safety Provisions’ 


- 


{ 
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Federal Control 


Abrnorizen STATEMENTS ONLY 
PUsLisHep WITHOUT COMMENT 


HEREIN, Berne 


‘Ane, Punt SraTes DALY 


BY THE UNITED 


Shipping 


Failure to Prove Employer Negligent — ‘Petition for Review ° | Value of Reliable Code for Business 
Prevents Award for Workman’s Death) Made by Agent Out | 


Of Office Is Denied Care Is Urged in Constructing New Ones and in Changing 
Those Already in Use 


Ignoring 


In an action under the Federal em- 


For. Extras Is Found to ployers’ liability act, evidence showing 


Limit Amount of Expense 
_ Allowance 


: 


[Continued from Page 7.) 
“eircuit court of appeals limited recovery 
of costs to those taxable between party 
and party, and entered decree accord- 


Angly. , 
The trust compahy again appealed. 
The circuit court of appeals, apparently 
. assuming that its decree and the mandate 
- of this court authorized the district court 
to allow the trust company costs as be- 
tween solicitor and client, reversed the 
decree. 28 F. (2d) 233. It referred to 


. the character of the litigation, held that! 


Federal courts of equity have jurisdiction 

- to allow such costs citing the practice in 
the high court of chancery in England as 
applicable here, concluded that the trust 

“company is entitled to such an allow- 
ance and remanded the case with direc- 
tions to the lower court to make proper 
allowances for costs as between solicitor 
and client. 

Did the mandate of this court author- 
ize the district court to make any allow- 
ance in favor of the trust company on 
account of attorneys’ fees and other ex- 

mses to be taxed as costs between so- 
icitor and client? 

Reference Lacking 
The decree here affirmed required the 


“taxation of costs * * * under the prin- | 


” 


ciples, rules and practice in equity.” It 
undoubtedly covered ascertainment of 
amounts taxable’ between party and 
party. There was no specific reference 
to any additional allowance. The lan- 
guage used disclosed no intention to re- 
quire more than the usual taxation. 
When used in a judgment or decree with- 
out qualification, the word “costs” means 
the amounts taxable as such under acts 
of Congress, rules promulgated by its 


authority and practice established con- | 


sistently with governing enactments. 
Newton v. Consolidated Gas Co., 265 U. 
S. 78, 83. Ex parte Peterson, 253 U. S. 


that an accident, by which an employe 
met his death, may have resulted from 
any one.of several causes, for some of 


which the railroad was responsible, and | 


for some of which it was not, is insuffi- 
cient to prove that the accident was 
proximately due to the negligence of the 
employer, the Supreme Court of the 
United States has held. 

In the particular case before it, the 
}court ruled that the plaintiff had failed 
;to bear the burden of proof requiring 
| him, in order to succeed, to show that 
the accident was due to thé negligence 
of the employer. The opinion states 
| that there was no evidence to show how 
the covers of a bin in a grain elevator, 
in which the deceased had been em- 
ployed at the time of his death, had been 
removed, or the circumstances under 
which the deceased, who had been warned 
to keep away from the bin, entered it 
and thereby came to his death. 

The verdict against the railroad was 
| therefore held to rest upon specula- 


versed the judgment entered upon the 
| verdict. 


| NEw York CENTRAL RAILROAD COMPANY 
v. 
| ANTONIA AMBROSE, ADM. 


Supreme Court of the United States. 
No. 73. 


On writ of certiorari to the Circuit Court 
of Hudson County, State of New 
Jersey. 


WILLIAM H. Carey (ALBERT C. WALL 
' and JOHN A. HARTPENCE on the 
| briefs), for the petitioner; ALEXANDER 
| SIMPSON, for the respondent. 


Opinion of the Court 
Feb. 24, 1930 


Mr. Justice SUTHERLAND delivered the 
opinion of the court. 

This is an action under the Federal em- 
ployers’ liability act for hte death of John 
| Ambrose, as the result of an alleged neg- 
| ligent failure of the railroad company to 

furnish a safe place to work. 





Notice of Unsafe Condition and Order to Avoid 
~ Held to Place Risk Upon Workman 


tion and conjecture, and the court re-| 


It 


cally told of its dangerous character and 
to keep away as much as 
possible. 

It is said the jury could have found 
that a signal had been given to get the 
spouts ready, to which Ambrose re- 
sponded; or that Ambrose found it neces- 
sary,\within the scope of his employment 
while sweeping the floor, to adjust the 
covers of the openings, and in so doing 
was overcome by the gas and fell into 
the bin. But these are mere surmises, 
not legitimate inferences deducible from 
the proved facts. Considering the lim- 
ited size of the openings, it is heyond 
reasonable belief that Ambrose ‘could 
have fallen through either of them. In 
the absence of positive evidence to the 
contrary, the more rational conclusion | 
is that he passed through the manhole 
by conscious and deliberate effort; and 
to that conclusion, the fact that the 
covers of both openings were off, with a 
droplight hanging through the smaller 
one, lends a noticeable degree of plau- | 
sibility. True, in the face of the warning 
that the bin was dangerous and to keep | 
away from it as much as possible, it is 
hard to find any good reason for such 
voluntary entrance on his part; but it is 
more difficult to account for the tragedy 
in any other way. 

In: any view of the matter, the re- 
spondent (plaintiff), upon whom lay the 
burden, completely failed to prove that 
the accident was proximately due to the 
|negligence of the company. It follows 
| that the verdict rests only upon specula- 
| tion and conjecture, and can not be al- 
| lowed to stand. C..M. & St. P. Ry. v. 
| Coogan, 271 U. S. 472, 478, and cases 


| cited. 


Ignoring Notice Put 
Risk Upon Workman 


The utmost that can be said is, that 
| the accident may have resulted from any 
one of several causes, for some of which 
the company was responsible, and for 
some of which it was not. This is not 
jenough. See Patton v. Texas and Pacific 
| Railway Co., 179 U. S. 658, where, at 
| Page 663, this court said: 

“The fact of accidént carries with it} 








Lack of Legal Interest Basis 
Of Refusal; Statute of 
Limitations Prevents’ Sub- 
stitution 


A writ of certiorari granted on the 
petition of one describing himself as a 
‘Federal: agent,” but who, in fact, had 
been succeeded in office by another, has 
been held by the Supreme Court of the 
United States to have been improperly 
allowed and ordered dismissed. The 
court further declared that the fact that 
the former agent’s surety was joined in 
the petition for the writ did not alter 
the result. 

The case arose, the opinion of the court | 
explains, under the Federal employer’s 
liability act in the State courts of Texas 
where a judgment for the plaintiff was 
affirmed by the highest State court. The 
Federal agent was the defendant. After 
he had retired from office, but within 
the time allotted for petitions for a writ 
to the Supreme Court, he filed such a 
petition, which was granted. The court, 
upon discovery that the actual petitioner 
was no longer in office, dismissed the 





writ on the grounds that a former Fed- 
eral officer was given no right by statute 
to demand a review of a case in which 
he had no legal interest. 

JAMES C. Davis, FEDERAL AGENT 


v. 
Mary PRESTON, ADM. 


Supreme Court of the United States. 
No. 188. 

On writ of certiorari to the Supreme 
Court of Texas. “ 

W. L. Cook (SmNeyY F. ANDREWS on the 
brief), for the petitioner; Rospert L. 
CoLe (Jas. W. WAYMAN on the brief), 
for the respondent. 

Opinion of the Court 
Feb. 24, 1930 

Mr. Justice VAN DEVANTER delivered 
the opinion of the court. 

This proceeding relates to an action 
brought in a- State court of Texas to 
recover for the death of a railroad em- 
ploye occurring during Federal control— 


300, 316 | Ambrose had been employed for many 
F - ' years in a grain elevator belonging to the 
In actions at law costs follow the re- | company and used to facilitate the ship- 
_ sult as of course, but in equity costs not | ment of grain in interstate commerce. 
otherwise governed by statute are given | He worked on the “bin floor,” which lies 
Vv rai 
the court according to the facts and cir- feeee ss ee eee it - pee BY ape 
cumstances of the case. The. nominal | circular opening, 17 inches in diameter, 
amounts fixed by statute (28 U. S. C.,| furnished with a spout to carry the grain 
sections 571, 572) and taxable as attor- | from the floor into the bin, and by a rec- 
neys’ fees are not meant to cover the|tangular manhole, 20 by 16% inches in 
size. These openings, when not in use. 


“~~ of the litigation are reasonably entitled. | are closed with metal covers resting on 


£ jell’s Chancery Pleading and Practice, 


A decree merely allowing costs to be flanges and sunk to a level with the floor. 
taxed does not mean that anything is; Ambrose’s duties were to sweep the 
to be included on account of counsel fees | igor, help set the spouts, and generally 
in addition to the amount specified in the|t ) do such floor work as his foreman 
statute. Even if it be assumed that Fed- ;might direct. Sometimes: grain became 
eral equity courts have jurisdiction to | clogged so that it would not run out from 
allow costs as between solicitor and client |the bin; in which event one man would 
- and to include therein attorneys’ fees in | descend into the bin to clean it out, while 


, excess of the amount prescribed by stat- | another lowered and.held a light in such 
ute—+and as to that we express no opin- | position as to assist the former in the 


+ ion—the purpose to authorize such costs | performance of his work. This work 
and to make such allowance should be | was rarely done and only upon an order 


; clearly expressed in the decree. 2 Dan-/| from the foreman or superintendent. 


6th 
: Ed., p. 1410. Facts as to Death 


| For the proper construction of the de- 


/no presumption of negligence on the part | While the railroad was being operated by 
|of the employer, and it is an affirmative | the director general. The action was be- 
| fact for the injured employe to establish | SU" by the deceased's widow, in her per- 
that the employer has been guilty of | Sonal right, against Walker D. Hines, as 
freee Thom * * * it is not sufficient for | director general; but by amendments and 
|the employe te show that the employer | Substitutions the action came to be one 
|may have been guilty of negligence—the presecuted under the Federal employers 
evidence must point to the fact that he| Act of 1908, c. 149, 35 Stat. 65, by the 
was. And where the testimony leaves widow, as administratrix of the de- 
the matter uncertain and shows that any | ceased’s estate, against James C. Davis, 
one of half a dozen things may have | @$ Federal agent. Judgment went against 
| brought about the injury, for some of | the latter and on successive appeals there 
| which the employer is responsible and| Was an affirmance by the court of civil 
| for some of which he is not, it is not for! appeals and the supreme court of the 
| the jury to guess between these half aj State. The final affirmance included a 
| dozen causes and find that the negligence | provision adjudging the corporate surety 
| of the employer was the real cause, when |0n the appeal bond jointly liable with 
| there is no satisfactory foundation in the | Davis, as Federal agent, for the cost in 
testimony for that conclusion. If the em-| the two appellate courts. 

ploye is unable to adduce sufficient evi-| Within the allotted ‘three months 
dence to show negligence on the part ‘of | Davis, describing himself as Federal 
the employer, it is only one of the many ; agént, and the surety company petitioned 
| cases in which the plaintiff fails in his , this court for a review on certiorari, and 
testimony, and no mere sympathy for the | the petition was granted. ce 
unfortunate victim of an accident justi- It now appears that when the petition 
| fies any departure from settled rules of | was presented Davis had ceased to be 
| proof resting upon all plaintiffs.” Federal agent and had been succeeded in 
It is scarcely necessary to add that a| that office by Andrew W. Mellon— 





, creetunder consideration, regard is to be 
, had to the issues before the court on ap- 


‘peal, the findings applied for and the 


, directions given. The proposed findings 
‘and additional recovery extended to mat- 
ters not before the court. The costs tax- 
able as between party and party were 
involved on the appeal and the court re- 
versed the decree of the lower court 
‘which charged one-third against the 
trust company. 
No question of costs as between solicitor 
and client had been raised below. No issue 
‘ of bad faith had been framed, and no such 
charge was suggested until after the filing 
of the first opinion. The stockholders’ 
second application, made pending rehear- 
‘ing, contained the first request for a 
| finding of fact on which to base a decree 
for allowance of attorneys’ fees and other 
expenses to the trust company. As 
‘there was no appeal by the belt com- 
pany or the southern company, the 
merits of the claims on which they sought 
recovery against the trust company 
* were not before the court. 
The lateness of the application, the 
| lack of evidence and danger of injustice 
mentioned in the opinion were good rea- 


; sons why the court should deny the ap- 


plication. The suggested danger of pro- 
longing the litigation by trial of new 
issues was a reason for refusing to 
. direct the lower court to open the case 
‘and to make the requested determina- 
tions. The failure of the court to make 


. the requested special finding, to adopt 


the alternative suggestion or to take any 
action in reference to ‘the parts of the 
application relating to the trust com- 
pany’s damages and expenses in the in- 
junction suits goes to show a purpose 
to deny any recovery of expenses in ad- 


. dition to the costs which under estab- 
. lished practice are taxable as between 


party and party. And the opinion makes 


* it clear that the decree directed to be 


entered below was intended to be an end 
of the whole matter. It is plain that 
the stockholders’ application was denied 
and that the decree did not authorize or 
permit thé taxation of costs as between 


* solicitor and client. 


The mandate required the execution 
of the decree. The district court could 


, not vary it or give any further relief. 
+ In re Sanford Fork & Tool Co., 160 U. 


S. 247, 225. Gaines v. Rugg, 148 U. S. 
228, 241. In re Washington & George- 
town R’d. Co., 140 U: S. 91, 96. Ex 
parte The Union Steamboat Company, 
178 U. S. 317, 319. That court was 
right in holding that, by the decree of 
the circuit court of appeals and the 
mandate of this court, the costs recover- 
able by the trust company were limited 
to those taxable between party and party. 
Decree of the circuit court of ap- 
ee reversed and that of the District 
urt affirmed. 


*Northern Pacific Ry. v. Boyd, 228 U. s. | 


482, decided while this case was pending 
in the circuit court of appeals on the first 
appeal. 


Bill Submitted to House 
For Sea Wall in Georgia 


Draft of a bill for an appropriation 
of $85,000 for construction of shore pro- 
tection works at Fort Screven, Ga., near 
‘Tybee or Savannah Beach, about 4,000 
feet of shore line, was submitted to the 


House by the War Department Feb. 27. 


Reviewed by Court 

| A short time prior tothe accident, with 
| the consent of the superintendent, a rép- 
resentative of a company not connected 


| with the railroad.was permitted to make | pany, in virtue of the rule which re-| not then in a position to complain of the 
| an experiment in one of the bins for the | quires the master to use reasonable care | judgment or to invoke a review of it by 
extermination of boll weevil and other|to furnish a safe place to work, there| this court, All right and discretion to 


insects, which sometimes got into the | was no liability under that rule at the| do either had passed to his successor in 
This experiment was conducted 


| by mingling with the grain, as it moved | 


grain. 


through the bin, a powder, which gener- 
ated a poisonous gas supposed to destroy 
the insects. In conducting the experiment, 


dropped into the grain. 


within the bin, but it was not intended 
or thought necessary to remove it. Am- 
brose was present when -the foreman 
lowered a droplight into the bin and dis- 
closed the bag, and was told by the fore- 
man to keep away from the bin as much 
as possible, not to “hang around” it, that 


Failure to Show Negligence 


Held to Warrant Reversal 
the gas was poisonous. 


The following morning the only men| 
|at work on the floor were the foreman, | 


| Ambrose, and another employe. Both 
covers were in place, and Ambrose was 
j}engaged in sweeping the floor. The 
foreman went to another part of the 
premises, but, about 20 minutes later, 
| hearing a noise “like something hitting,” 
returned to the floor. He then found the 
covers of both openings off, and an elec- 
tric droplight hanging through 
spouthole into the bin. Looking down 


he saw Ambrose’ body lying at the bot- | 


tom. There is no evidence to show how 
the covers were removed or the circum- 
stances under which Ambrose entered 
the bin and so came to his death. 

The case was tried before a State cir- 
| cuit court, and the jury returned a ver- 
| dict for the respondent, upon which there 
was a final judgment. Upon appeal to 
the New Jersey Court‘of Errors and Ap- 
peals, the judges were equally divided; 
and the judgment, because of that divi- 
sion, was affirmed. 

We are of opinion that there must be 
a reversal because the evidence fails to 
establish negligence on the part of the 
railroad company. 


| recovery 


After the ex-| place may, 
periment, one of the bags which had| its use, 
failed to come through was found lodged | ceased to be safe 


the | 


can not be predicated upon the 
theory that Ambrose, of his own accord, 
entered the bin. Whatever previously 
would have been the liability of the com- 


time of the accident, since, manifestly, 
the rule ceases to be operative whenever, 


| and as long as, the place is closed against 
| the servant, and he is authoritatively no- 


ing , | tified that it is unsafe and warned to 
40 small bags containing weevil were | 


avoid it. The master who furnishes the 
of course, abandon or suspend 
whenever he discovers that it has 
; and a servant, so noti- 
| fied and warned, who ignores the notice 
| and warning, does so at his own risk. 
Judgment reversed. 


Bill to Fix Toll for Ships 
In Panama Canal Favored 


| 


Provision for the method of measure- 
}ment of ships using the Panama Canal 
is included in a bill (H. R. 9587) which 
was ordered favorably reported from the 
| House Committee on Interstate and For- 
eign Commerce Feb. 27. The bill amends 
a section of the Panama Canal act as 
| follows: 
| “If the tolls are not based. upon net | 
registered tonnage, they shall not ex-! 
ceed the equivalent, as nearly as may be 
determined, of $1 per net ton, nor be 
less than the equivalent, as nearly as 
may be determined, (a) of 75 cents per 
| net ton in the case of vessels not in bal- 
|last, or (b) of 60 cents per ton in the 
|case of vessels in ballast.” ¢ 

The act would take effect on the first 
day of the eighth month following the 








month in which it would be enacted. 


‘Hearings Are Scheduled 
| On D. & R. G. Application | 


| Application of the Denver & Rio Grande 


| Western Railroad to acquire control of 
| the Denver & Salt Lake Railway by pur- 


thereby making the judgment unenforce- 
able against Davis and possible of satis- 
faction only after the substitution of -his 
successor, Mellon. Therefore Davis was 


office. Florida ex rel. Wailes v. Croom, 
226 U. S. 309; Taylor v. Savage, 1 How. 
282, 286; Dolan v. Jennings, 139 U. S. 
385, 387; McClane v. Boon, 6 Wall. 244. 

It follows that the writ of certiorari 
granted on the petition of Davis was im- 
providently allowed and must be dis-| 
missed. The fact that the surety com- 
pany joined in the petition cannot alter 
the result. While the company was ad- 
judged liable for the costs in the two ap- 
pellate courts, that feature of the judg- 
ment of affirmance is not made a ground 
of complaint. Nor does it enable the com- 
pany to complain of the judgment in 
other particulars. Smith v. Indiana, 191 
U. S. 138, 149-150. 

Substitution Refused 

A motion is now made by Andrew W. 
Mellon, as Federal agent, for his substi- 
tution in the present proceeding in the 
place of Davis. But the motion must be 
denied. The succession in office, as now 
appears, occurred before there was any 
effort to obtain a review in this court. 
After the succession Davis was com- 
pletely separated from e office and 
without right to invoke such a review or 
exercise any authority or discretion in 
that regard. Therefore his petition must 
be disregarded. The time within which 
such a review may be invoked is limited 
by statute and that time has long since 
expired. To-grant the motion in these 
circumstances would be to put aside the 
statutory limitation and to subject the 
party prevailing in the State court to un- 
certainty and vexation which the limita- 
tion is intended to prevent. 

The provisions relating to substitution 
which were added to section 206 of the 
transportation act of 1920 by the act of 
Mar. 3, 1923, chapter 233, 42 Stat..1443, 
are cited in support of the motion. But, 
even when they are liberally construed, 
as they probably should be, they disclose 
no purpose either (a) to enable a former 
Federal agent to invoke a review by this 








That the bin was a| chase of capital stock, has been assigned | court of a judgment which is of no legal 


dangerous place does not admit of doubt. | for hearing by the Interstate Commerce | concern to him, or (b) to modify or en- 
| It contained a poisonous gas of the most |Commission for Mar. 24. at Denver, Colo., | large the prescribed statutory period for 


deadly character. But of this Ambrose 
| was informed. Not only was there no 
duty on his part to enter the bin, unless 
ordered to do so, but he had been specifi- 





; and Mar. 27 at Salt Lake City, Utah, be- 
fore Examiner Haskell C. Davis, the 
Commission announced Feb. 26 by notice 

in Finance Docket No. 8070. 





invoking the reviewing power of this 
court. 

Motion for substitution denied. Writ 
of certiorari dismissed. 


“Monthly Statements of Railroad Revenues and Expenses 


Erie Railroad Co. 
January 


1930 
6,403,533 
803,121 
7,886,259 
790,566 
2,012,892 
3,350,715 
6,681,473 
1,204,786 
397,849 
1,778 
805,159 
750,317 
2,046.41 
84.7 


Freight revenue .....s+.ees 
| Passenger revenue »..... 
| Total oper. rev. ..... eoece 
Maintenance of way ...... 
| Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad ........ 
Taxes . 
Uncollectible ry. rev., ete... 
Net after taxes, etc. 
Net after rents ‘. 
| Aver. miles operated ..... 
| Operating ratio Breeeseem 


Chicago & Erie R. R. 
January 

1930 1929 
1,039,588 1,086,983 
58,182 48,166 
1,176,155 1,212,283 
103,550 124,924 
120,258 122,778 
388,022 389,052 
695,239 706,909 
480,916 505,374 
58,151 56,105 
31 10 
422,734 449,259 
130,050 146,709 
269.56 269.56 
69.1 58.3 


i929 
7,398,295 
806,383 
8,904,708 
866,969 
2,146,841 
8,600,317 
7,130,492 
1,774,216 
383,895 
1,628 
1,388,698 
1,302,574 
2,046.57 
80.1 


Delaware & Hudson Co. 


1930 
2,844,280 
253,795 
3,319,022 
536,882 
789,094 
1,227,184 
2,794,978 
524,044 


401,044 
401,279 
881.64 


(As Reported to the Interstate Commerce Commission.) 


Central R. R. of | 
New Jersey 
January 
1930 1929 
8,497,417 3,664,161 
697,658 674,572 
4,450,265 4,609,067 
399,527 
1,086,941 
1,827,230 
3,525,737 
1,083,330 
208,442 

7,019 
867,869 


690.54 
16.5 


January 
1929 
2,690,208 
289,281 
3,187,879 
451,567 
810,147 
1,253,139 
2,742,861 
445,018 
89,000 
356,018 
339,484 
881.65 
86.0 


84,2 17.9 


Dates Set for Action © 


Usage Is Emphasized by Mr. Shoup) Qn Bills to Assist: 


The address delivered by G. Stan- 
ley Shoup, chief of the communica- 
tions section, transportation division, 
of the Department of Commerce, in 
Cleveland, Ohio, on Feb. 26, publica- 
tion of which was begun in the issue 
of Feb. 27, is concluded as follows: 
From a telegraphic standpoint lan- 
guage is divided into two divisions, 
namely, plain and secret. A message is 
said to be in plain language when its 
text conveys an intelligible meaning in 
the language in'which it is written. 
Secret language is that: which does not 
convey an intelligible meaning and is 
divided into code and cipher. The two 
compelling reasons that prompt the use 
of code in telegraphic correspondence 
are economy and secrecy. The average 
business firm, however, is far more in- 
terested in the economy afforded by code 
than secrecy. Cipher language is used 
almost entirely where secrecy is the 
dominating factor, such as in military 
or diplomatic correspondence, and for 
this reason its use for commercial pur- 
poses is exceedingly limited. 

Before leaving this question of secrecy, 
a few brief remarks about the World 
War might prove of interest. Those well 
versed in the art of cryptography tell us 
that no code or cipher can be considered 
as inviolate; all can be broken or de- 
ciphered in time. During the war gov- 
ernments spent millions im endeavors to 
run down undesirables. It is interesting 
to note that the only conviction of an 
enemy spy in the United States during 
this period was due to the decipherment 
of a message found on his person. 


Commercial Aspect 
Of Codes Considered 


Perhaps one of the best kept secrets 
of the war was the precision with which 
the Allies deciphered enemy messages, 
thousands being sometimes handled dur- 
ing the course of aday. From a military 
viewpoint the value of such work can not 
be overestimated. As an illustration, the 
British Admiralty knew the day before 
the battle of the Dogger Bank what Ger- 
man ships were coming out, at what time 
they: were coming and where they were 
going. All this information was obtained 
from intercepted and deciphered mes- 
sages and enabled the Allied powers to 
plan suitable counter-measures. How- 
ever interesting and fascinating this may 
be from a military angle we must leave 
it and confine ourselves to the more 
prosaic commercial aspects of codes and 
code rules as they affect the work-a-day 
world. 

It is generally conceded that the use 
of code and code books in general dates 
from virtually the beginning of the elec- 
tric telegraph; in fact, it is said that the 
custom of disguising the written word 
in an unintelligible form dates back to 
the beginning of written language itself. 
For many years, or as late as 1872, in- 
ternational telegraph regulations con- 
tained no provision for code language, 
code words being counted and charged 
for the same as those in plain language. 
When code regulations finally . were 
adopted, there were many evasions and 
each suceeding attempt at revision failed 
in its accomplishment. 

The most difficult rule to interpret and 
apply was that concerning pronounce- 
ability, which first became effective July 
1, 1904. Words that could be pronounced 
in one of the eight languages authorized 
for telegraphic correspondence were 
charged for at the rate of 10 letters per 
word; if they could not be pronownced 
they took the cipher count of five letters 
to the word. It was unsatisfactory 
largely because it failed to take into 
consideration the fallibility and inge- 
nuity, when it comes to trying to dodge 
taxation, of the human race. 


Telegraph Companies 
Became Less Critical 


Another contributing cause may be as- 
cribed to competition. Submarine cables 
represent large capital outlays and are 
costly to maintain; hence it is essential 
that they be occupied with traffic as much 
as possible. As competition for traffic 
increased a code message that one com- 
pany might double-check, ‘or perhaps 
even refuse, would bé accepted by a rival 
company without question. In the course 
of time telegraph companies became less 
critical of code messages handed in for 
transmission, with the result that the 
very rules designed to prevent abuse were 
constantly being abused. The inevitable 
result was confusion and evasion. Men- 
tion might be made in passing that at 
one time an official dictionary comprising 
over a million words was compiled by the 
Telegraph Union itself in the hope of 
curbing abuses, but its compulsory use 
was voted down. 

In an attempt to solve the difficulty 
there came the famous Cortina report 
in 1926, the most important recommenda- 
tion of which was that code words should 
be limited in length to five letters in- 
stead of ten, with no restrictions as to 
formation, thus eliminating entirely the 
troublesome question of pronounceability. 
There developed, however, considerable 
opposition to the adoption of the Cortina 
report; meanwhile, the code situation 


was becoming acute and accordingly a' 


special meeting of the Telegraph Union 
was convened in Brussels Sept. 10, 1928. 
The rules adopted by the Brussels con- 
ference went into force Oct. 1, 1929, and 
before discussing their effect it seems 
pertinent to list briefly their salient 
points. 

The new rules provide two categories 
of code language. There has been sub- 
stituted for the vagueness of pronounce- 
ability a more definite provision: requir- 
ing the presence of at least three vowels 
in a 10-letter word; namely, one vowel 
in the first five letters and two vowels in 
the last five letters, or vite versa. Ten- 
letter code words not conforming to these 
vowel requirements are charged for at 
the rate of five letters to a wérd, or as a 
famous member of an equally famous 
radio team would doubtless say, “checked 
and double checked.” In addition, there 
1s admitted a five-letter code word, with- 
out restriction, but charged for not at 50 
aed cent of the rate for 10-letter words, 

ut at 66 2/3 per cent. 


Effectiveness of New - 
Regulations Is Doubted 


Now, what has been the effect of the 
new regulations? Are they satisfactory 
to all concerned, and have they resulted 
in the scrapping of,existing codes? It 
is doubtful if they are satis actory. The 
Cortina report found the composition of 
code words to be such that: (1) their 


‘in Kentucky 


transmission imposed fatiguing labor 
upon the operators; (2) errors were easy 
to make and numerous; (3) the accept- 
ance of code-language telegrams resulted 
in disputes at the counter, arising largely 
over pronounceability. It is questionable 
whether the new provisions have elim- 
inated the foregoing difficulties. oa 
True, pronounceability has gone the | 
way of all flesh, but in its place there 
has been substituted the vowel require- 
ments, whith means that counter clerks | 
must closely scrutinize each code mes- 
sage to be certain that it has the requi- 
site number of vowels, a painstaking 
procedure to say the least. Times have 
changed since mother was /a girl, but 
‘human nature never changes; moreover 
it is* pretty much the same the world 
over, so that telegraph operators will 
probably continue to glance at a 10 
letter code word and send it from mem- 
ory as of yore. It was, perhaps, too 
much to expect that the accumulated 
evils of over half a century. should be 
solved immediately to the satisfaction of 
all concerned. This is obvious when we 
consider the many divergent proposals 
submitted by the more than 50. countries | 
represented at the Brussels Conference, 
not even to mention the conflict of inter- 
ests as between carriers and users, 
As to whether the new regulations 
have resulted in the scrapping of existing 
codes, the answer seems to be most em- 
phatically no. Of course, to be absolutely 
certain that a code meets the conditions 
specified in the new regulations, each 
five-letter word should have two vowels, 
so that when two such words are joined 
together there can be no question of eligi- 
bility under the 10-letter system of 
Category A. But in actual practice it 
has been rather definitely established that 
in so far as most existing standard codes 
are concerned the occurrence of two five- 
letter words not having three vowels is so 
infrequent that it has been found more 
economical to pay the extra charge re- 
sulting from such words being double 
checked, than to compile a new code. 
From Oct. 1 to Oct. 25, last, one of our 
largest export houses, using both stand- 
ard and private codes, despatched a total 
of 8,000 10-letter words, of which 7,994 
contained at least three vowels. 


Use of Codes Found 
To Be Increasing 


Up to the present, among the tele- 
grams handled by American communica- | 
tion companies the number belonging | 
to the five-letter system with no restric- 
tions as to formation of groups, is not 
very large. In fact, on the basis of 
partial returns from those companies it 
fs estimated that the average monthly 
total of such messages probably does not 
exceed 5,000 or 6,000. a ee : 

True, the use of code is increasing, 
but it ‘s not keeping pace with the tre- 
mendous increase in plain language 
traffic. The extension of plain language 
night-letter and Week-end letter services 
at low rates to foreign countries has 
met with an astonishing response on the 
part of those utilizing the international 
telegraphs. From your own city of 
Cleveland you can send a night-letter, | 
with a minimum of 25 words, to any 
destination in Great Britain for $1.50, 
or at the rate of six cents a word, while 
a week-end message can be sent for five 
cents a word, with a 25-word minimum. 

Finally, and in conclusion, a few) 
words of caution to those who are con- | 
templating either constructing a new 
code or changing their existing codes. 
The building of a comprehensive code is 
a difficult and expensive matter and 
should only be undertaken by those 
well versed in this science. If an organ- 
ization has a person so qualified, well 
and good; if not, by all means seek the 
advice of a reliable code agency or com; 

iler. : 7 
, Nearly all code dealers will submit 
codes on approval, and it may be dis- 
covered upon examination that an edi- 
tion of a standard code, altered or modi- 
fied slightly to conform to your own 
particular needs, may meet require- 
ments. Moreover, it is possible to pur- 
chase code words from almost any code 
agency to which the purchaser may as- 
sign his own words’ and phrases. One 
should never lose sight of the fact that 
a good code saves money and constitutes 
an asset. A poor one is a liability. 

And remember that the new code reg- 
ulations, being in the nature of both a 
compromise and an_ experiment, may | 
conceivably be brought up for discussion 
and possible revision at the next meet- 
ing of the International Telegraph Union 
at Madrid in 1932, ‘ on ; 

The foregoing is the conclusion 0. 

the “ah test of an address Feb. 26 

in Cleveland, Ohio, before the export 

managers’ group of the Cleveland 

Chamber of Commerce. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 











The Interstate Commerce Commission 
just made public complaints filed with it 
in rate cases, which are summarized as! 
follows: Ae 

. Sub. No. 1.—J. &. 
of Miteon ‘Ark., v. Chicago, Rock Island 
& Pacific Railway Company et al. Uujust 
and unreasonable through routes and joint 
rates on coal, C. L., from producing points 
and Illinois to points in Ar- 
kansas. Cease and desist order, the estab- 
lishment of just ane reasonable rates and 

ion asked for, . ; 
Foe a169, Standard Oil Company of 
Louisiana, Baton Rouge, La., v. Texas & 
Pacific Railway et al. Against a combina- 
tion rate of 32 cents per 100 pounds on 
shipments of petroleum erude oil, Wickett, 
Tex., to Maryland, La., as unjust and un- 
reasonable to the extent it exceeded a rate 
of 24 cents to Baton Rouge and New Or- 
leans. Reparation of $13,501.35. ; 

No. 23160.—Sunderland Brothers’ Com- 
any, of Omaha, Nebr., V. Louisville & 

ashville Railroad et al. Uujust and wa 
reasonable rates on shipments of egg an 
chestnut coke, C. L., from Ensley, Ala., to 
Papillion, Nebr., due to alleged misrouting. 
Cease and desist order and reparation 

for. ‘ 
— 23161.—The American Oil Company, 
of Morristown, Tenn., v. Southern Railway 
et al. Unjust and unreasonable rates and 
charges.on carload shipments of angoline 
and kerosene from points in Louisiana an 
Arkansas to Sevierville, Tenn, and seduly 
preferential of complainants competitors 
at Knoxville and Rempotd Tenn., trom 
which points competitors. gan truck in 
n ) 


¥ 
. 


Loftin et al., 


-Post Office Department, at the 


Merchant Marine 


House Rules Committee . 
Votes to Consider Meas- 
ures on Floor Feb. 28 and 


March 1 


Four bills designed to aid in upbuild- 
ing the American Merchant Marine (H. 
R. 9592, H. R. 8361, H. R. 7998, H. R. 
9558), relating to ocean mail contracts, 
rates of interest on ships under construc- 
tion and coastwise trade with Canada, 
have been agreed upon by the House 
Committee on Rules for expedition in 
the House program. : 

The Committee, after hearing the 
chairman of the House Merchant Marine 
Committee, agreed to report special rules 
to devote two legislative days, Feb. 28 
and Mar. 1, for consideration and final 
action by the House. 

Representative Snell (Rep.), of Pots- 


|dam, N. Y., chairman of the Rules Com- 


mittee, later made this announcement in 
the House. The four bills are: 


Bills Briefly Outlined 
H. R. 9592, to amend section 407, of 
the 1928 merchant marine act regard- 
ing ocean mail contracts. This would 
add to that section the following new pro- 
vision: “Should the purchaser from the 


United States of a steamship line here- | 


tofore or hereafter established by the © 
United States Shipping Board and oper- 
ated on a route certified by the Postmas- 
ter General, under the terms of section 
402, make application and submit a pro- 
posal (conforming to the specifications) 
for the contract for carrying the mails 
thereon; the Postmaster General, with- 
out advertisement for bids, shall award 
the contract for such route to said pur- 
chaser on the proposal submitted and 
without regard to any other proposal, if 

“(1) In the opinion of the Postmaster 
General said purchaser possesses (with 
the aid of the contract so to be awarded) 
such qualifications as to insure proper 
performance of the mail service under 
said contract, 

“(2) If the compensation does not 
exceed the maximum rates authorized by 
section 409, and 

“(3) If the Shipping Board by the 
affirmative vote, duly recorded, of four 
members thereof shall determine that 
the awarding of the contract to .such 
purchaser is in the public interest and 
will aid in carrying out the purposes of 
the merchant marine act, 1920, and the 
merchant marine act, 1928, and shall so 
certify to the Postmaster General.” 


Would Bar Foreign Lines 


H. R. 8361, to assure permanence of 
the American Merchant Marine in the 
transportation of foreign trade of the 
United ‘States. It would stop the Post- 
master General from awarding mail con- 
tracts to foreign interests directly or 
indirectly in competition with American 
flag lines. 1 ‘ 

H. R. 7998, to clarify the situation 
with respect to ships under construction 
for foreign trade so that during the 
period of construction, equipment, re- 
conditioning, remodeling, and improving 
such ships, receiving loans from the 
Shipping Board shall be charged the 
lowest rate of interest on the Board’s 
scale of loans. 5 

H. R. 95538, to amend sections 401, 4 
and 404 of the 1928 act, ‘with refere 
to coastwise trade with Canada. Un 
present law the United States Gove 
ment can not award a mail contract 
any line operating between the United}: 
States and Canada other than a line to 
Nova Scotia. 

The Merchant Marine Committee 
stated it felt this is a discrimination 
against these lines which should be re- 
moved. 

The bill, while placitie no obligation 
on the Post Office Department to declare 
any route an essential mail route or to 
award a contract to any ship operator, 
would simply put Canada in the same 
position with respect to this legislation 


'as Mexico. 


In recognition of the growing water- 
borne trade between Canada and the 
United States, it would authorize the 
proper 
time and should a proper case arise, to 
award a contract for carrying the mail 
to Canadian ports, just as it may do 


| between ports of the United States and 


the ports of any other country. The 
Committee’s thought, as expressed to 
the House, is that vessels under con- 
tract, in the run of cases, should: be 
cargo carriers as well as mail ships. 


Senate Gets Bill to Halt 
Northern Rail Merger 


A resolution (S. J: Res. 146) directing 
the Interstate Commerce Commission to 
forbid the proposed consolidation of the 
Great Northern, Northern Pacific and 
Spokane, Portland & Seattle ' railway 
companies, was introduced in the Senate 
Feb. 27 by Senator Dill (Dem.), of 
Washington. 

The measure was referred to the In- 
terstate Commerce Committee of which 
Mr. Dill is a member. 


Sevierville, and with special reference to 
that part of the rates east of the Missis- 
sippi River. Cease and desist order, the 
establishment of just and reasonable rates 
and reparation of $2,237.84. 

No. 23162.—United States Graphite Com- 
pany, of Saginaw, Mich., v, Elgin, Joliet & 
Eastern Railway et al. Against the appli- 
cation of a sixth-class rate of 28% cents 
upon shipments of crushed stone, carloads, 
from Joliet, Ill., to Saginaw, Mich., as exe 
cessive, unreasonable and unjust, both rela. 
tively and per se, to the extent it exceeds @ 
rate of $2.30 per ton from Joliet to Sagi« 
naw, on other grades of stone. The estab- 
lishment of a rate not to exceed $2.30 and 
reparation asked for. 

No, 23163.—Columbus Bagging &' Tie 
Company, of Columbus, Ga., v, Seaboard 
Air Line Railway et al. Against a come 
modity rate of 30% cents’ on carload ship-« 
ments of bagging—cotton bail covering, 
from Tallahassee, Fla., to Columbus, Ga, 
as unjust, unreasonable to the extent it 
exceeded a subsequently established ¢lass 
rate, Reparation. ‘ 
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State Finance 


Of New York Urges 


~ Delay for Changes 


First Gonsideention for Bills 


Recommended by Super-| 
intendent Requested of 
Assembly Group 


State of New York: 

Albany, Feb. 27. | 
. Joseph A. Broderick, superintendent of 
banks, has asked the assembly committee 
on banks to defer action on all pending 
amendments to the banking law until the 
bills embodying recommendations of thé 
State banking department had been con- 


ee sidered. 


{ 


Eight measures amending the banking» 
law and recommended by the department 
were introduced Feb. 25 in the senate 
and assembly by William W. Campbell 
{Rep.), of Lockport, and Willis H. Sar- 


~ gent (Rep.), of Syracuse, the respective 


i it 
— BYare under the supervision of the de- 


chairmen of the committees on banks of 
the two houses. Another bill, covering 
a wide variety of subjects, will be intro- 

duced later. 
_ One of the bills, adding sections 311, 
812, and 313 to the banking law, would 
eescemre a double liability for the stock- 
olders of investment companies, en- 
forceable by the banking department. 
The investment companies would not be 
to advertise, however, that 


pwiment. 3 


Requires List of Owners. 


. One bill amends section 103 of the 
banking law by requiring banks to file 
with the bank superintendent verified 
lists of stockholders, certified by two of 
their principal officers, giving the name, 
residence, post office address and num- 
ber of shares of stock held by each 
stockholder, which list shall be a con- 
fidential communication and shall not be! 
made public, unless in the judgment of 


‘a jthe superintendent the needs of justice 


7 


i 


Un 


«4 


Eva 


ot apply 


ttendance of each director of 3 
etings. 
[ ne of the recommendations of | 


or the public advantage will be sub- 
served by the publication thereof. 
Another measure amends sections 122 
and 209 by requiring every bank and} 
trust ¢ompany to mail to each stock- 
holder notice of annual meeting and a 
report showing the number of meetings 
héld by the directors or trustées, and by 
the executive committees approved by 
the by-laws, and showing the record of 


artment would amend sections 127, 
212, 266, 301, 325, and 357 of the bank- 
ing law requiring that vacancies in 
boards of directors occasioned by resig- 
nations, deaths, or otherwise, shall be 
reported by each bank to the superin- 
tendent of banks within 10 days after 
the event, and the bank shall likewise 
report each election to fill such vacancy 
with the name, address, and occupation 
of the person elected and the name of 
the person whose place he fills. 

Sections 134, 157 and 219 would be 
amended by striking out requirement 
that newspapers in which reports of un- 
so deposits must be published shall 
be designated by the banking superin- 

* tendent. 

A bill amending section 294 by add- 
ing & new subdivision 6, so as to limit 
sales of choses in action by investment 

niés, reads: 
Sell. offer for sale, negotiable cho- 
“m action issued or guaranteed by it 

at thé total amount of such choses 
tion outstanding, not then hypoth- 
Jéd, that it shall at any time be in 

cess of 10-times the total capital and 
surplus of such” investment company.” 
’ Sections 119, 205, 296, 321, and 352 
telative to procedure for change of loca- 
tion of banking corporation on affidavit 
of two of principal officers showing such 
change to be authorized by affirmative 
vote of stockholders owning at least 
two-thirds of stock, adopted at a meet- 
ing duly called, was introduced, 

The measures introduced included a 
bill amending article 12 by adding new 
‘section 486a providing in case the super- 
intendent officially shall certify that any 
corporation under his supervision is 
deemed by him toehave abandoned and 
forfeited its charter by nonuse_and to 
be in process of virtual liquidation, such 
corporation, if solvent, shall take the 
procedure for a voluntary dissolution un- 
der the last previous section, and file with 
the superintendent @ certified copy of the 
closing order in the form prescribed by 
subdivision 3 of such section within six 
months prior to the date of filing of the 
superintendent’s certificate in his office 
and notice to the corporation of such fil- 
ing, or in default thereof, the superin- 
tendent shall have the power to take 
over the business of said corporation and 
proceed to liquidate the same under the 
provisions of article 2 of this chapter 
relating to liquidations by the superin- 
“tendent. , 

Double Liability Provided 
. The section of the measure which 
pot provide doyble liability for stock- 


- 


Iders of investment companies follows 
full text: “ € 
* 311. Rights and liabilities of stockhold- 
ers; who are liable as stockholders; who 
may enforce liability; within what time 
action must be commenced. e rights, ' 
powers. and Guties of stockholders of in- 
stmnent companies ghall be as pre- 
scribed in the general corporation law 
pnd the stock corporation law, but the 
dividual Mability of such stockholders 
for the contracts, debts and engagements | 
of the investment company and the time 
t 
' 


within which an action may be instituted 
to enforce such liability shall be gov- 
erned exclusively by the provisions of 
this section and section 80 of this chap- 


1. i 
The stockholders of every investment 
pany shall be ividually responsi- 
le, equally and ratably and not one for 
another, for all contracts, debts and en- 
gements of the investment company, 
c the extent of the amount of their 
k therein, at the par value thereof, 
add to the amount invested in| 
euch sha An action to enforce such ; 
Hepiiity must be brought within six years 
r the cause of action has accrued. 
The term “stockholder” as used in this 
_section shall apply to: 
1, Such persons as sagenr by the books 
of the corporation to the. stockhold- 


ers; 
_ 2, Every owner-of stock legal or equi- 
‘table, although the same may be on such 
books: in the name of another person. 
‘provided, however, that such term shall 
to a person holding stock as 
oliateral security for the payment of a 
t and not appearing the books of 
oration to be the owner and 
of in his own, right, or to a 
i stock in a bona fide fidu- 
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Investment Companies 


Banking Department \Proposals to Improve Rural Banking 


4 


With Increase of Capital Stock and Effects 


Of Correspondent System. 


In discussing banking conditions before 
the House Banking and Currency Com- 
mittee, Feb. 25, - Comptroller of the 
Currency, John W. Pole, dealt with in- 
crease of capital stock of banks and with 
correspondent banks. Publication of the 
full text was begun in the issue of Feb. 
27, and the statement covering the two 
sections named is presented as follows: 


Several students of the banking situ- 
ation, recognizing the difficulties under 
which the small country bank now op- 
erates, have suggested as a remedy for 
the failure of these banks and the im- 
provement of rural banking conditions 
a Federal statute requiring the minimum 
capitalization of $100,000 for national 
banks and a similar provision by the va- 
rious States, The theory of: this pro- 
posal is that such a provision will auto- 
matically decrease the number of coun- 
try banks and will compel the formation 
of stronger banking institutions. Under 
this plan-if the conventional ratio of 
10 to 1 is maintained there would be 
no banks in the United States with de- 
posits of less than $1,000,000. This pro- 
posal is open to several serious objec- 
tions. 


Such a plan to be successful would re- 
quire complete legislative cooperation on 
the part of the State governments as 
the minimum capitalization of national 
banks has always been higher than that 
required as a rule by the State laws. 
The present minimum capitalization of 


| $25,000 for national banks as now re- 


quired is too high for State banks in 
many States. In other words, the pres- 
ent capital requirements for national 
banks has not had the effect of causing 
State legislatures to require the State 
banks to adopt a similar standard. On 
the contrary Congress, by the act of 
Mar. 14, 1900, reduced the minimum 
capital for national banks from $50,000 
to $25,000 thus lowering the standard to- 
wards that of the States. 


Effect of Proposed 
Remedy Is Discussed 


One of the most natural effects of such 
an increase to a $100,000 minimum for 
National banks would be to cause hun- 
dreds of national banks to take out State 
charters and thus remain.in operation. 
The operating conditions of the banks ir 
the rural districts are the same for both 
national and State barfks and any com- 
prehensive remedy looking to an im- 
provement of the rural banking situa- 
tion must embrace directly or indirectly 
both State and national banks. 


There is another feature of this pro- 
peo which must be considered. A 
anking institution’ from the standpoint 
of the investing shareholder furnishes a 
vehicle for the employment of. capital. 
Such a shareholder is not required to 
make his investment with patriotic 
motives or with a desire to confer a 
benefit upon the community. His motives 
are the same as those who employ cap- 
ital in other: business: enterprises. In 
other words, he invests fis money in 
bank stock with the expectation of a 
reasonable return in dividends. From 
the standpoint of the Government, how- 
ever, a bank possesses certain public re- 
sponsibilities which the governments, 
State and national, have attempted to 
establish and protect by statutory enact- 
ment. If in the purchase of this aim the 
‘overnment requires a minimum capital- 
zation too high for profitable ‘employ- 
ment in a given local community no bank 
would be operative there. 

There are thousands of communities in 
the United States where banks are now 
apenas which would be deprived of 
all local banking services if the mini- 
mum capital for country banks were 
placed at $100,000. This would mean that 
these local communities would be put to 
the inconvenience of going considerable 
distances, especially in the less densely 
populated agricultural States. Such a 
situation would naturally result in hoard- 
ing of funds and this would be a back- 
ward step in the development of the 
country. Banking develops business in 
@ community and every community 
should have convenient access to bank- 
ing services. In our. desire to create a 
sound system of rural banking we must 
guard against the establishment of 
safety at the expense of the convenience 
of hundreds of thousands of citizens who 
ought to have immediate access to.bank- 
pe facilities. : ’ 

In this connection permit me to sur- 
vey the distribution of banking capital 
in the United States. Taking the figures 
as of June 30, 1929, there were in the 
United States 5468 incorporated banks 
with capital of less than $25,000., There 
were an additional 5,357 banks of $25,000 
capital; 6,031 banks with capital above 
$25,000 but not exceeding $50,000; and 
1,073 banks with capital above $50,000 
and up to but not including $100,000. In 
other words, there were on June 30, 1929, 
17,929 banks in the United States capital- 
ized at less than $100,000 each. The 
total number of banks was 24,912 which 
leaves only 6,983 banks in the United 
States having a capital of $100,000’ and 
above, and nearly half of these have only 
$100,000 capital. As has been shown, 

ractically ali of these small banks are 
in cities and towns having a population 
of less than 10,000. 

The only method by which the mini- 
mum capital could be raised to $100,000 
would be to bring about the forced 
merger or consolidation of about 18,000 
country banks probably reducing their 
number to about 6,000. In the absence 
of branch banking these new banks would 
be in widely separated communities and 
that community would be favored in 


; which the bank was actually situated 


whereas the other communities would 
have,yto suffer the inconvenience of 
traveling to and from a distant bank 
or suffer the deprivation of all banking 
services. 


ciary capacity and not appearing by the 

ks of the corporation to be the owner 
and holder thereof in his own right, un- 
less such fiduciary shall have invested 
the funds in his care in violation of law 
or of the terms under which said funds 
are held by him, in which case he shall 


| be patsonally liable as a stockholder. 
° 


person who has in good faith, and 
without any intent to evade his liability 
as a stockholder, caused his stock to be 
transferred on the books of the corpora- 
tion when it is sélvent to any resident 
of this State, of legal gge previous to 
any default in the t of any debt 
or liability of the investment compony, 
shall be subject to any personal liability 
for any contracts, debts, or engagements 
of the investment company, 


Mn 


| 








}respondents in the United States. 


In discussing the question of the re- 
duction in the number of country banks 
there should be borne in mind the danger 
of giving a single local bank a monopoly 
upon the banking business of an entire 
community. If we accept the theory that 
no country bank should possess less than 
$100,000 paid in capital we must imme- 
diately face the conclusion that in order 
to-provide enough business to support a 
country bank of that size it would be 
necessary in many cases for it to be the 
only bank in the community. Monopoly 
of bank credit is more easily attained un- 
der. our banking system upon a small 
scale than upon a large one. In a large 
city there is more likely to be several 
banks in competition but the condition 
has already arrived in several of the 
small cities where there is only one bank 
left in the community. This condition 
never operates to the best interests of 
the community as a whole. Should we, 
therefore, adopt the expedient of redue- 
ing the number of banks by increasing 
the minimum to $100,000, the credit of 
hundreds of separate communities would 
be in the control respectively of single | 
independent local banks which would op- 
erate without any. local competition. 


Correspondent System 
Of Banks Is Reviewed 


In.sconnection with proposed remedies 
for the country bank situation it may be 
appropriate here to mention some of the 
aspects of the relationship of country 
banks to large city banks as correspond- 
ents. There have been certain proposals 
put forward within recent months which 
recognize the difficulties which small 
country banks noe attempting to oper- 
ate alone and independently and which 
suggest as a remedy an intensification 
of the correspondent system. Under this 
suggestion the country bank would 
through voluntary cooperation draw 
closer to the large city banks and receive 
from them through conferences and con- 
tact of personnel the proper guidance in 
the diréction of safe and sound banking. 
The technical banking experience and ap- 
proved metropolitan banking methods 
and services would be made available to 
all the correspondents of a given met- 
ropolitan bank in so far as the country 
bank could and would receive them and 
the metropolitan bank would, as compen- 
sation, in return gain a. greater volume 
of banking business by virtue of the ac- 
celeration of the contacts with their 
country correspondents. 

There has grown up over a long period 
of years the present system of bank wr 
a general rule the country bank is a cor- 
respondent of some New York bank as 
well as of other metropolitan banks in 
the large commercial centers. It is a 
business relationship which facilitates 
the interchange of credit and, with re-| 
spect to New York City, large deposits 
of country banks are from time to time 
carried with the New York banks for 
temporary investment. Disregarding, 
however, the operation of depositing 
money on call in New York, the norma} 
relationship between the country bank 








and its city correspondent may be re- 
duced to about four elements: First, the 
deposit carried with the city bank upon 
which interest is paid to the country 
bank; schond, the opportunity afforded 
to the country bank to purchase securi- | 
ties from or upon the advice of the city 
bank; third, the privilege given the coun- 
try bank of borrowing from the city 
bank; fourth, the opportunity afforded 
the country bank of seeking the direction 
and guidance of the city bank in ques- 
tions of bank policy and bank manage- 
ment. 

It is the last of these relationships 
which it is now proposed should be de- 
veloped more concretely to the advan- 
tage of the country bank. In this con- 
nection, however, it should be observed 
that a single country bank may have 
city correspondents in several cities. To 
which of these correspondents should the 
country bank attach itself—to New York 
City, for example, or to,St. Louis? 


Relations Described 
As Purely V oluntary 


It should also be observed that the 
correspondent relationship is purely 
voluntary and therefore not enforceable 
as a banking policy. There is no re- 
sponsibility upon the metropolitan bank 
for the policies and operating methods 
of its country correspondents. Neither 
is there’ any obligation on the country 
bank to accept the advice of its city 
correspondent. On the contrary exper- 
ience has shown that the country banks 
feel completely independent of their city 
correspondents being free at all times to 
change from one bank to another. There | 
is more concern upon the part of the city 
bank to hold the business of its country 
correspondents than upon the part of 
country banks to embrace the tutelage 
of the city bank. 

The system of correspondent banks 
has been in full force and effect through- 
out the postwar period in which we 
have witnessed small bank failures at 
the rate of more than 5600. per year. 
Each of these failed banks was a corre- 
spondent of a New York metropolitan 
bank and of other metropolitan ‘banks. 
There was no obligation on these city 
barks to protect the local depositors of 
their country correspondents and no such 
efforts were expected to be made, The 
correspondent relationship is strictly a 
business transaction in which each party 
receives some advantage. It can easily 
be uriderstood how a constructive in- 
tensification of this relationship espe- 
cially upon the side of bank policy and 
bank management might prove of great 
benefit to the country banks, but I do 
not see how the development of such a 
relationship would prove any sitive 
protection to country bank deusdinars in 
ease the country correspondent became 
insolvent. In such a case the burden 
would have to be borne as it is bome 
now by the community in which the 
country bank operates. It would not be 
transferred to the broader shoulders of 
i. metropolitan city correspondent. 

e cit: 


country correspondents but the amount 
of interest taken and the amount of con- 
structive advice given in each-case de- 
pends upon the value of the account of | 
the country bank. The credit accommo- 
dation extended by the city bank is 
based largely on the credit balance main- 
tained with it by the country bank. 
The section of Mr, Pole’s state- 
ment reférring to branch banking 
will be published in full text in the 
issue of Mar. 1. 


banks are naturally interested | p. 
in the policies and management of their | 7 


Validity of Georgia's Stockholders Committee Offers Plan 
Conditions Are Discussed by Mr. Pole| Small Loan Statute | For Reorganizing Bankrupt Land Bank 


Questioned in Court 


Printed Briefs Submitted in 
Case Involving Limitation 
‘Of Interest Charged by 
Lenders to 8 Per Cent 


The validity of section 17 of the 
Georgia “small loan law” was drawn in 
issue beforey the Supreme. Court of the 


United States when the case of Morgan 
v. State of Georgia, No. 235, was sub- 
mitted Feb. 24, on printed briefs. 

According to the briefs, the appellant 
was indicted for violations of section 17 
of the act which provides that no person 
“except as authorized by said act, to 
directly or indirectly charge, contract 
for or receive any interest or consider- 
ation greater than eight (8) per cent per 
annum * * * upon the loan, use or sale of 
credit, of the amount or value of $300 
or less.” 


Claims of Appellant 


The appellant in his brief takes the 
position that the statute deprives him 
of property without due process of law 
and denies to him the equal protection of 
the law and, therefore, it is unconsti- 
tutional, both under the Georgia and the 
Federal constitutions. “By restricting 
the use of his property,” the brief con- 
tends, “the appellant is deprived of a 
valuable constitutional right.” 

_The State answers these contentions 
by declaring that limiting the price the 
appellant may charge for the loan, /use 
or sale of credit to 8 per cent unless he 
complies with the regulatory act and ob- 
tains a licensé, does not deprive him of 
liberty or properéy without due process 
of law. ’ 

A Statg may exercise its police powers 
to promot® not only the héalth, morals, 
and safety of its people, but also to pro- 
mote their common good as involved in 
their well-being, peace, happiness, and 
prosperity,” the brief asserts. 


Exorbitant Rates Attacked 


The loaning of money at exorbitant 
rates is a business productive of such 
evils that its regulation clearly comes 
within the State’s police power, it is 
claimed, and this is evidenced by the 
fact that 29 States have adopted stat- 
utes regulating the loaning of money. 

R. R. Jackson and ¢. E. Moore sub- 
mitted briefs for the appellant. Attor- 
ney general of Georgia, George M. Na- 
pier; Albert Howell, Mark Bolding, Her- 
man Heyman, Frank R. Hubachek, Frank 
Brookes Hubachek and Charles Scott 
Kelly filed briefs for the appellee, 

TTR 


Dividend on Compensation 
Policy Held to Be Invalid 
ne —. 


[Continued from Page 9.]} 
of the endorsement definitely establish 
the basis for the payment of the partici- 
pating<dividend and, in conformity with 
the stipulations 1, 2, 3 and 4 therein set 
forth, ‘definitely fix the amount of deduc- 
tions from the entire earned premium; 


the balance remaining being the amount 
of the policyholder’s dividend apportioned 
to his policy. The two provisions of the 
endorsement are apparently inconsistent 
with each other. Under the first provi- 
sion the right of the insured to a divi- 
dend is subservient to the requirements 
of law in respect to the maintenance ot 
reserve for outstanding losses, expenses 
of acquisition, administration, étc. Un- 
der the other provision which establishes 
the basis for the payment of the partici- 
pating dividend a guarantee is thereby 
made that certain portions of the earned 
premium will be applied to specific items 
of expenses and reserve mafntenance. 


Participating Policies 


Section 602b of the Political Code con- 
tains a provision that’ the right of in- 
surance carrier shall not be affected by 
the provisions of that section to issue 
compensation participating policies, pro- 
vided no refund be made to policyhold- 
ers except from surplus accumulated 
from premiums on policies of compensa- 
tion insurance, etc. This section is a 
limitation upon the right of such insur- 
ance carriers to issue participating pol- 
icies. The limitation therein is that divi- 
dends or refunds be made “from surplus 
accumulated from premiums.” Only 
after a full and complete accounting of 
the business done by the insurance car- 
vier during the period over which - the 
policy runs, which presupposes that all 
expenses and compliance with the , in- 
surance law relating to the creation and 
maintenance of resérves as therein pro- 
vided have been taken into account, can 
such “accumulated surplus” be deter- 
mined. Under the endorsement in ques- 
tion these things are taken into account 
prior to the close of that fiscal period 
and is therefore contrary, in my opin- 
ion, to the provisions of that section, 


Counsel for the Pacific Employers’ In- 
surance Company calls attention to the 
fact that the minimum rating law pro- 
vides that a minimum rate be estab- 
lished and approved by the insurance 
commissioner and that where a rate in 
excess of the minimum rate is charged 
the law in no way could effect this en- 
dorsement. This contention is answered 
by the foregoing provision relating to the 
limitation placed upon the issuance of 
participating policies\or refunding to 
policyholders part of premium paid in 
accordance with that provision. It is 
ixsmaterial whether such rate be in ex- 
cess of the minimum rate or not. 

In my opinion the ruling of your at- 
torney 1s correct. 


Small Loans 


Dissolving of Receivership and Return of Kansas City In- 
stitution to Stockholders Proposed 


rn 


Stockholders and bondholders of the 

Kansas City Joint Stock Land Bank ap- 

red Feb, 26 before the Federal Farm 

an Board with suggestions for lifting 

the receivership and reorganizing and re- 
financing the institution. 

A plan of reorganization submitted by 
the bondholders’ protective committee of 
the bank was published in full text in 
the issue of Feb. 27, with an account of 
the proceedings of the meeting, which 
ended with the Board giving no indica- 
tion of what it will do in the matter. 
The Board, however, refused to grant the 
request of the stockholders’ protective 
committee .that cofisideration of the 
whole question be postponed for 60 days. 

A letter containing the views of the 
stockholders’ protective committee, 
signed by David W.. Sowers and ad- 
dressed to Paul Bestor. chairman of the 
Federal Farm Loan Board, follows in 
| full text: 

Dear Sir: The stockholders protective 
committee is glad to be ablé to advise 
you that it is now in a position to offer 
to the Federal Farm Loan Board and the 
bondholders of the Kansas City Joint 
Stock Land Bank a constructive plan 
which, if made operative, will raise the 
present receivership operated under the 
direction of your Board and substitute 
a going, solvent land bank and tend to 
lift the stigma under which the whole 
joint stock land bank system is now 
rtially due to having its third 
ank in the hands of a receiver. 


laced, 
argest 


Delay Was Experienced 
In Getting Information 


As the Faim Loan Board knows, our | available in his records. 


committee has for a long time been un- 
successful in the attempt to secure in- 
formation from it with a view to formu- 
lating a plan. Your receiver, Mr. Lang- 
worthy (as we understand, acting under 
your direction), recently furnished vari- 
ious of the information requested of 
him in letter of out chairman dated 
Jan. 15, 1930. : 


A large part of this information ac- 
companied the etter of the receiver 
dated Jan. 27 and which was received 
by us in Buffalo on Jan. 31. The informa- 
tion so furnishcd> was incomplete. 


Upon our réquest Mr. Langworthy sent 
additional information on Feb. 7, 1930, 
{which was received by us on Feb. 8. 
This date is important because for the 
first time our committee was put in 
possession of: sufficient imformation to 
enable it to formulate a constructive plan 
= the solution of this unfortunate bank 
ailure. 


On Feb. 12 (just four days later) the 
chairman of our committee, accompanied 
by Mr. Bass, our counsel, presented to 
Mr. McLucas, chairman of the bond- 
holders protective committee, in Kansas 
City, a proposition calling for an option 
to our chairman to purchase a minimum 
of $20,000,000 of bonds of the Kansas 
City Joint Stock Land Bank-for. $10,- 
000,000, together with an agreemént to 
buy all or any part of an additional $10,- 
000,000 of the bonds at the same rate 
in the event the option was accepted. 
thereby making the total commitment of 
the stockholders committee $15,000,000. 

A copy of this formal offer, dated 
Feb. 12, 1980, is attached to this com- 
munication. 


Lack of Details Regarding 
| Intentions Criticized 


At the time of the presentation of this 
letter to Mr. McLucas and his counsel, 
Mr. Holmes, criticisms were made by 
them that the intention of our committee 
as to just what it would do with the 
bank in the event of the purchase of 
these bonds was not agreed upon. 

Mr. McLucas was obliged to leave for 
New York on the night of Feb. 12; and 
he proposed that Mr. Holmes would com- 
municate the stockholders’ proposition to 
the bondholders committee and that 
thegeafter Mr. Holmes would communi- 
cate with Mr. McLucas.in New York 
City, where he expected to be during the 
early part of the week beginning Feb. 
17; and he expected that some time 
during that week he would advise us of 
the attitude of the bondholders commit- 
tee towards our proposition as well as 
his committee’s positién in regard to 
our request made of Mr. McLucas and 
Mr. Holmes that the hearing on the 
proposed new plan of the bondholders 
committee set for a hearing before your 
Board for Feb. 26, be adjourned pending 
the submission to the bondholders of the 
stockholders’ proposition. 

r. MeLucas informs us, it became ini- 
practicable for him to notify. our con- 
mittee in recard to its suggestions be- 
fore a meeting of the committee of ‘the 
bondholders which was‘, held here in 
Washington yesterday. At that time Mr. 
Sowers, chairman of our committee, and 
Mr. Bass, our counsel, met Mr. McLucas 
and various members of the bondholders 
committee. 

Mr. McLucas advised that his commit- 
tee did not feel that it had a right to 
grant an option to our committee for, the 
purchase of the $20,000,000 of bonds be 
cause of the limitations in the bond- 
holders’ deposit agreement dated Nov, 8, 
1927, and was unwilling to submit our 

roposed plan to the individual bond- 

olders and, further, would not grant 
our request that the hearing before the 
Farm Loan Board set for today be ad- 
i journed pending the submission by us of 
our proposition to all the bondholders. 

Prior to this meeting on Feb. 24, the 
chairman of the stockholders committee 
presented to Mr. McLucas a formal 
ooens supplementing the one made 
on Feb. 12 and making more specific the 
!agreement of the stockholders regarding 
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the manner in which the bank was to be 
reorganized in the event that the option | 
was exercised. : 

This agreement shows that the stock- 
holders committee proposes to cancel the 
$20,000,000 or more of bonds which 
would be bought pursuant to the option, 
so that the bonds not purchased’ pur- 
suant to the option will have equal prior 
rights in the assets of a going solvent 
land bank which the committee proposes 
to substitute for the present recelver- 
ship. A copy of this supplemental agree- 
oe dated Feb. 24 is attached to this 
etter. 


It is not the desire of the stockholders 
committee at this time to present to the ; 
Farm Loan Board its legal or other 
objections to the latest pian submitted 
by the bondholders committee. We de- 
sire specifically to reserve our rights in 
this regard. 

It is our desire to submit our proposi- 
tion to all the bondholders of the Kansas 
City Joint. Stock Land Bank, together 
with our comments pointing out the 
peculiar advantages that will accrue to 
the bondholders by .its acceptance. 

We spégifically request: 

(a) That, as an incident to such sub- 
mission, the Board adjourn this hearing | 
for 60 days and extend for such time 
the right of the stockholders and others 
to be heard in opposition to the bond- 
holders’ plan dated Jan. 2, 1930, if such 
action should become necessary. 


(b) That the receiver be instructed to 
immediately furnish us with the names | 
and addresses of all known bondholders, 
which information we understand he has 


Ending of Receivership 
By Plan Stressed 


We assume that it will be clear to the 
bondholders as well-as to your honorable 
body that the plan which we present 
when operative will: 

(1) Dissolve the receivership and place 
the bank again in the control of its stock- 
holders; { 

(2) The bonds purchased under the op- ' 
tion will be cancelled and, as a result, the 
other bondholders will share equally and 
ratably and have a first lien upon the as- 
sets of the bank pledged for their se- 
curity. This security will thus be gilt- 
edge and should be equal to or better! 
than the bonds of any operating joint 
stock land bank; 

(3) It offers all bondholders selling 

pursuant to plan (with a minimum of 
$20,000,000 and a maximum of $30,000,- 
000) 50 pér cent of the par value of their 
holdings and agrees that their remaining | 
bonds shall be secured by pledged assets ; 
of a reorganized solvent bank, properly. 
capitalized, and with first mortgages 
pledged with the registrar, all in con- 
formity with law and with the approval 
of the Farm Loan Board and in conform- 
ity with its rules and regulations; 
_, (4) It offers, all bondholders the. priv- 
ilege of disposing of all of their bonds 
now, up to approximately 70 per cent 
of the entire outstanding bonds at 50 
per cent of par. This proposition would 
seem meritorious, when a _bondholder 
realizes that the market value of these 
bonds was yesterday quoted in the press 
at from 45 to 47; and, in fact, the mar- 
ket on the bonds has been less than 50 
for a considerable time past. The stock- 
holders as a basis of making. their plan 
operative will have theretofore arranged 
for a compromise settlement or adjust- 
ment with the unsecured creditors and 
stockholders. 

Such a solution, we are .sure, not 
alone will meet with the approval of 
the Farm Loan Board but also of the 
Congress, the farmers, and the joint 
stock land banks who are efhdeavoring 
to operate successfully and thereby pro- 
vide a means for agriculture to finance 
its operations. 

This letter would have been handed 
to you sooner but for the delay on the 
part of the bondholders in giving us 
their answer. 

In closing we again request your 
honorable body to grant us the extension 
and direct the receiver to furnish us the! 
information as set forth in paregem | 
(a) and (b) above. 
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U. S. Treasury 
Statement 


February 25 
Made Public Febraary 27 
Receipts 

Customs receipts 
Internal-revenve receipts: 

Income tax ° 

Miscellaneous 

revenue 

Miscellaneous receipts, .. 


Total ordinary receipts 
Public debt receipts . 


‘ 104, 
Balance previous day .... 


61,384,259,95 


65,271,202.30 
Expenditures “ 
General expenditures .... 
Interest on public debt... 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service 
eate fund 
Civil - service 
fund 
Investment of trust funds 


$9,064,931.23 
68,239.80 
319,013.57 
7,598.49 
446,508.72 
97,907.28, 


16,142.74 
585,968.03 


certifi- 


retirement 


Total ordinary expendi- 

tures i 

Other public debt expendi- 
tures 


9,238,554.24 


155,185.75 
55,877,462.31 


°65,271,202.30 

The accumulative figures, together 

with the comparative analysis of receipts 

and expenditures for the month and for. 
the year, are published each Monday. 


Federal Loan Asked 
To Build Four Ships 


Grace Sttamship Co. Files 
Application With Ship- 
ping Board 


Preliminary applications for loans to 
aid in building four 14,000-ton combina- 
tion passenger-cargo vessels for service 
in the Central and South American trade 
have been filed with the United States. 
Shipping Board, by the Grace Steamship. 
Co. and a subsidiary, the Panama Ma’ 
Steamship Co. 

The vessels, according to the appli- 
cations, would be operated as United 
States mail steamers in accordance with 
the provisions of the Jones-White Ship- 
ping Act. No construction cost estimate 
was submitted, it was stated orally. 

The Grace interests, it was explained,’ 
a having a vessel of similar design 

uilt 

Co. at a cost of $8,400,000. e ship, 
the “Santa Clara.” will be delivered in 
about a month, according to Board in- 
formation. 

The new vessels would be operated on 
the Grace route from San Francisco and’ 
Los Angeles to west coast ports of Mex- 
i¢o, Guatemala, El Salvador, Nicaragua, 
Costa: Rica, through the Panama Canal. 
to ports of Colombia, and thence to Cuba 
and New York, returning by the same 
route to San Francisco. A fortnightly 
service would be maintained. 

Under the terms of the Jones-White’ 
Act, American-flag lines may borrow 
from the Government’s $250,000,000 loan 
construction fund three-fourths of the. 
cost of constructing new merchant ton- 
nage, to be repaid within_20 years at the, 
Government’s minimum borrowing rate. 


Purchase of Forest Land 
Near Langley Field Urged 


Purchase of a heavily wooded tract’ 
west of the airdrome of Langley Field, 
in Virginia, at an estimated cost of 
$7,500, was recommended to the House 
by the Secretary of War, Patrick J. 
Hurley, Feb. 27. 

Secretary Hurley said that the woods, 
now the property of the Hampton Nor- 
mal Institute at Hampton, Va., which has» 
agreed to accept $150 an acre, constitute. 
a serious hazard and interference with 
flying and training operations. The dan-. 
ger, he added, is particularly great for 
night flying. 


x 
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| Nominations of Postmasters 


President Hoover on Feb. 22 sent to 
the Senate for confirmation a list of 
nominations of postmasters, as follows: 


Alabama.—Loxley, Robert M. Mahler; Ver- 
n, Jacob A. Johnson. * 
California.—Live Oak, William B. Barber. 
Colorado.—La Junta, Richard G. Dalton; 
Rico, Albert G. McGee. 
Connecticut.—Hampton, Charles E. Burn- 
ham; Plainville, James E. Usher; Rowayton, 
Anna F. Bond. 4 ‘ 
Georgia.—Brooklet, Acquilla M. Warnock; 
Nicholls, Elisha A. Meeks. 
Idaho.—Caldwell, Justin B. Gowen; Sugar, 
Christian Schwendiman. 
Illinois —Kenliworth, Douglas S. Crooks. 
Indiana.-Crandall, Homer E. Wright; 
Silver Lake, Ray W. Jontz. 
Kansas.—Bunkerhill, Debbie A. Strobel; 
Coats, Kathryn M. Matthews; Galesburg, 
Hebon 


Frank “E. Eniow. 
Kentucky.—Tompkinsville, Law- 
rence; Whitesville, Mildred A. Day. 
Louisiana.—Alexander, ‘Leo. A. Thurre- 
gano; Saint Francisville, Elwyn J. Barrow. 
Maine.—Oxford, Ida P. Stone; Pittsfield, 
Charles H. Busséll; Washburn, David L. 


Duncan. 
aryland.—College Park, Margaret T. 
F. 


Johnson; Gaithersburg, Calvin S. Duvall. 
Massachusetts.—Billerica, «Thomas 
Lyons; Brewster, Henry T. Crocker; Little- 
ton Common, Charles K. Houghton; Lunen- 
burg, Carl E. Brown; West Brookfield, Web- 


ster L. Kendrick, 
Michigan.—Bridgman, Bert W. Klackle; 


RR 
Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago, Milwaukee, New York, New Haven 
St Paul & PacificR.R. & Hartford R. R. 
January 


1930 
9,198,795 
1,164,316 
cans 11,488,640 

vor esecos 1,216,158 
Maintenasce of equipment . 
Transportation ex as 
Total expenses incl. other . 
Net from railroad ........ 
TOMGE io ansaind oe csoenece 
Uncollectible ry. rev., ete. . 
Net after tare etd, ssocee 
Nét after rents .......%-- 
Aver. niles ratéd ..... 
Operating TATIO sesscoceces 


January 
1929 1930 . 1929 
5,246, 5,602,880 
3, 8,806,896 
10,1 10,594,893 
1,188, 
4526-673 
7,039,759 


1,198,096 
2,038,456 
8,142,679 
670,000 
179 


3,632,965 
7,512,001 
2,472,400 
1,882,368 
3,133.36 


740,000 
69.1 


2,656 
2,340,236 
1,868,132 

2,129.31 
70.9 


1930 
8,392,766 
412,272 


2,592,189 
2,853,056 
2,240.10 


Norfolk & Westerp Ry. Northern Pacific Ry. 


January 
1929 1930 
8,302,558 4,413,586 


2 bé-i86 \5, 


1,068,567 
: Hee 
2,296,393 
6,541,371 
3,495,085 
800,000 
179 
2,694,906 
2,910,639 
2,240.23 
61.3 


January 
1929 


321,521 
665,775! 
1,149 
*345,403 
*20,718 
6,783.69: 
94.3 


651,478 


6,792.49 


62.6 85.7 


Farmington, Thomas H. McGee; Hemlock, 
Oscar W. Bauer. 

Minnesota.—Clarissa, George A. Etzell; 
Hinckley, Mabel C. Noble. ; 

Mississippi—Enid, Aaron B. Johnston; 
Holeomb, Helene Clarke. ; 

Missouri —Carterville, Clement E. Ault; . 
De Soto, Henry A. Seemel; Greenville, Robert 
R. White. : 

Montana.—Anconda, Philip Daniels; Gardi- 
ner, Jessie M. Tripp; Melstone, Earle H, 
Miller. 

Nebraska.—Crab Orchard, Milton L. Pit- 
tenger; Oconto, Blanche Snyder; Oshkosh, 
Gilbert E. Swanson. 

New Hampshire.—Dublin, John A. Glea- 
son, 

New Jersey.—Fairview, William C. Jor- 
dan; Freehold, Clarence H. Wilbur; Mill- 
town, Christian Kunithau. 

New York.—Addison, Burrell Vastbinder; * 
Argyle, Baxter H. Betts; Clifton Springs, © 
William Holmes; Déxter, Edwin L. Mark-: 
ham; Luzerne, Guy L. Stone. 

North Carolina.—Tryon, Samuel B. Ed- 
wards. 

North Dakota-Abercrombie, Olof O,~ 
Bjorke; Forbes, Estelle A. Kingery; Kensal, 
Alf J. Dunnum. 

Ohio.—Byesville, Carl Ledman; 
water, Charles E. Schindler; Minervo, % 
R. Burford; Waterford, Benjamin 8. Dille-, 
hay; Brecksville, Myrtle M. Feller. : 

Oklahoma.—Davenport, Jesse M. Kimball, 

Oregon.—Enterprise, Ben Weathers; Wal-” 
lowa, Jesse E. Tulley. \ 

Pennsylvania.—Genesee,. Rufus H. Ingta- 
ham; Hopewell, Benjamin F. Evans; New ‘ 
Holland, Isaac H. Snader; Six Mile Run, © 
Gilbert C. McIntyre. 

South., Carolina.—Gray Court, Jasper E,. 
Johnson; Sumter, William B. Daughtrey. 

Tennessee.— Benton, Charles 8. Harrison; * 
Lafayette, Fred 8. Pipkin; Niota, : 
A. Large; Saulsbury, Capp A. Richards, 

Texas.—-Amarillo, William C. 


> ; 
Utah.—Provo, John P. McGuire. a 
Vermont.—Fairlee, Charles F. Th 
Newbury, Ida H. Holton; Proctorsville, 
ter A. Amsden; 
Folson. : . 
Washington.—Chelan, Joseph W. © 
field; Medical Lake, Theo Hall; Opportunii 
Wayne S. Kelsey; Skykomish, re 
MeIntyre; Selah, Julius 0. Byron; 
tucna, Frank Hurst. an 
West Virginia.—Kearneysville, Frank x 
Trump; Piedmont, Clay A. Wileox; rs 
ony 


Young. 


+ 


Pleasant, Harry F. Lewis. 
Wisconsin.—lola, Edwin E, 

Suring, Nellie M. Clark, 

- Wyoming.—Big Piney, 


Jesse B. Bu 


by the New York ShipBuildingy 


i Oe 
Cold- ~ 


Brownfield, James H. Caxpentent G * 4 ‘ 
Larkin B. Richardson; Dallas, George CG, 


a 


Tunbridge, Arthur G. ~ 


¥ 





Crop Preservation by Control 
of Noxious Weeds + «+ + 


aim iaeneininnes oa 


Ini 20 Siates Daily -- 


Authorized” Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 


Reducing $45,000,000 Loss to Farmers of Wis- 
consin Offers Serious Problem, Says Adminis- 
trator of State Weed Law © 


By A. L. STONE 


Weed Inspector, State of Wisconsin 


to control noxious weeds has be- 
come 
Wisconsin. 
Almost without realizing what was 
happening, land owners of our State 
have allowed troublesome weeds—like 
quack grass, Canada thistles and wild 
mustard—to take possession of large 
areas of land. It has been estimated 
that weeds are imposing a tax of not less 
than $45,000,000 a year on the lands of 
Wisconsin. 


If this loss is divided by the number of 
farms in the State, it shows that each 
farm is being taxed an average of ap- 
proximately $243.50. It is high time, 
therefore, that the land owners of the 
State began to give this question of 
troublesome weeds much greater consid- 
eration than it has been given in the 
past. x 

The majority of our landholders are 
trying to work too much land with too 
little help. All of the time of the farm 
owner and. his employes is required to 
take care of the planting, cultivating, 
and harvesting of his erops. 


A 


In numerous cases farmers claim it 
would be necessary to neglect the crops 
if they gave much time to weed eradica- 
tion projects. As a consequence, killing 
weeds has been a side issue with many 
farmers. 

.Also, land occupants have failed to 
realize the rapidity with which the weeds 
were spreading until they have infested 
the land to such an extent that many 
farmers have become discouraged and 
given up their efforts to destroy them. 
While the majority of farmers are mak- 
ing as much effort to control weeds as 
their time and help will allow, in every 
community there are a number of land 
occupants, who, for some reason or other, 
make no effort to destroy noxious weeds 
or even to keep them from going to seed. 
» In the case of weeds like Canada 
thistles and perennial cow thistles, 
it is extremely important that they 
be kept from going to seed. The 
seeds may be carried long distances by 
the wind to start more patches on some- 
one else’s land. 

As early as 1861 the legislature found 
it necessary to enact a weed law so that 


FF’: many years the problem of how 


increasingly important in 


these shiftless or careless land occupants 
could be compelled to take care of the 
weeds in order to protect the neighbor- 
ing land owners. There are.sections of 
the State in which earnest efforts Rave 
been made to enforce this law. 

In other sections political] or other rea- 
sons have caused the town, village, and 
city officials to make little or no effort to 
enforce it. This has been one of the fac- 
tors respénsible for the fapid and con- 
tinued spread of the weeds. 


& 


For several years town, village, and « 


city officials have insisted that under the 
law as it then existed, little could be ac- 
complished because of certain features 
of the law which handicapped them more 
or less in their efforts to enforce it. At 
every legislative session for several 
years groups of legislators have endeav- 
ered to get the weed law changed, but 
without success. 


A bill making several desirable changes 
was introduced into the last legislature. 
This bill was given more consideration 
by the legislature than has been given 
to any weed bill for several years. 


It passed the assembly—something a 
weed bill has not done for a long time— 
but was finally killed in the senate. It 
appeared as though the town, village, 
and city officers must continue to do the 
best they could under the old law. 


A serious hindrance to good work- un- 
der the old law was the provision re- 
stricting the pay of the weed commis- 
sioner to $3 per day for the time spent 
in cutting the weeds where land occu- 
pants failed to do so. It was insisted 
that neither weed commissioners nor 
men to assist them could be hired at 
this rate. 


oe 


A change in this one provision would 
help appreciably to get more workers 
and thus insure that more of the noxious 
weeds .would be cut in time to prevent 
seeding. A weed bill was passed, making 
several of the changes proposed in. the 
original bill. 

Without doubt these changes improve 
the law and should result in better en- 
forcement. Whether the law is enforced 
will depend upon the attitude of the land 
holders throughout the State. 


Literature on National Parks 


Descriptive and Informative Publications 
By ISABELLE F. STORY 


Editor, National Park Service 


HE National Park Service has 
closer contact with the public 
than the average bureau of the 
Federal Government, and in this con- 
nection the issuance of free publica- 
tions descriptive of the parks is a most 
important means of reaching the public. 

Through these publications the Serv- 
ice strives to interest prospective trav- 
elers in making the national parks the 
scenic climax of their trips and to give 
visitors the type of information neces- 
sary to enable them to enjoy to the full 
these reservations which, in the words 
of the Yellowstone organic act, were 
established as “pleasuring grounds for 
the benefit and enjoyment of the peo- 
ple.” 

These publications are in no sense of 
the word advertising or publicity; they 
literally are information circulars, the 
name by which most of them are desig- 
nated. 

Such pamphlets have been printed for 
practically all of the national parks, 
and contain descriptive material re- 
garding the park for which issued; in- 
formation as to how to reach it either 
by rail or automobile; the rules and 
regulations promulgated for its use, 
with which all visitors must conform, 
and data regarding the various types of 
accommodations available, including 
the rates which the Government has 
authorized to be charged therefor. 
Other free publications, known as 
“Glimpses of Our National Parks” and 
“Glimpses. of Our National Monu- 
ments,” give brief descriptions of these 
reservations and are illustrated. 

In addition to the free publicatians, 
there are a number pamphlets on 
special subjects issued by the National 
Park Service and sold through the Su- 
perintendent of Documents of the Gov- 
ernment Printing Office. These in most 
cases deal with the scientific aspects of 
the parks, such as geysers, glaciers and 
geological features. 

At the present time comparatively 
few such books are available, but the 
National Park Service hopes, as print- 
ing funds increase and the scientific 
personnel becomes sufficiently large to 
devote to such matters, to increase 
greatly its special publications. 

Outstanding as the “best seller” 
among national park publications, and 


probably among Government publica- 
tions generally, is the National Parks 
Portfolio. It contains descriptive ma- 
terial regarding ‘all the parks and 
monuments, presented in popular style. 

The Superintendent of. Documents, 
however, offers it at the bargain rate of 
$1, which merely covers cost of paper 
and actual printing, including handling 
in selling. This is made possible by 
the fact that the National Park Service 
prepared the original copy and makes 
all revisions, paying for these from its 
printing funds. 

The need for some sych publication 

was urgent in the early. days of coordi- 
nation of national park work, ‘just pre- 
ceding the organization of the National 
Park Service. No. Government funds 
for such a book being available, the 
matter was presented to officials of sev- 
eral railroads serving the national 
parks. 
_ Seeing the great possibilities involved 
in the project, 17 western railroads 
contributed approximately $43,000 to 
cover the cost of an edition of 276,000 
copies, which were distributed free 
through the Department of the Interior. 
This portfolio was a very important 
factor in awakening Americans to the 
glories of their national parks. 

Under the regulations of the Joint 
Committee on Printing and Binding the 
National! Park Service is not authorized 
‘to furnish more than 50 copies of any 
free publication to individuals or or- 
ganizations outside the Government 
service. For this reason, as well as be- 
cause of the small editions it is possible 
to get out with the limited printing 
funds available, “t has been impossible 
in the past to supply park information 
circulars in lots of more than to 


motoring clubs, travel bureaus and sim- . 


ilar organizations in the locality of the 
parks. which could put many hundreds 
of copies to good use. 

The publications: work of the Service, 
from the editing and preparation of 
copy for the printer through the vari- 
ous. stages leading up to and including 
the distribution of .the finished pam- 


. phlets, is carried om in the editorial 


section of the Service, which also is 
charged with the preparation and issu- 
ance of news data to the press and of 


opeciat magazine and newspaper arti- 
cles, 
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Progress in Safeguarding 


Industrial Workers from Accident 


> - 


Employers Converted to Theory of Conserving 


Efficiency of Labor as of Machinery, Says State Administrator 
By F. M. WILCOX 


industry spoke of the men en- 
gaged in their service as if they 
were simply instruments of production 
like so mamy machines. : 

The development of the factory:sys- 
tem made it rather natural for those 
who were im command of the processes 
of manufacture to think in terms of 
their raw material, their finished 
produce amd the instruments of pro- - 
duction... Miathines and men were not 
unnaturally put in the same class. 

That state of mind has proven mis- 
leading and productive of evil. 

Manufaeturers think little of scrap- 
ping a machine when they can get a 
better one, but they exercise a special 
care as to the condition of the machine 
so long as it is efficiently productive. 

It is a bad parallel in connection 
with. the relation of employer and em- 
ployes, but it is one which naturally 
follows the conception of an employe 
as an instrument of production. There 
has crowded into the picture the subtle 
temptation to scrap the human instru- 
ment if it fails for any cause to register 
normal production. ° 

All too often there has been evidence 
of amazing carelessness in the matter 
of the preservation of that human in- 
strument at its highest efficiency. There 
has been an inclination to wash our 
hands of responsibility for. the in- 
dividual amd have our attention fixed 
completely and solely on the result of 
his productive activity. \ 

That attitude does not spell progress 
in civilization, because it igenores' the 
fundamental truth that civilization, if 
it advances, shows its advance in in- 
creasing reeognition of the prime im- 
portance of human relations. 

Prior to the advent of | workmen's 
compensation, few employers took per- 
sonal interest in safety of work places 
and processes. Fewer still took active 
interest in the field. 

The plamt of those days having a 
safety director was conspicuous by its 
non-existemee, And when such a plant 
was found, the management would not 
tolerate aetivities which im any wise 
interfered with production. 

The employes gave him little ‘atten- 
tion and a10_ cooperation, and the fore- 
man, looked upon the safety man as 4 
strange sort of an individual, one to 
whom you were not expected to pay 
serious attention and who had to in- 
dulged simyply because he had married 
into the ;swperintendent’s family and 
had to be supported. 

And in those days, few employers 
had real information as to the number 
of their plant accidents, or the degree 
of disability, or the seriousness with 
which it struck the employe’s family. 

After the Wisconsin compensation 
act had been in effect for a year, there 
was a certain reservation that showed 
a lurking doubt: among employers as 
to the effect of the law upon accidents, 
accident prevention, and the general 
welfare. Today these same employers 
would be tempted to challenge my 
statement that they had ewer been so 
shortsighted. 

There were many who expressed re- 
lief from-the bickerings and boeeiee 
that grew out of the old system and 


Tm WAS when managers of 


ed mere eee ne hth antiiait ne aie ieee ae ee ee 


Chairman, Industrial Commission, State of Wisconsin 


there was gladness because the time 
had come when employers and em- 
Ployes need not deal at arms length. 
There were many, many who recor nized 
the stimulus which would be gained 
through the compensation law for me- 
chanical guarding. 

There was then little apparent 
thought as to how we were to meet the 
problem of the non-machine-accident. 
Comparison of safety codes bear un- 
miistakable evidence that industry is 
accepting without protest standards 
well in advance of what we knew in 
an earlier day. 

Again, finer and measurably more 
convincing of the fact that we are go- 
ing ahead is the wonderful no-lost- 
time accident records that are being 
built up in every State. For weeks, a 
month, month after month, for a year, 
large plant units rated as among the 


+ more hazardous types of industry, have 


again and again operated without a 
simgle lost-time accident. ‘ 

Keeping in mind that it is the em- 
Ployer that is paying the money cost of 
everything that prevents accidents, and 
that the injured employe and his de- 
pendents do not begin spending until 
the date of the accident, is it too much 
to ask that employes do what their em- 
Ployers wish them to do in making 
Plant operations safe? Is there any 
legitimate reason why we fail to do at 
the hire of another that service for 
which we are to draw the major por- 
tion of the dividend? 


Employes, foreman, even superin- 
tendents are plemtiful enough who put 
aside all the devices, safeguards, 
orders, rules and practices designed for 
their protection and which are paid for 
by their employer. It’s a strange and 
a strained psychology, but those super- 
intendents'and those foremen who be- 
long to that school of thought will soon 
find no job open for them in the plant 
that is striving for 4 no-adcident 
record, 

And those employes that ‘disregard 
safe practices will sooner or later begin 
Paying in on the cost and their em- 
Ployer’s insurance account will not 
show an experience rating credit. 

There is nothing forward looking in 
the guarding of a machine if that 
guard is to be turned back, or hung 
or the post, or thrown in the corner 
or otherwise brought into disuse. They 
protect the employe against injury 
when used and only when used. 

It will be no answer for your em- 
ployer that-he had provided an efficient 
type of guard, if the empl6ye was not 
using it to the knowledge of his su- 
perior. The discipline of the shop is 
on the foreman or department superin- 
tendent, and the employer will pay in- 
creased compensation if either one of 
these men knew that the safety device 
had: been disengaged by the employe 
just as certainly as if the superin. 
tendent himself had thrown it into the 
scrap heap. 

The plant museum is a better place 
for the chipper’s goggles than up on 
his forehead. "They are less apt to get 
broken. No safety device is a defense 
against increased liability unless you 
maintain such discipline as will insure 


its use, 
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Tapping Sources of | Revenue | ‘ 
to Provide Public Funds . 


Means Available for Supplementing Property 
Taxes, Found to Be Inadequate Because of Lim1- 
tations, Are Discussed by Educator 


By CHARLES W. TAYLOR 


Superintendent of Public Instruction, State of Nebraska 


RY OBVIOUSLY, when a State 

can neither find additional prop- 

erties upon which to levy a tax, 
nor levy a higher tax rate, it becsmes 
necessary, if the increased costs of gov- 
ernment are to be met, to seek out other 
sources of revenue. 


Any investigation of the systems of 
taxation of various States reveals that 
there age today many new sources of 
revenue being tapped for governmental 
purposes and toa lesser extent for edu- 
cation&l purposes. 


The preliminary report of the com- 
mittee to prepare a plan of a model sys- 
tem of State and local taxation, a com- 
mittee set up by the National Tax 
Association, recommended that: 


4 


“There should be a personal tax levied 
with the exclusive purpose of carrying 
out the principle that every person hav- 
ing taxing ability should pay a direct 
tax to the government under which he 
is domiciled * * * The lowest rate should 
not be less than 1 per cent, and, under 
present conditions, we regard it as inex- 
pedient to impose a rate higher than 
6 per cent.” 

An investigation made in our office. 
and supplemented by such other infor- 
mation as we were able to collect reveals 
that no less than 14 Commonwealths 
levy a personal income tax. Oregon, as a 
fifteenth State, reports a ‘‘graduated net 
income tax” which, so far as we could 
learn, is not used for school purposes, 


Among those States deriving school 
funds from such a source may be men- 
tioned Arkansas, Delaware, Georgia, 
Massachusetts, Mississippi, North Caro- 
lina and Wisconsin. Of these, Arkansas, 
Delaware and Georgia devote the entire 
proceeds to State school funds. The re- 
maining States place these taxes in a 
“general fund” and make certain assess- 
ments from these funds for school 
purposes. ' 

It is estimated that the amounts thus 
collected would vary from less than $75,- 
000 per year, as in the case of North 
Dakota and Nevada, to more than $6,- 
000,000 in Illinois and New York. Ne- 
braska, it is expected, might be credited 
with more than $400,000. 

The National Tax Association recom- 
mended further, that: 


A 


“A properly constituted business tax 
which should, except in certain cases, be 
levied om the net income derived from 
business carried on within the State 
levying the tax. The rate of the tax 
should be proportional and not progres- 
sive, the rate to be from 2 to 5 per cent 
and the administration of the tax to 
come under the jurisdiction of the State 
tax commissioner.” 

Our investigation has revealed that 
many States are now levying such a 
tax. Justification for such a tax is based 
upon the theory that personal income 
tax must be supplemented by a business 
income tax, and upon the theory that 
much governmental expense is incurred 
in the government's influences as a fac- 

rin maintaining environments favor- 
able to the conduct of business. 

States levying such a tax. are Arkan- 
sas, Connecticut, Massachusetts, Missis-: 
sippi, Montana, New York, North Caro- 


PP rosperous Year in Missouri 
Progress in Public Affairs Outlined 
By HENRY S. CAULFIELD 


Governor, State of Missouri 


URING the past year Missouri has 
made progress in its governmen- 
tal affairs, 

Iam assured by officials of the prison 
that there was no deficit in the oper- 
ation of the prisons during 1929, and 
that the sanitary conditions and morale 
have -&reatly improved, 

Our State ranks very high, stands 
among the leaders in the American 
Union, inthe rendition of service for 
the benefit of agriculture. Our farm- 
ers are getting more service per‘dollar 
expended by the State than are the 
farmers of any.comparable Stat / 

During 1929, the fire insurance’ rates 
in Missouri were reduced 10 per cent, 
causing’ a direct saving to the people 
of the State of. $2,302,643 per year. At 
the same time the companies conceded 
arefund of 10 per cent of all premiums 
paid simce Feb, 1, 1928, amounting in 
the aggregate to approximately $3,407,- 
942.00. The administration refused an 
offer of compromise, believing that the 
power of the State to regulate rates 
cannot be compromised. 

For the use of the public schgols we 
distributed, during the year 1929, $4,- 
879,123.58, which, except for the year 
1922, is the highest amount paid out 
in any’ year in the history-_of the State. 

The apropriation of $558000 made by 
the last legislature for Lincoln Uni- 
versity, the State school for Negro boys 


‘and girls, is the largest appropriation 


lina, North Dakota, South Carolina, 
Virginia, Wisconsin and Washington. 
Of these, Arkansas, Massachusetts, Mis- . 
sissippi, North Carolina, and Wisconsin 
devote a part or all of the proceeds to 
school purposes. 

In more than 50 per cent of the States 
such a tax would yield more than $1,000,- 
000 annually. In Nebraska a 2 per cent 
tax on net income of corporations. would 
yield more than $500,000. ys 

An-inheritance tax or a tax on transfer . 
of property may be levied by any State 
and has been strongly endorsed by the 
National Tax Association and approved 
by most, if not all, taxation experts. — 
Alabama, Florida and Nevada are the © 
only States that have not levied an in- 
heritance tax. 

It has been shown by our investigation 
that Kentucky, Michigan, Montana and 
Virginia devote these funds to school 
support; the first two devoting pro- 
ceeds entirely to school purposes; Mon-° 
tana devotes 50 per cent and Virginia 
33-1/3 per cent of the proceeds to school 
purposes. 

A number of other States devote indi- 
rectly large sums of this fund to educa- 
tional activity. If Nebraska were to. 
devote the inheritance tax moneys to thé 
support of public education it could very 
‘materially increase its revenue from this 
special source. 
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A sales tax would be the source of 
revenue in proportion as a community 
spends its wealth. It is either paid by 
the consumer or absorbed in selling price 
of the dealer. Not all commodities are 
thus ‘taxed in any one State. There.is 
an exceedingly large variation in this 
regard. 

Of the European countries, France has 
perhaps put into operation the most uni- 
versal program of sales taxes. In the 
United States, the sales tax has not been 
supported so strongly and only certain 
commodities have been taxed, chief 
among which miay be mentioned “lux- 
ury” and “amusement” taxes, taxes on 
tobacco, malt, confections, gasoline. 

Not less than 11 States provide ‘some 
form of tobacco tax, Alabama, Arkansas, 
South Dakota, Tennessee and Louisiana. 
directly devoting a portion of the funds 
to school purposes. A number of other }j 
States indirectly devote a part of such 
incomes to school support: 

Forty-six States levy a gasoline tax, 
Florida, Georgia and Texas devoting 
from one to one and one-half cents of the 
tax on each gallon of gasoline to. school 
purposes. Were Nebraska to place a 
5 per cent tax on retail tobacco’sales and. 
devote the same to school. purposes, it 
is e8timated that more than $1,200,000 
would thus be. realized annually: 

The severance tax, a tax on the natural 
resources of a State, such as oil and 
minerals, is justified, so we are informed, 
on the grounds that when such resources 
are taken from the earth the “patrimony 
of the State” is thus depleted, those re- 
sponsible for the depletion rightly being 
considered as obligated to remunerate 
the State for the privileges thus enjoyed. 

It is thought, perhaps, by many that 
such a tax would not result in any appre- 
ciable revenues. - Contrariwise, such a 
tax .in Nebraska ‘would yield approxi- 
matelt $100,000 annually. 
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ever made for that institution. We are 
striving to make of that school a fully 
accredited four-year college. 

At the beginning of this administra 
tion there were 4,000 Negro children 
in the State who had no school to whith 
to go. Now, provision is made by law 
for the schooling of every Negro child | 
in Missouri. : : 

We have adopted a proper system of 
budgeting, and ‘made proper provision 
for contests in primary elections, 

All the departments are making an 
earnest effort, so far successful, to eep 
within their appropriations. : 

We have continued to make | fteady 
progress in the construction ,\¥' 3 : 
State highway system, Today > 
miles of hard-surfaced State roads are | 
serving the motorists of Missouri ‘and 
saving them each year two or three. 
times the amount of their license fees 
and gasoline taxes, : ay 

Moreover, this partially complete 
system has made accessible attr 
recreation spots in the Ozarks, dra 
from other States several millions 
tourists a year. "a 

By 1937 Missouri will hawe”™ 
structed about 13,000 miles of high: 
at a coat of some $262,000,000, 
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_in road building, equaling for 


alone four. times the milea 
“historic road system of an 





